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(DAY 5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies

(a)

(b)

(c)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (which includes all applicable
Statements of Standard Accounting Practice and
Interpretations) issued by the Hong Kong Society of
Accountants, accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions of
the Rules Goveming the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). A summary of the significant accounting

policies adopted by the group is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the
financial statements is historical cost modified by the
revaluation of investment properties and land and

buildings as set out in note 1(d).

Subsidiaries

A subsidiary is a company in which the group, directly
or indirectly, holds more than half of the issued share
capital, or controls more than half of the voting power,
or controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the
company has the power, directly or indirectly, to govern
the financial and operating policies, so as to obtain

benefits from their activities.

An investment in a controlled subsidiary is consolidated

into the consolidated financial statements.
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4@ A R AR Moiselle International Holdings Limited

(c)

(d)

1. Significant Accounting Policies (continued)

Subsidiaries (continued)

Intra-group balances and transactions, and any unrealised
profits arising from intra-group transactions, are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised
gains, but only to the extent that there is no evidence of

impairment.

In the company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses

(see note 1(g)).

Fixed assets

(i) Fixed assets are carried in the balance sheet on the

following bases:

— investment properties with an unexpired lease
term of more than 20 years are stated in the
balance sheet at their open market value which
is assessed annually by external qualified

valuers;

— land and buildings held for own use are stated
in the balance sheet at their revalued amount,
being their open market value at the date of
revaluation less any subsequent accumulated
depreciation (see note 1(f)). Revaluations are
performed by qualified valuers with sufficient
regularity to ensure that the carrying amount
of these assets does not differ materially from
that which would be determined using fair

values at the balance sheet date; and

—  plant, machinery and other fixed assets are
stated in the balance sheet at cost less
accumulated depreciation (see note 1(f)) and

impairment losses (see note 1(g)).
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(DAY 5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies (continued)

(d)

Fixed assets (continued)

(ii) Changes arising on the revaluation of investment

properties and land and buildings held for own use

are generally dealt with in reserves. The only

exceptions are as follows:

when a deficit arises on revaluation, it will be
charged to the income statement, if and to the
extent that it exceeds the amount held in the
reserve in respect of that same asset, or, solely
in the case of investment properties, the
portfolio of investment properties, immediately

prior to the revaluation; and

when a surplus arises on revaluation, it will be
credited to the income statement, if and to the
extent that a deficit on revaluation in respect
of that same asset, or, solely in the case of
investment properties, the portfolio of
investment properties, had previously been

charged to the income statement.

(iii) Subsequent expenditure relating to a fixed asset that

has already been recognised is added to the carrying

amount of the asset when it is probable that future

economic benefits, in excess of the originally

assessed standard of performance of the existing

asset, will flow to the enterprise. All other

subsequent expenditure is recognised as an expense

in the period in which it is incurred.
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4@ A R AR Moiselle International Holdings Limited

1. Significant Accounting Policies (continued)
(d) Fixed assets (continued)

(iv) Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset and
are recognised in the income statement on the date
of retirement or disposal. On disposal of an
investment property, the related portion of surpluses
or deficits previously taken to the investment
properties revaluation reserve is also transferred to
the income statement for the year. For all other fixed
assets, any related revaluation surplus is transferred

from the revaluation reserve to retained profits.
(e) Leased assets

Leases of assets under which the lessee assumes
substantially all the risks and benefits of ownership are
classified as finance leases. Leases of assets under which
the lessor has not transferred all the risks and benefits of

ownership are classified as operating leases.
(i) Assets acquired under finance leases

Where the group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such assets
are included in fixed assets and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is
provided at rates which write off the cost of the
assets in equal annual amounts over the term of the
relevant lease or, where it is likely the company or
group will obtain ownership of the asset, the life of
the asset, as set out in note 1(f). Impairment losses
are accounted for in accordance with the accounting
policy as set out in note 1(g). Finance charges
implicit in the lease payments are charged to the
income statement over the period of the leases so
as to produce an approximately constant periodic
rate of charge on the remaining balance of the

obligations for each accounting period.
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(DAY 5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies (continued)

(e) Leased assets (continued)

(if)

(iii)

Assets held for use in operating leases

When the group leases out assets under operating
leases, the assets are included in the balance sheet
according to their nature and, where applicable, are
depreciated in accordance with the group’s
depreciation policies, as set out in note 1(f).
Impairment losses are accounted for in accordance
with the accounting policy as set out in note 1(g).
Revenue arising from operating leases is recognised
in accordance with the group’s revenue recognition

policies, as set out in note 1(m)(ii).

Operating lease charges

Where the group has the use of assets under
operating leases, payments made under the leases
are charged to the income statement in equal
instalments over the accounting periods covered by
the lease term, except where an alternative basis is
more representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
received are recognised in the income statement as
an integral part of the aggregate net lease payments
made. Contingent rentals are charged to the income
statement in the accounting period in which they

are incurred.
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4@ A R AR Moiselle International Holdings Limited

1. Significant Accounting Policies (continued)

(f)

Depreciation

(i) No depreciation is provided on investment properties

with an unexpired lease term of over 20 years.

(i) Depreciation is calculated to write off the cost or
valuation of other fixed assets over their estimated

useful lives as follows:

—  leasehold land and buildings are depreciated
on a straight-line basis over their estimated
useful lives, being 50 years from the date of

completion; and

—  other fixed assets are depreciated on a straight-
line basis over their estimated useful lives as

follows:

AR KRB (I )

Over the shorter of 5 years and the period of the lease
T4

10 years

iRl

5 to 10 years

=EHAE

3 to 5 years

i

5 years
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(DAY 5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies (continued)

(g) Impairment of assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that the
following assets may be impaired or an impairment loss
previously recognised no longer exists or may have

decreased:

—  fixed assets (other than properties carried at revalued

amounts); and

- investments in subsidiaries.

If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised
whenever the carrying amount of such an asset exceeds

its recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its net selling price and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of time value of money and the risks specific to the
asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows

independently (i.e. a cash-generating unit).
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4@ A R AR Moiselle International Holdings Limited

1. Significant Accounting Policies (continued)

(g) Impairment of assets (continued)

(ii) Reversals of impairment losses

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine

the recoverable amount.

A reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been recognised
in prior years. Reversals of impairment losses are
credited to the income statement in the year in which

the reversals are recognised.

(h) Inventories

Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated using the first-in-first-out formula and
comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their

present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make

the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount of
any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised as
a reduction in the amount of inventories recognised as

an expense in the period in which the reversal occurs.
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(iv)

(DAY 5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies (continued)

()

()

Cash equivalents

Cash and cash equivalents comprise cash at bank and on

hand, demand deposits with banks and other financial

institutions, and short-term, highly liquid investments that

are readily convertible into known amounts of cash and

which are subject to an insignificant risk of changes in

value, having been within three months of maturity at

acquisition.

Employee benefits

()

(ii)

(iii)

(iv)

Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the group of non-monetary
benefits are accrued in the year in which the
associated services are rendered by employees of
the group. Where payment or settlement is deferred
and the effect would be material, these amounts are

stated at their present values.

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance, are recognised as an
expense in the income statement as incurred, except
to the extent that they are included in the cost of

inventories not yet recognised as an expense.

A subsidiary incorporated in the People’s Republic
of China (“PRC”) participates in the retirement
schemes operated by the local authorities for
employees in the PRC. Contributions to these
schemes are charged to the income statement when

incurred.

When the group grants employees options to acquire
shares of the company at a nominal consideration,
no employee benefit cost or obligation is recognised
at the date of grant. When the options are exercised,
equity is increased by the amount of the proceeds

received.
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4@ A R AR Moiselle International Holdings Limited

HA B ¥ 35 [t 2 Notes on the Financial Statements

1. Significant Accounting Policies (continued)

(j) Employee benefits (continued)

v)

Termination benefits are recognised when, and only
when, the group demonstrably commits itself to
terminate employment or to provide benefits as a
result of voluntary redundancy by having a detailed
formal plan which is without realistic possibility of

withdrawal.

(k) Income tax

()

(ii)

(iii)

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities.
Current tax and movements in deferred tax assets
and liabilities are recognised in the income statement
except to the extent that they relate to items
recognised directly in equity, in which case they

are recognised in equity.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the balance sheet date,
and any adjustment to tax payable in respect of

previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses

and unused tax credits.
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(DAY 5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies (continued)
(k) Income tax (continued)

(ii1) (continued)

All deferred tax liabilities and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the asset can
be utilised, are recognised. Future taxable profits
that may support the recognition of deferred tax
assets arising from deductible temporary differences
include those that will arise from the reversal of
existing taxable temporary differences, provided
those differences relate to the same taxation
authority and the same taxable entity, and are
expected to reverse either in the same period as the
expected reversal of the deductible temporary
difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back or
forward. The same criteria are adopted when
determining whether existing taxable temporary
differences support the recognition of deferred tax
assets arising from unused tax losses and credits,
that is, those differences are taken into account if
they relate to the same taxation authority and the
same taxable entity, and are expected to reverse in
a period, or periods, in which the tax loss or credit

can be utilised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax assets

and liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at each balance sheet date and is reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow
the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes
probable that sufficient taxable profit will be

available.
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4@ A R AR Moiselle International Holdings Limited

1. Significant Accounting Policies (continued)

(k) Income tax (continued)

)

(iv) Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred
tax assets against deferred tax liabilities if, and only
if, the company or the group has the legally
enforceable right to set off current tax assets against
current tax liabilities and the following additional

conditions are met:

- in the case of current tax assets and liabilities,
the company or the group intends either to
settle on a net basis, or to realise the asset and

settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the

same taxation authority on either:

— the same taxable entity; or

— different taxable entities, which, in each
future period in which significant amounts
of deferred tax liabilities or assets are
expected to be settled or recovered, intend
to realise the current tax assets and settle
the current tax liabilities on a net basis or

realise and settle simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the company or group has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the

expenditures expected to settle the obligation.
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(DAY 5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies (continued)

()

(m)

Provisions and contingent liabilities (continued)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability

of outflow of economic benefits is remote.

