Notes to the financial statements

Lyl

(ABHFIR)
(Expressed in Hong Kong dollars)

B.BEH"E 13. FIXED ASSETS
(a) =5 M (@) The group
N
BEEE.
NAFEER #ﬂ VBRI
KEERZ RKE
THRESEN Furniture,

landand I¥HE fixtures,
buildings ks office  HEME

held for own Plant  equipment 14 RENR
use carried and  and motor  Leasehold g Investment #it
at fair value  machinery vehicles improvements  Sub-total  properties Total

fh  ft  fx ft i fr in
§'000 §'000 §'000 §'000 §'000 §'000 §'000

BAHMGE: Cost or valuation:

ZEEEEMA-A A1 Aprl 2004 73,800 2,532 15,006 15,945 107,283 6,900 114,183
i%a Additions 12,637 3 1,694 8,046 22,580 - 22,580
& Disposals (5,700) - (1,689) (4584)  (11973) - men)
BB Reclassification 3,000 = = = 3,000 (3,000 =
BB Surplus on revaluation 12,331 - - - 12,331 - 12,331
W EREYH Less: elimination of

accumulated
depreciation (1,668) = = = (1,668) = (1,608)
AYEEE Fair value adjustment - - - - - 200 200
R-ZZNF
=B=1-H At 31 March 2005 94,400 2,535 15,211 19407 131553 4,100 135,653
R%: Representing;
A Cost = 2,535 15,211 19,407 37,153 - 37,153
kE--FT1E Valuation - 2005 94,400 = = = 94,400 4,100 98,500
94,400 2,535 15,211 19407 131,553 4,100 135,653

“ZTREMA-R  At1 April 2005 94,400 2,535 15,211 19407 131553 4100 135,653
@ )“L uJEJ g Exchange adjustments - 37 20 66 123 - 123
g Additions = 2,314 3,891 8,185 14,390 - 14,390
ﬁ’iﬁ- Disposals = = (932) (1,717) (2,649) - (2,649)
ENAE Reclassification (6,400) = - = (6,400 6,400 =
EfiRR Surplus on revaluation 16,440 - - - 16,440 - 16,440
W EREYH Less: elimination of

accumulated

depreciation (2,040) = = = (2,040) = (2,040)
AYERR Fair value adjustment = = 5 = 5 3,600 3,600
RZTENE At 31 March 2006

=Zf=t-"H 102,400 4,886 18,190 25,941 151,417 14,100 165,517
R%: Representing;

A Cost = 4,886 18,190 25,941 49,017 - 49,017
E-—BTAE Valuation - 2006 102,400 = = - 102,400 14,100 116,500
102,400 4,886 18,190 25,941 151,417 14,100 165,517
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Notes to the financial statements
Bt ¥ 3| * M &

(LB #5R)
(Expressed in Hong Kong dollars)

13.BERE (&) 13. FIXED ASSETS (continued)
(a) &% M@ (&) (@) The group (continued)
fEf
BEEE .
NAFEIEK BOBEH
KEERAZ 3
THRESEN Furniture,

landand I¥HE fixtures,
buildings 3 11 office  HEMR

held for own Plant  equipment K& RENR
use carried and  and motor  Leasehold & Investment @
at fair value  machinery vehicles improvements  Sub-total  properties Total
T T T T T T T
§'000 §/000 §/000 §000 §/000 §/000 §/000
rEdg: Aggregate depreciation:
WZZTEEMA—H A1 April 2004 = 1,845 8,730 11,415 21,990 = 21,990
KEEHE Charge for the year 1716 56 2,654 4,201 8,627 - 8,627
HERED Written back on disposals (48) = (1422) (4,100) (5,570) = (5,570)
BB Elimination on revaluation (1,668) = = = (1,668) = (1,668)
RZETENE At 31 March 2005
=R=t+-H = 1,901 9,962 11,516 23,379 - 23,379
RZTEREMA—R  Att April 2005 = 1,901 9,962 11,516 23,379 - 23,379
ERBE Exchange adjustments - 29 4 12 45 - 45
AEEHE Charge for the year 2,040 195 2429 5,733 10,397 - 10,397
HEREMD Written back on disposals - = (349) (1,559) (1,908) = (1,908)
EfREYH Elimination on revaluation (2,040) - - - (2,040) - (2,040)
RZZERE At 31 March 2006
=R=t+-H = 2,125 12,046 15,702 29,873 - 29,873
FERE: Net book value:
RZZERE At 31 March 2006
ZB=+-H 102,400 2,761 6,144 10,239 121,544 14100 135,644
RZZZR%E At 31 March 2005
=h=1-H 94,400 634 5,49 7,891 108,174 4100 112,074
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Notes to the financial statements
Bt ¥ 8| * M &

(ABHFIR)
(Expressed in Hong Kong dollars)

13. B ERE (&) 13. FIXED ASSETS (continued)
by RZEZER"FEF=ZA=+—H0 " %% (b) The group’s investment properties were revalued as at
ZEREMEUNKZZRERKRANE 31 March 2006 on an open market value basis
EHZFHE R ALEBAEZ QAT calculated by reference to net rental income allowing
EREEETER HEHBILRA for reversionary income potential. The valuations were
HBEERFEERAR (REFBRE carried out by an independent firm of surveyors, BMI
BRAEMPEEE Y8 T W HANA Appraisals Limited, who have among their staff
EEY % B R BB BUA 2 85 & members of the Hong Kong Institute of Surveyors with
e recent experience in the location and category of

property being valued.

(0 RZZEZEXRNE=ZA=+—H0 " %% (c) The group’s land and buildings held for own use were

BIEERAZ T RBEEMETEM - revalued at 31 March 2006 at their open market values
BEHAEELEEAK2ERBTSE by direct comparison approach by making reference
SZAHLHERSGFLHZARTER to comparable sales transactions as available in the
EE - ETHABERTIGHERAD relevant market. The valuations were also carried out
Al (REMLRFAEEDEMERENE by BMI Appraisals Limited who has recent experience
B2 KR ET - BE_ZTRF= in the location and category of property being valued.
A=+—HIEFE REHRHBERE Out of the total revaluation surplus of $16,440,000
16,440,000 (ZZEZAHF : 12,331,000 (2005: $12,331,000), $10,068,000 (2005:
Jt) A+ 10,068,000 (Z T ZE A F $10,718,000) has been transferred to the revaluation
10,718,0007T) £& 10 & % & B 15 7 12 (Bt reserve (note 26(a)), net of deferred tax (note 24(b)),
iE24(b) BEESMFHME (FrE26@) - and $6,372,000 (2005: $1,613,000) has been credited
m 6,372,000t ( = & T A F to the consolidated income statement for the year
1,613,0007T) E REREERmRETA o ended 31 March 2006.
i EMBEE R T REEYE & Had the above land and buildings held for own use
BRAR ZFITENNER RZZTZEARHF been carried at cost less accumulated depreciation,
—A=+—HZEHAE®A64,309,000 the carrying amounts would have been $64,309,000
TT(ZZEZTRHF : 70,112,0007T) ° (2005: $70,112,000) at 31 March 2006.
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Notes to the financial statements

B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

13.BERE (&) 13. FIXED ASSETS (continued)
(d MEZCEEREIHUMT : (d) The analysis of net book value of properties is as
follows:
F5HE
The group
ZEERE —ZETREF
2006 2005
Fr T
$000 $'000
REE In Hong Kong
- RHPMEE — Long leases 40,000 26,400
-~ HEE — Medium-term leases 59,100 60,400
—RHHEE — Short leases 2,000 =
R Outside Hong Kong
- RHPHEE - Long leases 3,000 2,200
—HHHEE — Medium-term leases 12,400 9,500
116,500 98,500
(e) 2EEZETHRECEHELSETE (e) Certain properties of the group are pledged to secure
EREBERERAMRTHEZRR - mortgage loans and other banking facilities granted
to the group as follows:
*5E
The group
—EEX —EERF
2006 2005
Fr T T
$’000 $'000
EERAYMEX2EEFE Net book value of pledged properties 82,000 72,600
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Notes to the financial statements
Bt % 3| *k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