Revenue recognition

Provided it is probable that all the economic benefits
will flow to the group and the revenue and costs, if
applicable, can be measured reliably, revenue is

recognised in the income statement as follows:

(i) Sale of goods

Revenue is recognised when goods are delivered to
the customer which is taken to be the point in time
when the customer has accepted the goods and the
related risks and rewards of ownership. Revenue
excludes value added tax or other sales taxes and is

after deduction of any trade discounts.

(ii) Rental income from operating leases

Rental income receivable under operating leases is
recognised in the income statement in equal
instalments over the accounting periods covered by
the lease term, except where an alternative basis is
more representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
granted are recognised in the income statement as
an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as
income in the accounting period in which they are

earned.
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HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies (continued)

(m) WAWER (#)

(n)

(iii) FILE 4 A

B AR WA 2 mH SR O
1) B MR A S E AR R D
325 8 JHfE S5 A P v 1 AT R T LA
R DUR B E H R 23] ) H k5
A1 2 B[] E [B] i A o

SRAT A7 SR RIS WA DL [H] EE 4]
oy B S 12 M BR A B MOE TR R
Ho

B W

NI SN A 5 4558 By I BE SR
Jy s o LA Sy B AL B E A
o R 4 B0 0 3 B 0 o o BB
s 3 48 A8 4 R i Bl

g S A 3 2 SRR AF AR S 34 HE R 4
FREN EEAMKEE KL AR
2 SR M 5 1 o W o T A 2 B S0 5
1 7 Ak 5 5 ) i B

TE A g S 6 Iy > BLEZ i S 3 A7 B
Z Bt ME 5t 25 B AE wE A s A
ol s 18 I B 45 7E A

4@ A R AR Moiselle International Holdings Limited

(m) Revenue recognition (continued)

(iii) Interest income

Interest income from dated debt securities intended
to be held to maturity is recognised as it accrues, as
adjusted by the amortisation of the premium or
discount on acquisition, so as to achieve a constant
rate of return over the period from the date of

purchase to the date of maturity.

Interest income from bank deposits is accrued on a
time-apportioned basis by reference to the principal

outstanding and the rate applicable.

(n) Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange rates
ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated
into Hong Kong dollars at the exchange rates ruling at
the balance sheet date. Exchange gains and losses are

dealt with in the income statement.

The results of foreign enterprises are translated into Hong
Kong dollars at the average exchange rates for the year;
balance sheet items are translated into Hong Kong dollars
at the rates of exchange ruling at the balance sheet date.
The resulting exchange differences are dealt with as a

movement in reserve.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to that
foreign enterprise is included in the calculation of the

profit or loss on disposal.
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(DAY 5178 ) (Expressed in Hong Kong dollars)

1. Significant Accounting Policies (continued)

(o)

(p)

(q)

Borrowing costs

Borrowing costs are expensed in the income statement

in the period in which they are incurred.

Related parties

For the purposes of these financial statements, parties
are considered to be related to the group if the group has
the ability, directly or indirectly, to control the party or
exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the group and the party are subject to common control
or common significant influence. Related parties may be

individuals or other entities.

Segment reporting

A segment is a distinguishable component of the group
that is engaged in providing products or services within
a particular economic environment (geographical
segment), which is subject to risks and rewards that are

different from those of other segments.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to
that segment. For example, segment assets may include
inventories, trade receivables and property, plant and
equipment. Segment revenue, expenses, assets and
liabilities are determined before intra-group balances and
intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such intra-
group balances and transactions are between group
enterprises within a single segment. Inter-segment pricing
is based on similar terms as those available to other

external parties.
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(DL #5178 ) (Expressed in Hong Kong dollars)
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4@ A R AR Moiselle International Holdings Limited

1.

Significant Accounting Policies (continued)
(q) Segment reporting (continued)

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both tangible
and intangible) that are expected to be used for more

than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings and

corporate and financing expenses.
Turnover

The principal activity of the company is investment holding.
The principal activities of the group are the design,
manufacture, retail and wholesale of fashion apparel and

accessories.

Turnover represents the invoiced value of goods sold, excluding

value added tax and net of trade discounts.
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(DAY 5178 ) (Expressed in Hong Kong dollars)

3. HbUg AR H ez, (BisZ) H 3. Other Revenue and Other Net Income/

i (Expenses)
ZRRNE —ERE AR
2004 2003
T Tt
$°000 $°000
J il e A Other revenue
B e A Interest income 621 869
BB Y 2 T4 A Gross rental from investment properties 312 599
HETE e A Sundry income 444 391
1,377 1,859
H AWzt~ (B9 32) &% Other net income/(expenses)
e ETERIRE Net gain on sale of investments in
G REE | listed securities 252 -
B A A Net gain/(loss) on disposal of fixed assets
(FE18) 3 24 (509)
i 52, 5 15 5 A Net exchange loss (24) (84)
252 (593)
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(DL #5178 ) (Expressed in Hong Kong dollars)

W B 1 H R 3 e A 4. Profit from Ordinary Activities before
Taxation
BRBiAT H % 25 m M ek (FEA) Profit from ordinary activities before taxation is arrived at
after charging/(crediting):
ZRRNAE ZERR A
2004 2003
T Tt
$°000 $°000
(a) RlE RUA (a) Finance costs:
SRAT B ECR] B Interest on bank advances 863 1,201
AT E Bank charges 167 251
BT EREZ Finance charges on obligations under
I %5 2 finance leases 8 55
1,038 1,507
(b) B LHRA NEfFES (b) Staff costs (excluding directors’
M4 (K aEe) ) - remuneration (note 6)):
B E AR IR AR Contribution to defined contribution
a1t retirement plan 1,498 1,514
& L& K H A AR R Salaries, wages and other benefits 36,882 38,885
38,380 40,399
(c) HABIHA : (c) Other items:
1% I P 4 Auditors’ remuneration 670 650
B A Cost of inventories* 57,683 58,130
frgg Depreciation
—DREHERA 2 EE — assets held under finance leases 126 271
— HAth & 7 — other assets 7,040 6,263
+ b J R 2 R Operating lease charges in respect of
& % H land and buildings
— A & A K — minimum lease payment 55,023 56,160
— A e — contingent rentals 1,485 2,439
JRE i $ S A 40 BR Rentals receivable from investment
H #2 BH 353,0007G properties less direct outgoings
(= FE =41 41,0000C) of $53,000 (2003: $41,000) (259) (558)
#  FEMRA S 10,714,00000 (= F F = 4R #  Cost of inventories includes $10,714,000 (2003: $10,317,000)
10,317,0007C) » (4§ B T A - 47 85 # ) I relating to staff costs, depreciation expenses and operating lease
KR ERH A BB IS oA £ 1 charges, which amount is also included in the respective total
H1) 7 5% B 5 4(b) A 45 25 BH S AEEE o amounts disclosed separately above or in note 4(b) for each of

these types of expenses.

4@ A R AR Moiselle International Holdings Limited
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(DAY 5178 ) (Expressed in Hong Kong dollars)

5. MABBERMRAZAER 5. Income Tax in the Consolidated Income
Statement
(a) HEA B EIRZBUEE: (a) Taxation in the consolidated income statement represents:
R4 TRE AR
2004 2003
E¢l
restated
Tt T+t
$°000 $°000
ARIABIE — & Current tax — Provision for Hong Kong
il 45 A6 485 Profits Tax
AR A B A IH Tax for the year 443 1,494
DA 1 4F B 15 A Under/(over)-provision in respect of
AR/ ) prior years 329 (642)
772 852
A 1 i 5 — g S Current tax — Overseas
A B IA Tax for the year 1,554 14
95 %iE JiT 15 B Deferred tax
TR E R EA Origination and reversal of temporary
T g [m] differences (2,492) (564)
TR E R 580 Effect of increase in tax rate on
Hrz B deferred tax balances - 5
(2,492) (559)
(166) 307

i ZEE AR = H A s BUR A 8
A 2 FH W ETZ BB R H
16% 71 £17.5% ° it fn WA EH —F
50 4% BA 5 2 IR O 25 R 3 B S
A1 00 o BB Ot > — R DU AR 2 A s A A5
Bl 3 4 5 DA AR 4F BE 2 A 51 E SR B U6
HRLE17.5% (ZFF Z4F:16%) w5 -
T 4B T 2 R 2 B TE 4 A B B 5RO
M2 BATB R A -