13. B ERE (&) 13. FIXED ASSETS (continued)
(f) REEEHEHEZEESE (f) Fixed assets leased out under operating leases
MERBREHERBALNAGKREY All properties held under operating leases that would
XTEBEIDERERREME - otherwise meet the definition of investment property

are classified as investment property.

AEBRKEHEHEREYE - b The group leases out investment properties under
EHE—RNVIRE—FEMF - I operating leases. The leases typically run for an initial
AROREENEERAAGREML - period of one to two years, with an option to renew
HENKERESZEFAE  UARB the lease after that date at which time all terms are
TEES FEKLEHESFES X renegotiated. Lease payments are usually adjusted
BHES - annually to reflect market rentals. None of the leases

includes contingent rentals.

AEBRAIABEENKEHEERR The group’s total future minimum lease payments under
EWHREBEENKEENT non-cancellable operating leases are receivable as
follows:

ZEERE —_ETERF

2006 2005

T T

$’000 $000

—F R Within 1 year - 110

ANNUAL REPORT 2006 F E & 3k MOISELLE H#FE K& E % R 2 7 Moiselle International Holdings Limited | 77



Notes to the financial statements

B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

14 RHBLRAZHRR 14. INVESTMENTS IN SUBSIDIARIES

ZEERE —TERF

2006 2005

Fr T

$’000 $'000

LMD BHEKAE Unlisted shares, at cost 61,672 61,672
UTERHAEERXE EEXREBERE The following list contains only the particulars of
TEIMBARZFE - REEFTHN - subsidiaries which principally affected the results, assets or
B zROEREBR - liabilities of the group. The class of shares held is ordinary

unless otherwise stated.

ZEXEHFNBRAR A ANTIOMAEZ All of these are controlled subsidiaries as defined under
WE - WERAEBZHBRRGEHE - note 1(c) and have been consolidated into the group

financial statements.

ERTRME
B % &
BEZHR
& it X 3L Particulars 58
RiEEME of issued and ERLE
Place of fully paid-up Proportion TEEH
NCIE-R incorporation share/registered of ownership Principal
Name of company and operation capital interest activity
EHERS
Directly held
Moiselle (BVI) Limited* EBRAEBRES 2,000 % 7T 100% REZR
British Virgin US$2,000 Investment
Islands holding
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14 PHBLRZ®RE (&)

LFEB

Name of company

HiERS
Indirectly held

Always Profit Holdings

Limited*

BHRESLERR QA
Boo Gie Garment Factory

Limited

HEHEBEARRAA
Boogie Holdings Limited

HEEBERARRA

Busy Win International Limited

ANNUAL REPORT 2006 4
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Notes to the financial statements

B B ®w R M &

(ABHFIR)

(Expressed in Hong Kong dollars)

14. INVESTMENTS IN SUBSIDIARIES (continued)

i M R 3L
RiEEE
Place of
incorporation

and operation

EBEBRES
British Virgin

Islands

7B

Hong Kong

BB

Hong Kong

BB

Hong Kong
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ERTRAE
B % i i
BEZzHR