In March 2003, the Hong Kong Government announced
an increase in the Profits Tax rate applicable to the
group’s operations in Hong Kong from 16% to 17.5%.
This increase is taken into account in the preparation of
the group’s 2004 financial statements. Accordingly, the
provision for Hong Kong Profits Tax for 2004 is
calculated at 17.5% (2003: 16%) of the estimated
assessable profits for the year. Taxation for overseas
subsidiaries is charged at the appropriate current rates of

taxation ruling in the relevant countries.
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HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

HEHBREMRZIER (&) 5. Income Tax in the Consolidated Income
Statement (continued)

(b) BLIE (U A) Sl B w5t 5 R 5 78 (b) Reconciliation between tax (credit)/expense and
BT 2 IR accounting profit at applicable tax rates:
ZRRYLE CRE A
2004 2003
T Tt
$°000 $°000
B Bt Al iz A Profit before tax 47,087 33,286
22 77 AH B B X #1535 M| 9 Notional tax on profit before tax, calculated
Bl 2R 5T BR B A at the rates applicable to profits in the
T F| 2 44 25 Bl IH countries concerned 6,277 4,906
AN 09 S 2 B 5 #E Tax effect of non-deductible expenses 241 274
PEEFI B A 2 BLAE % 2 Tax effect of non-taxable revenue (121 (594)
RF Jag 2wl dle A 22 AN [ Differential tax rate on subsidiary’s income
Bi (M 7E) (note) (11,168) (5,269)
Pr 85 o Bl #H 2 A e 7R Unrecognised deferred tax in respect
A 4iE i 15 AL of depreciation allowances (279) 511
35 ) DA 4R B HERR 2 Reversal of deferred tax assets recognised
IR S T A5 Bl A in prior years - 127
IR R T L oK i ER Tax effect of unused tax losses not recognised
Tt T Jles 18 < i 75 5 2 4,555 989
A e B 2 R A Effect on deferred tax balances resulting from
JIT 15 Bl 45 B 2 5 2 an increase in tax rate - 5
DA 4F B 43 Under/(over)-provision in prior years
AR ) 329 (642)
BEBBIE (WgA) /FH  Actual tax (credit)/expense (166) 307

Bt B ZFFNAE—H — Hl A
$0 ol TEL T AR 1 AR A T A
Je K000 i o > LA o B S R 2 R
PR 7B B RT 5% (—FR
= AE10%) B Ao AP B B 4 J R
R 288 ) 4 B R 4 A R S A 4
A& A AR B - AR = 8 4
S| 422 HE A e B SR 50940 4 S 7 4R &
12 BT 15 Bl

4@ A R AR Moiselle International Holdings Limited

Note:

With effective from 1 January 2004, the provision for
PRC current tax is based on a preferential rate of 7.5%
(2003: 0%) of the assessable income of the PRC
subsidiary as determined in accordance with the relevant
income tax rules and regulations of the PRC. The PRC
subsidiary is exempted from Foreign Enterprise Income
Tax for two years starting from the first profit making
year and thereafter subject to Foreign Enterprise Income
Tax at 50% of the standard tax rate for the following

three years.
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6. EEMEL 6.

MR e (O AR 1)) S5 1611551 i 2 2 = P
BT

(DAY 5178 ) (Expressed in Hong Kong dollars)

Directors’ Remuneration

Directors’ remuneration disclosed pursuant to section 161 of

the Hong Kong Companies Ordinance is as follows:

—RRNE TR AR

2004 2003

T Tt

$°000 $°000

4 Fees 45 _
HEAHFH & FEEN - A Basic salaries, housing benefits, other

B B W) A8 A allowances and benefits in kind 10,921 10,463

Y 1 1E AL Discretionary bonuses 75 —

i N /N T e e Mandatory Provident Fund contributions 48 49

11,089 10,512

Wb A > 35T B S R T AR B A R A
e AR —FFNE=A=+—HKEZH
ol A 5 IS W % v R AT o 22 i A W 2 A
O S S S 05 3 0 M e st ) | — o

P <6 7 DL o R N

In addition, certain directors were granted options to subscribe
for shares in the company. Details of the share options granted
and outstanding in respect of each director as at 31 March
2004 are set out under the section “Share option scheme” of

the report of the directors.

The remuneration of the directors is within the following
bands:

B YN
Number of directors

SEENE FESR

2004 2003

Jo $
% — 1,000,000 Nil — 1,000,000 4 5
1,000,001 — 1,500,000 1,000,001 — 1,500,000 1
3,000,001 — 3,500,000 3,000,001 — 3,500,000 1 1
5,000,001 — 5,500,000 5,000,001 — 5,500,000 - 1
5,500,001 — 6,000,000 5,500,001 — 6,000,000 1 -
7 8
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(DL #5178 ) (Expressed in Hong Kong dollars)

B i A A\ L

7. Individuals with Highest Emoluments

T dr B N LR = (R R =R
=) EE KA 2B & C R KRR 6fF 4%
B o HLEBRWINL (T F =4 W) AL 2 M
G REWT

Of the five individuals with the highest emoluments, three
(2003: three) are directors whose emoluments are disclosed
in note 6. The aggregate of the emoluments in respect of the

other two (2003: two) individuals are as follows:

SREWE  CFF=F

2004 2003
Tt Tt
$°000 $°000

A &R AR A HAh Basic salaries, housing benefits, other
G KB W) AR R allowances and benefits in kind 1,192 1,215
1) 1% 1€ AL Discretionary bonuses 141 160
5 1l M A B 4 K Mandatory Provident Fund contributions 24 24
1,357 1,399

ML (ZF T =AW L) R m A2
P <= 7 T 5 8 (8 A

The emoluments of the two (2003: two) individuals with the

highest emoluments are within the following band:

A
Number of individuals
“FENE CFEREF
2004 2003

Z — 1,000,0007C

5 8 FrF R EMAMRA R Moiselle International Holdings Limited

Nil — $1,000,000
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(DAY 5178 ) (Expressed in Hong Kong dollars)

8. B I HE AN i Al

J TR A 47 ik R B 4 — 2B B S A AR
B S #3254 2 #02,312,0000T (- F T =4

3,509,0007C ) Z i Al

:‘.

bl R B A % ) AR A B G ] 2 AR

8. Profit Attributable to Shareholders

The consolidated profit attributable to shareholders includes a

profit of $2,312,000 (2003: $3,509,000) which has been dealt

with in the financial statements of the company.

for the year:

Reconciliation of the above amount to the company’s profit

ZRRNE —ERE AR
2004 2003
T Tt
$°000 $°000
B8 A A ] B TS R 3R Amount of consolidated profit attributable
2 TR A %5 A i to shareholders dealt with in the company’s
AR financial statements 2,312 3,509
J& S B S W £ — BAEC IR Final dividend from subsidiary attributable
2 i A o S A AS AR B TE to the profits of the previous financial
FAUR AT 2 K B B S period, approved and paid during the year 6,400 6,000
AN\ AR N Z 3 Al (BfaE25) Company’s profit for the year (note 25) 8,712 9,509
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HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

9. KA 9. Dividends
(a) AEERE (a) Dividends attributable to the year
SRFNE  CFFSA
2004 2003
Tt T
$°000 $°000
EEIRAIRMFHEE  Interim dividend declared and paid of
UL (=TT =4 1 cent per share (2003: 1 cent per share)
5 B 1) 2,805 2,805
WA &5 H AR R IR Final dividend proposed after the balance
AR HA 1B B A 4l sheet date of 4 cents per share
(ZBF = A MB2Ml)  (2003: 2 cents per share) 11,220 5,610
14,025 8,415
A G H AR R IR B 1 2 R The final dividend of 4 cents per share proposed after
Bl R 7 45 5 H OTERR 4y A fEe the balance sheet date has not been recognised as a
liability at the balance sheet date.
(b) JB S b — BABAR BE > 3 7 AR BE O (b) Dividend attributable to the previous financial year,
Bk AT Z B B approved and paid during the year
“RFNE R
2004 2003
T T
$°000 $°000
J&§ 1% b — WAL BAR - 3f i Final dividend in respect of the previous
A AF B B % UE B UR At financial period, approved and paid during
A S 2l the year, of 2 cents per share
(= FF =4 AR 3l) (2003: 3 cents per share) 5,610 8,415

FrF R EMAMRA R Moiselle International Holdings Limited
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(DAY 5178 ) (Expressed in Hong Kong dollars)

10. &R A A 10. Earnings per Share
(a) TFBEEAREF (a) Basic earnings per share
T I e A 78 R T AR R A 4 B 2 ROR e The calculation of basic earnings per share is based on
fi %5 £1147,253,00070 ( = FF = 4 ¢ the profit attributable to shareholders of $47,253,000
32,979,0007C ) K A% 4F & O 8847 5 48 ik (2003: $32,979,000) and the weighted average of
Z N HESF- 34 $2280,500,000/% (—FF = 280,500,000 (2003: 280,439,726) ordinary shares in issue
4 :280,439,726 %) & during the year.
(b) B 4k 2 ) (b) Diluted earnings per share
B A A 8w Bk 2 ZFF P AE =] = The diluted earnings per share for the year ended 31
b H Ak AR I A AR R B March 2004 is not presented as the company does not
V& 755 30 1> (5] Ut Sl 4 2 5% 4F 2 A have dilutive potential ordinary shares in existence during
Ji A v 25 A the year.
M E - FEEXE=F=H=+—H IL4 For the year ended 31 March 2003, the calculation of
FE > A P 0 T ) AR 4 A e R R R diluted earnings per share is based on the profit
fih %5 #132,979,000 7T K i 48 B 2 i 4 attributable to ordinary shareholders of $32,979,000 and
¥190280,455,25 11 (AR 482 A i 48 VW5 the weighted average number of 280,455,251 ordinary
B W E BAF ) G shares after adjusting for the effects of all dilutive
potential ordinary shares.
(c) HHRXE (¢) Reconciliations
R —EEF=HF
2004 2003
Jietr ¥ H i 1 8 H
Number of Number of
shares shares
FE 558 49 i 5 A 78 | Weighted average number of ordinary shares
Z 35 T%%i@%z used in calculating basic earnings per share 280,500,000 280,439,726
BB 2 AS FHE B8 AT Deemed issue of ordinary shares for
o 48 B no consideration - 15,525
FAAE w1 55 1 i 4 v 22 ) Weighted average number of ordinary shares
Z % S 2 B used in calculating diluted earnings
per share 280,500,000 280,455,251
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HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