Particulars
of issued and
fully paid-up

share/registered

capital

1%
US$1

i FE I R
200,0007T
1,800,001 7T
Deferred
non-voting
$200,000
Ordinary
$1,800,001

27T

$2

27T
$2

=8

L §-3-40)
Proportion
of ownership

interest

100%

100%

100%

100%

FEEH
Principal

activity

®EZER
Investment

holding

) KR B
EWMERE
Sourcing of

materials and

property holding

&R
Investment

holding

MERH
Property
holding




Notes to the financial statements

B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

14 RMBLARZ®RE (&) 14. INVESTMENTS IN SUBSIDIARIES (continued)

ERTRARE
B % &
BREZHR
& i BE 3L Particulars B8
RiEZEHE of issued and ERLA
Place of fully paid-up Proportion TEXEH
LFER incorporation share/registered of ownership Principal
Name of company and operation capital interest activity
MiERH (£)
Indirectly held (continued)
REEBHBRAA ) 1,0007C 100% MERH
Eastasia Plaza Limited Hong Kong $1,000 Property
holding
Euro Legend Assets Limited* REBER S 1% 7T 100% ®E =R
British Virgin US$1 Investment
Islands holding
VRRBEBEARR A BB 27T 100% ®E =R
iMaroon International Hong Kong $2 Investment
Company Limited holding
i EREBRA A ) 10,0007C 100% MERH
Landwin Investments Limited Hong Kong $10,000 Property
holding
K& (FA)BRAA ) 500,0007C 100% T ER R
Moiselle (Hong Kong) Limited Hong Kong $500,000 K B &
Retail of fashion
apparel and
accessories
KREBERARR A BB 27T 100% ®E =R
Moiselle International Limited Hong Kong $2 Investment
holding
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14 PHBLRZ®RE (&)

LFEB

Name of company

HiESs (&)
Indirectly held (continued)

BERREARRAA

Pearl Jade Investments Limited

BREBRBEERA A
Perfect National

International Limited

HEREBRA T
Shirley Investments

Limited

ERREBRAA
Sky Well Investment Limited

ERFKARAA!
Treasure Light Fashion

Limited*

ANNUAL REPORT 2006 4

&

&

&
E2

&

14.

i M R 3L
REZHE
Place of
incorporation

and operation

BB
Hong Kong

&
Hong Kong

&
Hong Kong

&
Hong Kong

R

Macau
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ERTRAE
B % i i
BEZzHR

Particulars
of issued and
fully paid-up

share/registered

capital

500,0007T
$500,000

4,0007T
$4,000

1,0007C
$1,000

47T
$4

BN
25,0002 FI 7T
Registered
capital of
MOP$25,000

Notes to the financial statements

B B ®w R M &

(ABHFIR)

(Expressed in Hong Kong dollars)

=8

L §-3-40)
Proportion
of ownership

interest

100%

100%

100%

100%

100%

INVESTMENTS IN SUBSIDIARIES (continued)

FEEH
Principal

activity

TR
K L 5o

Retail of fashion
apparel and

accessories

TR
K B #f

Retail of fashion
apparel and

accessories

MERAR
Property
holding

MERAR
Property
holding

TR
K B £
Retail of
fashion apparel

and accessories
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B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

14 FHBLARZ®RE (&)

& B R 3L
RESHE

Place of

LFER

Name of company

HMiEHs (&)
Indirectly held (continued)

incorporation

and operation

RPREARRA &
United Sino Investment Limited Hong Kong
FEEX ORI AR A F Sil=
Ming Fung Garment Manufacturing PRC
(Shenzhen) Company Limited**
HWEERXKRINDER A Sil=
Yubao Fashionable Dress PRC

(Shenzhen) Co., Ltd.**

* O REBEPEEAIEM N BEBELE -

fONRMESHEEMAEEMETRR L

NI
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14.

INVESTMENTS IN SUBSIDIARIES (continued)

ERTRARE
B % &
BEZHR

Particulars
of issued and
fully paid-up

share/registered

capital

27T
$2

EER =N
2,100,0007T
Registered
capital of
$2,100,000

EER =N
8,400,000 7T
Registered
capital of
$8,400,000

B8

L E-3:40)
Proportion

of ownership

interest

100%

100%

FEXRH

Principal

activity

BEZEK

Investment

holding

B3 B K

Manufacturing

of garments

100%

B3 B K

Manufacturing

of garments

* These are wholly-owned foreign investment enterprises

registered under the laws of the PRC.