11. 6 5t BOR B & 5T

TE AAE 4F B > IR AE T A3 B & 602 wh dices K S
& F BB S B U ik B> B T R
Re 22 2 A2 T A 3 AT AR T 19 Al B Y
TH %8 > DL B Al 0 R HE A o 6] IR > IR 4E Jir 15
Bt R & e S B e E N E LR A
el _FEEF=F A —HE HTHS

W FHA 2 & 0 A 0 R E OB HE B SR 12
98 (RAEHT) 19 B » AR BAE DR AE BT 15-B J5
T B T B G 1(k) T o A 3 st BBUSK o H A
PR T fE 5T BUK - A8 & A 4F 2R Ui A
B0 T 2,008,0007T (—FEZE =4F: 1,016,000
J6) o A AE &S R K R A R o T
3,024,0000 ( —=F % =4 :1,016,0007C) °

A B BB W ER IS TEORT I R EOR D TEAR B
i i 5 ) b B DUTE 4R BEA BR BRI 2
TE PR B i M) A fat 4 B 0 A0 A B % L I R
AE H AR 8 F) 39 5 AR o

12. 5 5 it %

B2

% wF

1 B R A SR 2 Ml o) A i e
A7 Bl Hb 1 30 2 R TG AR B TR G S AR 4R T
EHER R R 2 KT 2 T TE M

#5o

B WO 25 B TG G B A i

REFZHEH-

R 7S A 42 [ O — T [ 0% 2 SES 0 o 8

e i > R L Sz 40 2 57 AR 4R ] 2 S5 0 O 4
Hr o

4@ A R AR Moiselle International Holdings Limited

11.

12.

Changes in Accounting Policies

In prior years, deferred tax liabilities were provided using the
liability method in respect of the taxation effect arising from
all material timing differences between the accounting and
tax treatment of income and expenditure, which were expected
with reasonable probability to crystallise in the foreseeable
future. Deferred tax assets were not recognised unless their
realisation was assured beyond reasonable doubt. With effect
from 1 April 2003, in order to comply with Statement of
Standard Accounting Practice 12 (revised) issued by the Hong
Kong Society of Accountants, the group adopted a new policy
for deferred tax as set out in note 1(k). As a result of the
adoption of this accounting policy, the group’s profit for the
year has been increased by $2,008,000 (2003: $1,016,000)
and the net assets as at the year end have been increased by
$3,024,000 (2003: $1,016,000).

The new accounting policy has been adopted retrospectively,
with the opening balances of retained profits and reserves and
the comparative information adjusted for the amounts relating
to prior periods as disclosed in the consolidated statement of

changes in equity.
Segment Reporting

Segment information is presented in respect of the group’s
geographical segments. Information relating to geographical
segments based on the location of customers is chosen because
this is in line with the group’s management information

reporting system.

Segment outside Hong Kong represents sales to customers

located in the PRC, Taiwan and Canada.

No business segment analysis of the group is presented because
sales of garments is the only distinguishable business segment

of the group.
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12.

(DAY 5178 ) (Expressed in Hong Kong dollars)

Segment Reporting (continued)
Geographical segments

The group comprises the following main geographical

segments:
B
B Outside KA g4
Hong Kong Hong Kong Unallocated Consolidated
CEENE CTTCE CRRNE CTTCF CRRWE CTTSF JRRNE TR
2004 2003 2004 2003 2004 2003 2004 2003
HJl
restated
T T T T T T T T
$000 $°000 $000 $°000 $000 $°000 $000 $°000
KEAMREF ZUA Revenue from external customers 175626 178625 51360 39,578 - - I8 21803
REMEFZ Other revenue from external
LY LION customers - - - - 3 599 3N 599
&% Total 175,626 178,625 51,560 39,578 3 599 227498 218,802
o b LR Segment result B 9918 10,670 5,949 5991 35867
AMREBNERER Unallocated operating income
and expenses 1,629 1,266
AR Profit from operations 47,60 3713
HERA Finance costs (1,038) (1,507)
Eff L RBEY R Surplus/(defict) on revaluation
REmEs of land and buildings and
B/ (E4) investment properties 505 (2,340)
g Income tax 166 (307)
BRI 16 i A Profit attributable to shareholders 41053 3979
FEERE Depreciation for the year 6,758 6,436 408 9% 7,166 6,534
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(DL #5178 ) (Expressed in Hong Kong dollars)

12. 53 5 E (a)

M Ik oy H ()

12. Segment Reporting (continued)

Geographical segments (continued)

i 54
H Outside BA
Hong Kong Hong Kong Consolidated
ZEZFNE —ZZ-F ZEFNE TR SF ZFFNE TR EF
2004 2003 2004 2003 2004 2003
£ G Eig]l
restated restated restated
T T T T T T
$000 $°000 $000 $°000 $000 $°000
NAEE Segment assets 109,224 99,027 38,305 26,298 147,529 125,325
KA E Unallocated assets 106,672 72,762
B A Total assets 254,201 198,087
o0 & A Segment liabilities 13,987 13,195 8,451 3,653 22,438 16,848
7 il = Unallocated liabilities 36,804 31,138
B Total lizbilities 59,242 47,986
REEREEZ Capital expenditure
EARR incurred during the year 20,183 4,783 1,610 334
AR ES T2 Additional information
HOME R concerning geographical
segments:
18 7 P A s 8143 Segment assets by the
2O E location of assets 115,061 102,142 32,468 23,183
HEEMEME 2 Capital expenditure
A JE i incurred during the year
B by the location of assets 17,670 4215 4,123 902

B2

FenrE A E A R R Moiselle International Holdings Limited
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(DAY 5178 ) (Expressed in Hong Kong dollars)

13. [fil & & & 13. Fixed Assets
(a) A% (a) The group
A
li] £ % &
WAE R
R
ffEARZ Furniture,
TR EEN fixtures,  MEHE
Land and TEEE office %l
buildings WM equipment  Leasehold kBN
held for ~ Plantand  and motor  improve- ANGE Tnvestment st
ownuse  machinery vehicles ments Sub-total ~ properties Total
T T T T T T T
$000 $°000 $°000 $°000 $°000 $°000. $°000.
AR A1 Cost or valuation:
REZFFZ=FWA—H  At1 April 2003 53,220 2,308 13,952 14,433 83,913 6,380 90,793
WE Additions 15,467 224 3,680 2422 21,793 = 21,793
& Disposals - - (2,626) (910) (3.536) - (3.536)
TR Surplus on revaluation 5,113 - - - 5,113 20 5,133
I EENLE At 31 March 2004
=A=+—H 73,800 2,532 15,006 15,945 107,283 6,900 114,183
fR&: Representing:
S Cost - 2,52 15,006 15,945 33,483 = 33,483
fhi Valuation
—ZXEME - 31 March 2004
=H=+—H 73,800 - - - 73,800 6,900 80,700
73,800 2,532 15,006 15,943 107,283 6,900 114,183
il Aggregate depreciation:
WEZZ=EMA—H At 1 April 2003 - 1,583 9,077 8,230 19,090 - 19,090
KEEHE Charge for the year 1,392 26 1,774 3738 7,166 = 7,166
o 1 ) Written back on
disposal - - (2,321) (553) (2,874) - (2,874)
B RRR Written back on
revaluation (1,392) - - - (1,392) - (1,392)
e I At 31 March 2004
=H=Z+—H - 1,845 8,730 11,415 21,990 - 21,990
W T (A Net book value:
REREME At 31 March 2004
=H=Z+—H 73,800 687 6,276 4,530 85,293 6,900 92,193
RZZ%= At 31 March 2003
=H=Z+—H 53,220 725 4,675 6,203 64,823 6,380 71,703
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(DL #5178 ) (Expressed in Hong Kong dollars)

13. [8 & & & (4

(b) W3 WRTE FE AT

13. Fixed Assets (continued)

(b) The analysis of net book value of properties is as follows:

AL H
The group
SERRNE CEFEE
2004 2003
T T
$°000 $°000
A 7 U In Hong Kong
—RPMEE — Long leases 68,700 48,400
s 55 Ah Outside Hong Kong
— =W E — Long leases 2,300 =
—hEIE B — Medium-term leases 9,700 11,700
80,700 60,100

(c) ALH LI EME A 2B EEEN

(c) Fixed assets of the group include assets held under

T finance leases as follows:
AL H
The group
ZRRNE TERER AR
2004 2003
Tt Tt
$°000 $°000
DIRE SRR 2 Net book value of fixed assets

JE A E 2 R T (E held under finance leases - 972

FrF R EMAMRA R Moiselle International Holdings Limited
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(d) AEBEZETYRCHEMERAER

(e)

T 4% 46 R I LA GRAT Rl B 2 18 R

(DAY 5178 ) (Expressed in Hong Kong dollars)

13. Fixed Assets (continued)

(d) Certain properties of the group are pledged to secure

mortgage loans and other banking facilities granted to

the group as follows:

742 [
The group
“RENLE R4
2004 2003
Tt Tt
$°000 $°000
M 2 REFME  Net book value of pledged properties 66,900 46,750

AW HEYEE R ZFE A=
H = A — H &8 b B W 18 7 3 3 1 (8 A
T B2 Ak A PR A A DAFH 4l A TR
B H. 2% e 2 P 26 T 35 T A H 4 s b
E B> BA T H 1) 374G JEHE o 57 A T AR
Z B A% 520,000 ( FFE = AR 4
170,0007T) - 3f £ i s = & P 4 =
H=1T—HIEFEEZHE&HED LR
[ o

AR AR 2 i kY B
TEERNEZH =+ — R hFES
N7 B SE A (R Rl R B I R B A AR A A
PLABH T (EHEAT FAG fE TG EAEZ B
ik 48 %66,505,000 7T H 56,020,000 T (—
FE =4 11,719,00000) B FHA AL i
5 IA (B 5E25(a)) &485,00000 (—F %
= A 42,170,000 00) B EFA R E
FTENEZA=+—HILEEZ A
H A RN

A AL A E AR 2 & i &
B T H A 2 A R TR X
W EREG 1HRA BR HIR% 45 1ot K JE 5
RO EENE=H=+—HZIREH4&
B 5 60,241,000 ( = F F = 4
45,945,0007C) °

(e) The group’s investment properties were revalued at 31

March 2004 by BMI Appraisals Limited, an independent
firm of professional valuers in Hong Kong, on an open
market value basis calculated by reference to net rental
income allowing for reversionary income potential, and
such revaluation gave rise to a surplus of $20,000 (2003:
deficit of $170,000) which has been credited to the
consolidated income statement for the year ended 31
March 2004.

The group’s land and buildings held for own use were
revalued at 31 March 2004 by BMI Appraisals Limited,
an independent firm of professional valuers in Hong
Kong, at their open market value. Out of the total
revaluation surplus of $6,505,000, $6,020,000 (2003:
$1,719,000) has been dealt with in the revaluation reserve
(note 25(a)) and $485,000 (2003: deficit of $2,170,000)
has been credited to the consolidated income statement
for the year ended 31 March 2004.

The carrying amount of the leasehold land and buildings
held for own use of the group at 31 March 2004 would
have been $60,241,000 (2003: $45,945,000) had they
been carried at cost less accumulated depreciation and

impairment losses.
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(DL #5178 ) (Expressed in Hong Kong dollars)

13. [8 & & & (4

(f)

N S Bt giih=vilE o d g /E Kyl e
HHE— A0 By ] — 2= W AR AT R
A Tk R 50T P e T AT Rk A A - AR A
R W2 AR TR DL RO T (E A
E-HELEHBEYAQE A HE-

AEBUKLSTHERRAG 2 REYER
TH #8%H 55 6,900,0000C ( & F = 4
6,880,0007G) ©

A SR ¥ AN W] AR R A AR A B T H AR
JRE s 1 o AL B AT Ak AR R

13. Fixed Assets (continued)

()

The group leases out investment properties under
operating leases. The leases typically run for an initial
period of one to two years, with an option to renew the
lease after that date at which time all terms are
renegotiated. Lease payments are usually adjusted
annually to reflect market rentals. None of the leases

includes contingent rentals.

The carrying amounts of investment properties of the
group held for use in operating leases were $6,900,000
(2003: $6,880,000).

The group’s total future minimum lease payments under

non-cancellable operating leases are receivable as follows:

SRENE CFESF

2004 2003
Tt Tt
$°000 $°000
— 4N Within 1 year 110 88
14. A M8 ARl 2 B E 14. Investments in Subsidiaries
ZRE4E e e
2004 2003
T+ Tt
$°000 $°000
I bl e A E Unlisted investments, at cost 61,672 61,672

B2

% wF

DU 2y B R BSE A B RS A A E R
B W8 F ZRETE o BR A REWISN S B
A 2 ey 349 7 3 2 e

4@ A R AR Moiselle International Holdings Limited

The following list contains only the particulars of subsidiaries

which principally affected the results, assets or liabilities of

the group. The class of shares held is ordinary unless otherwise

stated.
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(DAY 5178 ) (Expressed in Hong Kong dollars)

14. A B A 6] 2 & (am)

5% S5 W B 2> w3 2% W R 1) BT B E 2 i ER

i B A< 48 B 2 B R AR RE R

14. Investments in Subsidiaries (continued)

All of these are subsidiaries as defined under note 1(c) and

have been consolidated into the group’s financial statements.

T R
Al i L 437
JSL T A B il 1M ¥ A JE AR Tt A
Place of Issued and HE 5
incorporation/ fully paid-up Attributable FEEFH
W I 2 W) 4 establishment ~ share/registered equity Principal
Name of subsidiary and operation capital interest activities
HEMRH
Directly held
Moiselle (BVI) Limited AT R R 2,000% 7t 100% BRI
British Virgin Islands US$2,000 Investment holding
W
Indirectly held
Always Profit Holdings Limited i AT B 170 100% g gLl
British Virgin Islands US$1 Investment holding
HE R A BE AR A 7 s I JE M 1% SR E 100% YR} bR i
Boo Gie Garment Factory Limited Hong Kong 200,0007C Jety 3E¥E 1t
L5 ) Sourcing of
1,800,0017C materials and
Deferred property holding
non-voting
$200,000
Ordinary
$1,800,001
BHHEBARA A i 27T 100% e <gid e
Boogie Holdings Limited Hong Kong $2 Investment holding
W 2 I P8 A7 R W RS 278 100% W) 3 4 I
Busy Win International Limited Hong Kong $2 Property holding
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B2

% wF

HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

14. Investments in Subsidiaries (continued)

BRI R
il i B, B
JR L J 588 o ik fi A T A Jit A
Place of Issued and i E

incorporation/ fully paid-up  Attributable FEEH

Bt g 2 =) 4 B establishment share/registered equity Principal

Name of subsidiary and operation capital interest activities

MkHE ()

Indirectly held (continued)

HED R A7 IR e 1,0007C 100% ) S B

Eastasia Plaza Limited Hong Kong $1,000 Property holding

Euro Legend Assets Limited KGR A 1%t 100% TEEH

British Virgin Islands USS$1 Retail administration

LRREBEARAA i 278 100% BB R

iMaroon International Company Hong Kong $2 Investment holding

Limited

A R A i 10,000 7C 100% ) S

Landwin Investments Limited Hong Kong $10,000 Property holding

Hewt () ARA A it 500,0007C 100% T IR 14 IR i

Moiselle (Hong Kong) Limited Hong Kong $500,000 T T ff

Retail of fashion

apparel and

accessories

RwrB A R A it 278 100% BRI

Moiselle International Limited Hong Kong $2 Investment holding

HRBEARA A i 500,0007C 100% %8 I i M

Pearl Jade Investments Limited Hong Kong $500,000 Je i £

4@ A R AR Moiselle International Holdings Limited

Retail of fashion
apparel and

accessories
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14. A B A 6] 2 & (am)

14. Investments in Subsidiaries (continued)

CH#TR
a7 SR
JOL T B8 H RN B A Jig A<
Place of Issued and HE 25
incorporation/ fully paid-up  Attributable FEEK
Bt i 2 ] 4 B establishment share/registered equity Principal
Name of subsidiary and operation capital interest activities
WERA (4)
Indirectly held (continued)
T RE B AT IR i 1,0007G 100% ) 2
Shirley Investments Limited Hong Kong $1,000 Property holding
i & B A R it 438 100% W) 3 4 I
Sky Well Investment Limited Hong Kong $4 Property holding
EHRERRA T 7 i 27T 100% 7 IR i M A
United Sino Investment Limited Hong Kong $2 e B
Wholesale of
fashion apparel
and accessories
24 W A (RN A RS a) * H At ffl B A 100% B AR
Ming Fung Garment Manufacturing PRC 2,100,0007T Manufacturing
(Shenzhen) Company Limited * Registered of garments
capital of
$2,100,000
& R A I3 ) sk i 2 2 B A A R S *  Wholly-owned foreign investment enterprise registered under

2> S F SRS R A T AT A o

the laws of the PRC and not audited by KPMG.
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(DL #5178 ) (Expressed in Hong Kong dollars)

15. 7 & 15. Inventories
A 4R 1
The group
SRENE CEFS
2004 2003
Tt T
$°000 $°000
JRBE Raw materials 8,750 9,954
TE 5 i Work in progress 1,518 767
B Finished goods 18,067 15,956
28,335 26,677
T A R B S BT 4 0 BR — R 2 A7 Included in raw materials and finished goods are inventories
£58,536,0007C (—%F & =4 :4,808,0007C) of $8,536,000 (2003: $4,808,000), stated net of a general
LK 22 B A B8 78 R W] 5 B (E W E 2 provision, made in order to state these inventories at the lower
AR MY NS B of their cost and estimated net realisable value.
16. J W HR 7k B G At JE Wiz sk 16. Trade and Other Receivables
ARLEH AR H
The group The company
“EFFNE  “FE=F  ZEFNE  “FF=F
2004 2003 2004 2003
Tou T Tou Tt
$°000 $°000 $°000 $°000
JRE e TR IE - 4 4 Trade receivables, deposits
J T A B and prepayments 37,185 34,797 109 109
JRE Ui [t B /> 7] ZXJH Amounts due from subsidiaries - - 32,492 18,662
37,185 34,797 32,601 18,771

B2

FenrE A E A R R Moiselle International Holdings Limited
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(a)

(b)

(c)

P L 4 B 2 I Bt % 42:8,167,0007T (—
FE=H:8,411,0007T) 4b> TH AT A FE
WA B 2 e L Aty B wii R 25 AT A — 4R A

[1] o

A B ¥ 35 [t 2 Notes on the Financial Statements

(DAY 5178 ) (Expressed in Hong Kong dollars)

16. Trade and Other Receivables (continued)

(a) All of the trade and other receivables, apart from rental
and utility deposits amounting to $8,167,000 (2003:

$8,411,000) are expected to be recovered within one year.