# Companies not audited by KPMG.
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Notes to the financial statements
Bt % 3| *k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

15. Hth & B8 & 15. OTHER FINANCIAL ASSETS
$SERFLTH
The group and the company
—ZEX —TTRF
2006 2005
Fr T
$000 $000
REBLMZBRAES - Equity securities listed in Hong Kong
EmE at market value 505 438
RENBZFELTERES Unlisted held-to-maturity debt securities 3,891 -
4,396 438
16. # W 16. INVENTORIES
(a) NEEARBEZEFEERE (@) Inventories in the balance sheet comprise:
x&EH
The group

ZEBERE —ETRE
2006 2005
T T
$’000 $'000
JR M ¥ Raw materials 8,586 8,248
8 Work in progress 1,694 1,753
24 B o Finished goods 44,103 25,392
54,383 35,393
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Notes to the financial statements

B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

16. #8& (&) 16. INVENTORIES (continued)
(b) RRESHAXIZCHFREWZIMMT : (b) The analysis of the amount of inventories recognised

as an expense is as follows:

x*5H
The group
—EERE —ZETTRF
2006 2005
T Tt
$’000 $'000
EEREE Carrying amount of inventories sold 67,314 65,363
WEFE Write down of inventories 8,185 4,425
75,499 69,788
17. B U IR &R & K ft FE g & 17. TRADE AND OTHER RECEIVABLES
*5H b /N
The group The company
ZEERE —TTHE ZEERE —ITTIE
2006 2005 2006 2005
Fr T Fr T
$'000 $'000 $000 $'000
BUEE ZeRk Trade receivable, deposits
BNRIE and prepayments 48,737 42,173 109 126
JE W B3 B A B FUIE Amounts due from subsidiaries - = 142,031 78,163
48,737 42,173 142,140 78,289
(@) B+ &R ELRMES12,118,0007T (@) All of the trade and other receivables, apart from rental
(ZZEEZ RS : 7,026,0007T) 4 - FEHA and utility deposits amounting to $12,118,000 (2005:
BT A FE UL BR IX N E fih fE L 2R 19 AT R — $7,026,000) are expected to be recovered within one
FRUm o year.
b) FEURHMBATZEAEIKAR AR (b) Amounts due from subsidiaries are unsecured, interest
AREEBAKEE - free and repayable on demand.
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Notes to the financial statements
Bt % 3| *k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

17. BERIER R EMBERR (&) 17. TRADE AND OTHER RECEIVABLES (continued)
(c) BWEFRIAEMEKRRBEE HEHK (c) Included in trade and other receivables are trade
REREERAZERESNMAT ¢ debtors with the following ageing analysis as of the

balance sheet date:

ANNUAL

xEME
The group

—EERE —ETETRF
2006 2005
Fr +
$/000 $/000

KEZBRFZIEE ©  Outstanding balances with ages:
308N Within 30 days 9,239 6,738
31 HZ 90 H Between 31 to 90 days 7,403 5,257
91 HZE 180 H Between 91 to 180 days 5,205 5,680
181 H £# 365 H Between 181 to 365 days 5,540 3,028
27,387 20,703

AEBZEERREHNME27@0) -

REPORT 2006 4

&
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Notes to the financial statements
Bt ¥ 3| * M &

(A HEFIR)
(Expressed in Hong Kong dollars)