R Wz BFF JaE5 /2 ) K JE A REHE 4 > G0 B K E (b) Amounts due from subsidiaries are unsecured, interest

R 4 8 A B A o

free and repayable on demand.

JRE S B TR R Al R i R B 45 B 5 B Wi (¢) Included in trade and other receivables are trade debtors
A 2 BRES Sy BTN R with the following ageing analysis:
A< 45
The group
ZRRNE TR A
2004 2003
Tt T
$°000 $°000
AR R A IR B Outstanding balances with ages:
30H 8 Within 30 days 9,183 3,850
31H 2 90H Between 31 to 90 days 2,718 4,179
91H % 180H Between 91 to 180 days 4,114 4,834
181H £365H Between 181 to 365 days 1,554 2,287
i 14 365 H Over 365 days 1,046 1,079
18,615 16,229

HWEEEHEF — Bl #30H £90H 2
5 B i BE EHE T 28 6 ZIEH)

DLER & Y

Customers of wholesale business are generally granted

with credit terms of 30 to 90 days. Collection of sales

receipts from customers of retail business is conducted

on a cash basis.
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(DL #5178 ) (Expressed in Hong Kong dollars)

17. 814 K B & E W 17. Cash and Cash Equivalents
AEH N7/
The group The company
“RFNE S ST ZEFNE CFLEE
2004 2003 2004 2003
T TJ6 T TIT
$°000 $°000 $°000 $°000
AT Deposits with banks 56,922 50,465 38,054 44,805
SRATAE X B & Cash at bank and in hand 34,683 11,381 8,737 23
B KB EY Cash and cash equivalents 91,605 61,846 46,791 44,828

18. M A+ — [H] Fi} g 2 =] 5k J6

At — ] B JB 2> ) 2 K JE A ST - S B K
TR 16 78 10 R O o

19. JE AF Hie sk e 3C b 1 A5 sk

TS O A ARk R A % L Al B A 3R S R —
GREC

A B R S G Al B AT 6 4 B2 ) B AT AR OE
Z MR AT AT

18. Amount due to a Subsidiary

Amount due to a subsidiary is unsecured, interest free and

repayable on demand.

19

Trade and Other Payables

All of the trade and other payables are expected to be settled

within one year.

Included in trade and other payables are trade creditors with

the following ageing analysis:

A 4
The group

ZRENLE “ER=F
2004 2003
T Tt
$°000 $°000

AR AR MR Outstanding balances with ages:
30H A Within 30 days 4,590 2,695
31H %90H Between 31 to 90 days 380 94
91%&150H Between 91 to 150 days 715 347
5,685 3,136

FrF R EMAMRA R Moiselle International Holdings Limited
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(DAY 5178 ) (Expressed in Hong Kong dollars)

20. $RA7 &K 20. Bank Loans
AR
The grou
ZRFENE =
2004 2003
T+t Tt
$°000 $°000
A HE A SR AT B K Bank loans, secured 34,028 30,040
A K AE ST Y 3K Trust receipt loans, secured - 98
34,028 30,138

ATERNE=ZA=+—H BEERTE

At 31 March 2004, the bank loans were repayable as follows:

A
A< 4R 1
The group
R —EEF=4F
2004 2003
Tt Tt
$°000 $°000
ZEIA VAR I BR A 72 2 47 B 5K Bank loans repayable
— 4R — Within 1 year 2,441 2,060
— —EBREWAEN — After 1 year but within 2 years 2,517 2,111
— WERMBETIAENR — After 2 years but within 5 years 7,942 6,668
— ALK — After 5 years 21,128 19,201
34,028 30,040
— A NEE 2 fF FEUL IR E Trust receipt loans repayable within 1 year - 98
34,028 30,138
B 7% ik By B AR 4 Portion classified as current liabilities (2,441) (2,158)
I Ui ) o Non-current portion 31,587 27,980
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(DL #5178 ) (Expressed in Hong Kong dollars)

20. ﬁE 'T?E%ﬁ (#8) 20. Bank Loans (continued)

AL 2 S AT & TG LU 81 3 JE AR 4R
B/ B R

The group’s banking facilities were secured and/or guaranteed

by the following:

() 7 4E 1 48 AR 1 ¥ 49 66,900,000 7T (— (i) legal charges on the leasehold land and buildings and
FE = 4F146,750,00000) 2 i &+ H K&
Y S ARG W 2 2 ke MR

investment properties of the group with an aggregate net
book value of approximately $66,900,000 (2003:
$46,750,000); and

(i) A/ 7 PR AL 2 2 T fRo (ii) corporate guarantee provided by the company.
Brtk g & RO ZERTEMEN L
64,800,0007C (—%F & =4F :69,000,0007C) °
B ERRME=ZA=Z=+—HEHHAH
2,210,0007C ( —F & =4F:2,296,0007C) °

Such banking facilities, other than mortgage loans, amounting
to approximately $64,800,000 (2003: $69,000,000) were
utilised to the extent of approximately $2,210,000 (2003:
$2,296,000) at 31 March 2004.

21. ik & B AR 21. Obligations under Finance Leases

At 31 March 2003, the group had obligations under finance

76

B2

% wF

Z leases repayable as follows:
L
The group
SEREE
2003

H 1%

AR & Bz
(RS KIE IS BA 32 RAKHE
Present Interest A5t 3K R AL
value of the expense Total
minimum relating minimum
lease to future lease
payments periods payments
Tt T 5 Tt
$°000 $°000 $°000
—4EN Within 1 year 308 8 316

4@ A R AR Moiselle International Holdings Limited
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22. HE %5 w3 5 )

ARARZFFZF-AZTHBRMA—
TR M R ([ RZ wHi ) > RS R 4
S SR Pt o 2 2 B A IR SRS AR 4R
P R B % 8% e T ) E R A
SRR A 2SI TR A R AT R

MRAEZ st &> AL 7 2 A A] Y 1A
] A% ) SCHAT AT Ja 2 w) 2 Al g B AT
BN B B AR B (6L 45 # ) SUAE o] i 3
o A G A T RR 2 3t R R
fi] ~ AR R % R ] 452 S e R LA 5 AR 2 )
o P O BH 2 AR AR B < R BR AR
B s I > AR AR R i) AR 24 WS AE 1.00 T R
oy A T TS W 2 AR

e < Ay {8 5 e 4y < TG [~ WA R R H
e 43 A g 52 B 22 i T A B B AR A T
TLARZE 5y H R AT B S FT 2 ~F-34 el & (LA
B M) o

S TR T A fe i SO e ZH R 2 de g ) D> T
S S R T A5 T I M B R ) A% I
RERRA A g 2 JIRR 7R 476 > 2 IR A 7%
A T PR 52 iy R T AR o 0 B L
REX 46 T HC R A AN RER DL 38 1 — BB A o

(a) T B BE 52 H)

(DAY 5178 ) (Expressed in Hong Kong dollars)

22. Equity Compensation Benefits

The company has a share option scheme (the “Scheme’) which
was adopted on 25 January 2002 to enable the company to
grant options to selected participants as incentives and rewards
for their contribution to the group. The Scheme shall be valid
and effective for a period of ten years from the date of its

adoption.

Under the Scheme, the directors of the company are authorised,
at their discretion, to offer full-time employees, executives or
officers, including the directors of the company or any of its
subsidiaries or any suppliers, consultants, agents and advisers
who will or have contributed to the group, options to subscribe
for such number of new shares of the company as the board
of directors of the company may determine. Upon acceptance
of the option, the grantee shall pay $1.00 to the company by
way of consideration for the grant.

The exercise price of options is the highest of the nominal
value of the shares, the closing price of the shares on the
Stock Exchange on the date of grant and the average closing
price of the shares on the Stock Exchange for the five trading
days immediately preceding the date of grant.

There is no minimum period for which an option must be
held before it can be exercised and the options are exercisable
for a period to be notified by the directors to each option-
holder upon the grant of option, such period not to exceed ten
years commencing on the date on which the option is granted.
Each option gives the holder the right to subscribe for one

share.