18. e RHEEERY 18. CASH AND CASH EQUIVALENTS
*5RE X405
The group The company
ZEERE| _TTIHF | ZFEN —ZTIF
2006 2005 2006 2005
Fr T Fr T
$'000 $'000 $'000 $'000
RITER Deposits with banks 64,610 65,585 - 14,125
FOERRE S Cash at bank and in hand 28,331 30,751 5,090 8,631
REERABRZES Cash and cash equivalents
RRESED in the balance sheet 92,941 96,336 5,090 22,756
RITEX (M 21) Bank overdrafts (note 21) (1,346) =
REEHERER Cash and cash equivalents
ZHRERREEEY in the consolidated cash
flow statement 91,595 96,336
BERBBERATCESRBECSENERE Included in cash and cash equivalents in the balance sheet
THFEERMBZINGEER BB 2N are the following amounts denominated in a currency other
| than the functional currency of the entity to which they
relate:
XEERFLT
The group and the company
—EERE —_ETERF
2006 2005
e United States Dollars USD192,854 ®JT | USD669,993 % 7T
19. FE 1 i} B 22 B &R IR 19. AMOUNTS DUE TO SUBSIDIARIES
ERNHRBARZREREER - REKAE Amounts due to subsidiaries are unsecured, interest free
P B M B R - and repayable on demand.
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Notes to the financial statements
Bt ¥ 3 * M =

(ABHFIR)
(Expressed in Hong Kong dollars)

20. FE {4 iR & & H fib FE 1 &% 20. TRADE AND OTHER PAYABLES
TEEART B I AR R I B At JE S SR R R — All of the trade and other payables are expected to be
FRNEER - settled within one year.
ENERRAEEMENREEE S E N RE Included in trade and other payables are trade creditors
REEHZRERDTAOT : with the following ageing analysis as of the balance sheet
date:
*5HE
The group
ZEERE —EEREF
2006 2005
T T
$000 $'000
REEBRBZIRE : Outstanding balances with ages:
30K Within 30 days 6,224 4,003
31HZ 90 H Between 31 to 90 days 1,144 300
iH® i@ 90 H Over 90 days 1,340 1,012
8,708 5,315
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Notes to the financial statements
Bt ¥ 3| * M &

(LB #5R)
(Expressed in Hong Kong dollars)

1. BITERREX 21. BANK LOANS AND OVERDRAFTS
R-ZEEAE=ZA=1+—RH EEBLE At 31 March 2006, the bank loans and overdrafts were
ERERTERRBEZNOT secured and repayable as follows:

*5EME
The group
ZEERN —TTRF
2006 2005
Fr T
$000 $'000
—FARKREKL Within 1 year or on demand 1,687 408
—FREMFA After 1 year but within 2 years 361 382
MERELFR After 2 years but within 5 years 894 1,121
T Fi& After 5 years 2,160 2,230
3,415 3,733
5,102 4,141
RZEZERF=ZA=1+T—R80 BITEXK At 31 March 2006, the analysis of bank loans and overdrafts
BEXHTWMT were as follows:
*5E
The group
ZETRE —EEREF
2006 2005
T T
$000 $'000
RITEX (FFaF18) Bank overdrafts (note 18) 1,346 =
RITE K Bank loans 3,756 4,141
5,102 4,141
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Notes to the financial statements
Bt ¥ 8| * M &

(ABHFIR)
(Expressed in Hong Kong dollars)

1. BITERREX (&) 21. BANK LOANS AND OVERDRAFTS (continued)
RZZEERF=ZRA=+—H FTEEZR At 31 March 2006, the group’s banking facilities were
1T RL & JY PAZN £ B 48 BR )% 8 49 82,000,000 secured and/or guaranteed by legal charges over leasehold
T(ZZEZTRHF : 72,600,00050) 2HE L land and buildings and investment properties of the group
WREEMRRENWEZ EERTRAR with an aggregate carrying value of approximately
AR AREREER R HER - $82,000,000 (2005: $72,600,000) and corporate guarantee

provided by the company.

BRIZBERN ZERTBEDAE Such banking facilities, other than mortgage loans,

48,250,000t (= £ £ F 4 : 52,800,000 amounting to approximately $48,250,000 (2005:

T) R-ZEERF=A=+—HEHH $52,800,000) were utilised to the extent of approximately

#92,976,0007Tt (=& ZF A F : 1,863,000 $2,976,000 (2005: $1,863,000) at 31 March 2006.