(a) Movements in share options

R ZRRZAE
2004 2003
HH LigE]
Number Number
JAEH—H At 1 April 8,270,000 =
21T Issued - 8,870,000
BT Exercised - (500,000)
SN | N S Lapsed on grantee ceasing
W R 2 23K employment with the group (280,000) (100,000)
W=H=1+—H At 31 March 7,990,000 8,270,000
W=HZ=+—HEME2  Options vested at 31 March
i 1% 7,990,000 6,500,000
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HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

22. HE 25 5 #48 F oa) 22. Equity Compensation Benefits (continued)
(b) FAAEFH R i T R & R AT 6 2 i (b) Terms of unexpired and unexercised share options at
RE 0% 3K balance sheet date

SREWE  CFF=F

2004 2003
i B A3 13 491 7 Ty HH HH
Date of grant Exercisable period Exercise price Number Number
TEE AR “EFECHENMH A+ =HE 1.157C
WA —=H X -T4HEMA—H
2 April 2002 23 April 2002 to 1 April 2012 $1.15 6,500,000 6,500,000
—EEF L “ER=FNA-HE 1.157C
MH—H X -Z4HEWH—H
2 April 2002 2 April 2003 to 1 April 2012 $1.15 1,490,000 1,770,000
7,990,000 8,270,000
(c) HAEN TR Z R Z 1% (c) Details of share options lapsed during the year:
ZEFRNE “ER=F
2004 2003
i H A7 5 391 [ 7 B A %H #HH
Date of grant Exercisable period Exercise price Number Number
TRE T4 “ER=FENWHA _HE 1.1570
MA—ZH ZE -4 —H
2 April 2002 2 April 2003 to 1 April 2012 $1.15 280,000 100,000
(d) ®WE_FEFNE=]=+—HILHFEE (d) No share options were granted or exercised during the
S A 52t E AT ol A T B e HE year ended 31 March 2004.

7 8 FrF R EMAMRA R Moiselle International Holdings Limited



A B ¥ 35 [t 2 Notes on the Financial Statements

(DAY 5178 ) (Expressed in Hong Kong dollars)

23. BEAMBEN A Z A 23. Income Tax in the Balance Sheet
(a) BEEABRIIRAZAYB A (a) Current taxation in the balance sheet represents:
AR A4

The group The company
“ERFNE EFE=F ZRFNE T EF
2004 2003 2004 2003
T TIT T Tt
$°000 $°000 $°000 $°000

A B Provision for Hong Kong

FI 15 B Profits Tax for the year 443 1,494 - =
EATE BRI BL  Provisional Profits Tax paid (1,293) (2,853) - @)
(850) (1,359) - @)

B A 4F 4 B Balance of Profits Tax provision
Z M5B B A relating to prior years

5 R 646 35 - -

s 5 A B IH Taxation outside Hong Kong 1,540 - - -
1,336 (1,324 - (7

R Representing:

] %% 45 Bl JH Tax recoverable (1,127) (1,549) - (7)

R £+F i T Tax payable 2,463 225 - -
1,336 (1,324 - (7)

0E 40 W] % AR BLIE M ) B IE T A ZER None of the tax recoverable/payable is expected to be

—AEAR AT o settled after more than one year.
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HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

23. 85 EABEN RN ZINER (@) 23. Income Tax in the Balance Sheet (continued)

(b) . R 4E BT 15 Bl & B N A fE (b) Deferred tax assets and liabilities recognised:
AL The group
MARFEEEGAEERBERERZE The components of deferred tax (assets)/liabilities
S Fi 45 B0 (3 F /i% B 2 S L B recognised in the consolidated balance sheet and the
i BA & 0 R movements during the year are as follows:
A
Z W& G hUE
Depreciation BB HZ BB
allowances ERLLIES H %A 42 17 B i A
in excess Revaluation Future Unrealised
of related of benefits of profits on A
depreciation properties tax losses inventories Total
T T T T T
$°000 $°000 $°000 $°000 $°000

BILHT B Deferred tax arising from:
KA :

NZEFETAE At 1 April 2002

MWH—H 648 - (1,039) - (391)
kA ,/ Charged/(credited) to
(5t )\ consolidated income
SaBG R statement 62 - 395 (1,016) (559)

(‘:ZEE@ At 31 March 2003 (restated)

(H 5) 710 - (644) (1,016) (950)
BEEZAE A 1 Apil 2003

A —H

— I FR — as previously reported 710 - (644) - 66

— Tl 9 90 — prior period adjustment - - - (1,016) (1,016)

—EJ - as restated 710 - (644) (1,016) (950)
e,/ Charged/(credited) to

(FtA) consolidated income

AOBER  statement (626) 182 (40) (2,008) (2,49)

A ZFFZWE At 31 March 2004
ZH=+—H 84 182 (684) (3,0%4) (3.442)

o an

FenrE A E A R R Moiselle International Holdings Limited



A B ¥ 35 [t 2 Notes on the Financial Statements

23. B E R ERT A Z B

(b)

(c)

(DAY 5178 ) (Expressed in Hong Kong dollars)

23. Income Tax in the Balance Sheet (continued)

L i 8 08 4E T 1R B B K B R (4 (b) Deferred tax assets and liabilities recognised: (continued)
AR H
The group
ZRFENE e
2004 2003
T+t T+t
$°000 $°000
& A E R Net deferred tax asset recognised
R 4E BT 15 Bl 7E TR A on the balance sheet (3,756) (1,515)
& A E R Net deferred tax liability recognised
1 4 BT 15 Bl B A8 T AR on the balance sheet 314 565
(3,442) (950)

oA il R A AEE U A5 B

R T R A T 45 B RE 2 AR R 4 A
T

(c) Deferred tax assets not recognised:

The components of deferred tax assets not recognised

are as follows:

AL A4
The group The company

“RFNE —FER=HE ZFRFRE FER=EHE

2004 2003 2004 2003

T TIT T T

$°000 $°000 $°000 $°000

L5l 15 Tax losses 37,418 11,388 7,128 6,191
P85 o Bl BH Depreciation allowances

D H B AT 8 less than related
depreciation 3,037 4,629 - -
40,455 16,017 7,128 6,191

RRABBL AT BUBS bk 0] > Bl 5 M 48 0 0 e i
HIBR -

The tax losses do not expire under current tax legislation.
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HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

24. JBE A 24. Share Capital
PN/ The company
“RENE = S £t
2004 2003
Jie 43 % H &3 i 47 # H x|
No. of shares Amount No. of shares Amount
T 76 Tt
$°000 $°000
BE : Authorised:
I 0.0170 Ordinary shares
2 i of $0.01 each 1,000,000,000 10,000  1,000,000,000 10,000
E#ETRME: Issued and fully paid:
G At the beginning of the year 280,500,000 2,805 280,000,000 2,800
W T T ) 2 Shares issued under share
AT R option scheme (note)
(Ft ) - - 500,000 5
IR At the end of the year 280,500,000 2,805 280,500,000 2,805

155 ey e =

SEFA +TE P R

A7 08 LA 58I AR 28 7] 500,000/ 558 i AL
18 £ 575,0007C > & #15,0007C J7 51 A B
A T 8% K 570,0007C (B 5E25) HI iR i

173 it 1B IR B 0K

FrF R EMAMRA R Moiselle International Holdings Limited

Note:On 15 May 2002, options were exercised to subscribe for

500,000 ordinary shares in the company at a consideration of
$575,000, of which $5,000 was credited to share capital and
the balance of $570,000 (note 25) was credited to the share

premium account.




A B ¥ 35 [t 2 Notes on the Financial Statements

(DAY 5178 ) (Expressed in Hong Kong dollars)

25. fifi i 25. Reserves
(a) AEHEM (a) Group
TR
EEm
HE EiEH
i B HHBAE  Land and
i Wi Statutory buildings ik B9 6 Al
Share Other reserve  revaluation Retained A
premium reserve funds reserve profits Total
T T T 7 T T T
$°000 $°000 $°000 $°000 $°000 $°000
ANEECE At 1 April 2002
WH—H 56,287 121 - 6,263 60,577 123,248
KECHEL Dividend approved in respect
BB (Hift9) of the previous year (note 9) - - - - (8,415) (8,415)
TR 2 E %847 Shares issued under share
A (HfaE24) option scheme (note 24 570 = - = - 570
EGB A (Hf#13(e) Revaluation surplus (note 13(e)) - - - 1,719 - 1,719
AR ( %@ﬁu Profit for the year (as restated) - - - - 32,979 32,979
AR H IR Dividend declared in respect
BB (Hift9) of the current year (note 9) - - - - (2,805) (2,805)
REFZ=HEZH At31 March 2003
Z=0 56,857 121 - 7,982 82,336 147,296
REFFEZAE At 1 April 2003
MA—H
— A A R - as previously repor ted 56,857 121 - 7,982 81,320 146,280
— BB — prior year adjustment in
A 2 i 10 o 2 respect of deferred tax
(HfzEL) (note 11) = = - = 1,016 1,016
— 7l - as restated 56,857 121 - 7,982 82,336 147,296
KFEHMEZIRE  Dividend approved in respect
(fif&t9) of the previous year (note 9) - - - - (5,610) (5,610)
AR (Hf7E13(c)  Revaluation surplus (note 13(e)) = = - 6,020 - 6,020
i i ] Transfer between reserves - - 2,548 - (2,548) -
AR A Profit for the year - - - - 47,253 47,253
FEFECEKZ Dividend declared in respect
BB (Hift9) of the current year (note 9) = = - = (2,805) (2,805)
AZERME=ZR At31 March 2004
=+—H 56,857 121 2,548 14,002 118,626 192,154
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25. %t (4