JT) °

22. BREWHET 22. EMPLOYEE RETIREMENT BENEFITS

(@) AEEREERSECGREMQE DG B K (a) The group operates a Mandatory Provident Fund
PDENRBE(ERBEI) EEHER scheme (the “MPF scheme”) under the Hong Kong
ERzEEATRHMERES S Mandatory Provident Fund Schemes Ordinance for
([REEFE]) - RESFTESHE employees employed under the jurisdiction of the
URFAANER 2 RTEHRFRKEE - Hong Kong Employment Ordinance. The MPF scheme
RERESTE  BEEREERER is a defined contribution retirement scheme
BEBBWA Z5%mazat 8RB administered by independent trustees. Under the MPF
BAEBUWA LERS20,000T ° BRIE scheme, the employer and its employees are each
CEEZHFRTDEEES - required to make contributions to the scheme at 5%

of the employees’ relevant income, subject to a cap of
monthly relevant income of $20,000. Contributions to
the MPF scheme vest immediately.

(b) FEZHMELRACD2ERAS BT B (b) The subsidiaries in the PRC participate in defined
BB REHRGE - B RBAR contribution scheme organised by the PRC municipal
FEEEEHMF A TRELEMR government. The subsidiaries are required to make
ZET B - MR TDAEGHE - contributions at certain prescribed rates of the relevant

PRC employees’ salaries to the scheme. Contributions
to the scheme vest immediately.
B &S AEBYEEFARE Save as set out above, the group has no other material
BERRBHANRZEMERNEME ° obligations to make payments in respect of retirement

benefits of the employees.
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Notes to the financial statements

B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

23. UEBEFEFANBRZBEHERRES
ARARARZEE_F-—A=+HARMN—
BERESE((ZErEl]) BAQRAIE
PHERETHECZ28E  (FAESY
AEBELERZEBHREE - ZaT8 A
RMWBHBER TR TFEFRBR -

23.

RiFZTE - AAREFEREEARBR
FAARARAREEAMBARZZHES
TBRAESASHABE (BRES) HEMNK
HREHASEERMERMZHER -
BE - KREAREEREBREARE R
RAEEEMETHEZARAFBRND -
RRABBRER  ARABERARR N
TOOTLEREREREZKLE -

Y
=R =
AA A

BREZOEERENZEE RELE
BRONRBRZAz B TEXEERL B S
A AR S BB R Rz F T E
(AEBBERE) -

BERERTENYEAR B RENE -
MBREAIRREBRESHEERNSB
BEFBEANE ZHRATRE  HEZHR
TREBEEEERERLEHEF+F -8
MBREDGETESAARNNURE K
B fn e
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EQUITY SETTLED SHARE-BASED TRANSACTIONS

The company has a share option scheme (the “Scheme”)
which was adopted on 25 January 2002 to enable the
company to grant options to selected participants as
incentives and rewards for their contribution to the group.
The Scheme shall be valid and effective for a period of ten

years from the date of its adoption.

Under the Scheme, the directors of the company are
authorised, at their discretion, to offer full-time employees,
executives or officers, including the directors of the
company or any of its subsidiaries or any suppliers,
consultants, agents and advisers who will or have
contributed to the group, options to subscribe for such
number of new shares of the company as the board of
directors of the company may determine. Upon acceptance
of the option, the grantee shall pay $1.00 to the company

by way of consideration for the grant.

The exercise price of options is the highest of the nominal
value of the shares, the closing price of the shares on the
Stock Exchange on the date of grant and the average closing
price of the shares on the Stock Exchange for the five trading

days immediately preceding the date of grant.