B2

% wF

(a)

AL (4)

()

(ii)

(iii)

AN T @S - i K g AR ) A ok
> WAk e iR A E e Az -
b R S8 BT R A 2 et BOR (B
FL1(d)) e B o 45 kA o

HihfEmren —FE F—H
+ T A R A S A T
2 W I8 2> m) 2 A T (L B g G AR
HIEZ AR A C BT A ZH
HZ 2R

MR 48 41 7 8 s 298 2 b B A
s AN T 2 HR B S JE R
T {18192 5 28 B AR > 0 il 4 f s
S Tk A% B K AR A 4o IR R
ST A i I A B D JE NS AT T BR B
% # R (F Hp B R LT D) 2 10%
HBAEME RSN HEZES 2
AR AH 5 I G i E A 2 50% A
1k o G TE G n] AR 56 A s 4R %
o L8R E AR i o B a1
PeoE B PR B e ) R A O L A
T A I 5 4 o

4@ A R AR Moiselle International Holdings Limited

HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

25. Reserves (continued)

(a)

Group (continued)

()

(ii)

(iii)

The revaluation reserve in respect of land and
buildings has been set up and will be dealt with in
accordance with the accounting policy adopted for
the revaluation of land and buildings held for own
use (note 1(d)).

The other reserve represents the difference between
the nominal value of the share capital of the
subsidiaries acquired over the nominal value of the
shares of the company issued in exchange therefor
pursuant to the group reorganisation which became

effective on 25 January 2002.

According to the PRC laws applicable to wholly-
owned foreign investment enterprises, the PRC
subsidiary of the company is required to set up two
statutory reserve funds, general reserve fund and
staff general fund. General reserve fund was set up
by appropriating at least 10% of its annual profit
after taxation, as determined under PRC regulations,
until the balance of the fund equals to 50% of its
registered capital. This fund can be used to make
good losses and to convert into paid-in capital.
Transfer from retained eamings to staff general fund

was made at the discretion of its board of directors.



A B ¥ 35 [t 2 Notes on the Financial Statements

(DAY 5178 ) (Expressed in Hong Kong dollars)

25. ft 6 (4) 25. Reserves (continued)
(b) A (b) Company
¥ 43 %6 1 NGRS i B i A
Share Contributed Retained k|
premium surplus profits Total
T T T T
$°000 $°000 $°000 $°000

REERZEPH—H At 1 April 2002 56,287 63,987 175 120,449
LECHIEZ Dividend approved in respect

IR (HtzE9) of the previous year (note 9) = = (8,415) (8,415)
it e D g Transfer between reserves = (2,415) 2,415 =
fECHERT#1 2 E %17 Shares issued under share

etn (Hf74) option scheme (note 24) 570 = = 570
A B i A Profit for the year = = 9,509 9,509
AEFEDER Dividend declared in respect

2R (Ma9) of the current year (note 9) = = (2,805) (2,805)
WZEE=E=H At 31 March 2003

=+—H 56,857 61,572 879 119,308
REFEZ=ZFPH—H At 1April 2003 56,857 61,572 879 119,308
LECHEZ Dividend approved in respect

B (Bf7t9) of the previous year (note 9) - - (5,610) (5,610)
A A T i ] Profit for the year = = 8,712 8,712
AR HIR Dividend declared in respect

2R (HE9) of the current year (note 9) = = (2,805) (2,805)
N ZEENE =] At 31 March 2004

== 56,857 61,572 1,176 119,605

CERZNEFER  Annual Report 2004

85



86

25.

o an

7% i

HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

b ()
(b) AN (#)

(i) BABEGIEFBER -FF AR
—H = H ARz L E AT
H&Eﬁzﬁﬁ)%/z}ﬁ??iﬁﬂﬁz/a\ﬁ%f@
T (B B AS 2N A 3 AR £ AR AR 2
BT 2 i (H 2 2558 %%U\Z%zﬁ%
2 T B 49 s {4 ] o

(i) MRIEHH SR 5 A% Bl i R
AT GPIR FAS 8 T 2 J o e B
BEMIRBEAZ — H > A AT EN A

AE 1 B ) B MR F W B R R
HhEEAE S o BBLAR ik O PT LA R
7 B4R KA B 2 7 A o3 Uk

(i) A ZFFME=A =+—H>A 4
TR NN i i Wl - el R
119,605,000 ( — & & = 4 :
119,308,00000) ° A &5 5 H 1% > %
F R AT R OR B RE R 4l (=
TE A RN > H A
11,220,0000C ( — & & = 4 :
5,610,0007C ) ° I JH i 5 A& fifE 52
F4EEH 2 Bl

B 4@ A R R Moiselle International Holdings Limited

25. Reserves (continued)

(b) Company (continued)

(i) The contributed surplus represents the difference

between the then combined net asset value of the
subsidiaries acquired over the nominal value of the
shares of the company issued in exchange therefor
pursuant to the group reorganisation which became
effective on 25 January 2002. The application of
contributed surplus is the same as the share

premium.

(ii) In accordance with the Companies Law of the

Cayman Islands, the share premium account is
distributable to the shareholders of the company
provided that immediately following the date on
which the dividend is proposed to be distributed,
the company will be in a position to pay off its
debts as they fall due in the ordinary course of
business. The share premium may also be distributed

in the form of fully paid bonus shares.

(iii) At 31 March 2004, the aggregate amount of reserves

available for distribution to shareholders of the
company was $119,605,000 (2003: $119,308,000).
After the balance sheet date the directors proposed
a final dividend of 4 cents per share (2003: 2 cents
per share), amounting to $11,220,000 (2003:
$5,610,000). This dividend has not been recognised

as a liability at the balance sheet date.



A B ¥ 35 [t 2 Notes on the Financial Statements

26. A& IE

(a)

(b)

B EERAEZ = A — H R
B $3R AF h BEAA 2 R B AT B AR
e

(DAY 5178 ) (Expressed in Hong Kong dollars)

26. Commitments

(a) Capital commitment outstanding at 31 March 2004 not

provided for in the financial statements was as follows:

A 45
The group
“RENLE R4
2004 2003
Tt Tt
$°000 $°000
2 E# Contracted for 402 =

(b) At 31 March 2004, the total future minimum lease
payments under non-cancellable operating leases are

payable as follows:

A4 1

The group
e 2= Juks R
2004 2003
T T 7T
$°000 $°000
—4ER Within 1 year 44,545 43,448
— AR AR AR N After 1 year but within 5 years 22,047 25,610
66,592 69,058

A BB K A B T o
A — MRV oy B — B =48 T R 4
i R BB 7l T AT 0 A A - AL AT 3K
THIE W2 AF S > DU T 57 & o

W S B 2 d ARAH B A BROh s A S
AR BB A THEYE#E — &
T 23 B ARy A A R 2 R A

The group leases a number of properties under operating
leases. These leases typically run for an initial period of
one to three years, with an option to renew the lease
when all terms are renegotiated. Lease payments are

usually adjusted annually to reflect market rentals.

In addition to the minimum lease payments disclosed
above, the group has commitments to make rental
payments at a percentage of turnover for certain leased

properties.
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HA B ¥ 35 [t 2 Notes on the Financial Statements

(DL #5178 ) (Expressed in Hong Kong dollars)

27.8%F A&

A EEPE=ZH =+ —H AN ASE T
E<g/ X511} UNCIPEE & O &R E T
Al & A 3k 36,237,00000 (- F F = AR
32,336,0007C ) [n] £/ 17 1F H 4 fo

28. HRBBA L5

W B SR P i 2 I < DL S g W
Jir 0 B PR B AR e B B> TR AR TR MR AE: f]
HRBEN LS -

29. #5H HRFEIH

& B AR R IRR IS o i —
2 w1 B B RE O 2% -

30. b B B

F AR S P4 B < & T EOR B B > A T
sy DL SR > REIE BRI RE 1L -

&

1. XA

il

EHRH R EBNEZA= T —H 2R
HCAE BN T S TP B o A T R RE U A A L
2 Super Result Consultants Limited °

B2

FenrE A E A R R Moiselle International Holdings Limited

27. Contingent Liabilities

28

29

30

31

At 31 March 2004, guarantees given to banks by the company
in respect of mortgage loans and other banking facilities
extended to certain wholly-owned subsidiaries amounted to

$36,237,000 (2003: $32,336,000).
Material Related Party Transactions

There were no material related party transactions during the
year except for those relating to directors’ remuneration as
set out in note 6, and share options and shareholdings as set

out in the report of the directors.
Post Balance Sheet Event

After the balance sheet date, the directors proposed a final

dividend. Further details are disclosed in note 9.
Comparative Figures
Certain comparative figures have been adjusted as a result of

the change in accounting policy for deferred taxation, details

of which are set out in note 11.
Ultimate Holding Company
The directors consider the ultimate holding company at 31

March 2004 to be Super Result Consultants Limited, which is

incorporated in the British Virgin Islands.