There is no minimum period for which an option must be
held before it can be exercised and the options are
exercisable for a period to be notified by the directors to
each option-holder upon the grant of option, such period
not to exceed ten years commencing on the date on which
the option is granted. Each option gives the holder the

right to subscribe for one share.
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23. IR FE R AMNRZIBRHERT S (4)

Notes to the financial statements
Bt ¥ 8| * M &

(ABHFIR)
(Expressed in Hong Kong dollars)

23. EQUITY SETTLED SHARE-BASED TRANSACTIONS

(continued)
(a) BEESE B (a) Movements in share options
ZEERE —ETRF
2006 2005
8] B
Number Number
RmA—A At 1 April 6,150,000 7,990,000
2171 Exercised (150,000) (1,300,000)
ERABRIEZAE Lapsed on grantee ceasing employment
EAmE XK with the group - (540,000)
R=ZA=+—8H At 31 March 6,000,000 6,150,000
R=A=+—H Options vested at 31 March
B ERE 6,000,000 6,150,000

(b)) REHBEXRERMRE K ITHEZHEE

fEE =

EHAM
Date of grant

—EE_F
mA=H
2 April 2002
—EE_F
mAZ=ZH
2 April 2002

ANNUAL

REPORT 2006 4

(b) Terms of unexpired and unexercised share options at

balance sheet date

~EER =TT h
2006 2005
17 K TR ®E 2R
Exercisable period Exercise price Number Number
—EE_FOA-—+=H 1.157C
EZF-Z-ZFOWA—H
23 April 2002 to 1 April 2012 $1.15 5,900,000 5,900,000
—TT=-_FMWMAH_H 1.157C
E-T--_fFfWA—H
2 April 2003 to 1 April 2012 $1.15 100,000 250,000
6,000,000 6,150,000

E F W
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Notes to the financial statements
Bt ¥ 3| * M &

(A HEFIR)
(Expressed in Hong Kong dollars)

2. UEFEAXFRRCBROGBERET S (£) 23. EQUITY SETTLED SHARE-BASED TRANSACTIONS

(continued)
(c) REANBITEZHBBEZHE (c) Details of share options exercised during the year:
RiTEBRR
ERMXBAEMZ
BEHE g i
Market value per FieREA
TEEH T8 | share at exercise date/ Proceeds A
Exercise date Exercise price preceding trading date received Number
—ETRS4tTAZH 1.157T 2.057C
3 October 2005 $1.15 $2.05 $115,000 100,000
“EERNE=ZA+—H 1157 1.937T
11 March 2006 $1.15 $1.93 $57,500 50,000
$172,500 150,000
d BZ2-ZZXRF=A=+—HIFE (d) No share options were granted or lapsed during the
S 1% o] Bl A ME S BB AR R R B - year ended 31 March 2006.

92
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Notes to the financial statements

Lyl

(ABHFIR)

(Expressed in Hong Kong dollars)

24. INCOME TAX IN THE BALANCE SHEET

Provision for Hong Kong Profits Tax
for the year

Provisional Profits Tax paid

Balance of Profits Tax recoverable relating
to prior years

Taxation outside Hong Kong

Representing:

Tax recoverable

Tax payable

(a) Current taxation in the balance sheet represents:

x5EE
The group

—ETTRF

2006 2005
FT T
$000 $000
352 701
(541) (328)
(189) 373
(1,127) (1,072)
2,364 1,481
1,048 782
(1,503) (1,248)
2,551 2,030
1,048 782

settled after more than one year.

2 MOISELLE 7B B &E SR 2 & Moiselle International Holdings Limited

None of the tax recoverable/payable is expected to be
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Notes to the financial statements

B %W R M &

(A HEFIR)
(Expressed in Hong Kong dollars)

2. RERREMTZCHAER (2) 24. INCOME TAX IN THE BALANCE SHEET (continued)
b)) ERRBEEFRFREERAR : (b) Deferred tax assets and liabilities recognised:
F5H The group
RAFEEGAREEABRBERZE The components of deferred tax (assets)/liabilities
EHEH(EE)  BEZERBI R recognised in the consolidated balance sheet and the
EHEEHMT : movements during the year are as follows:
&g/ (9R)
HAKEZ
EERA
Depreciation
allowances REGRZ 85
in excess of/ R&f& FRERT
(less than) EfMR Future Unrealised
related  Revaluation henefits of profits on #E
depreciation  of properties tax losses inventories Total
T T TR T T
$'000 $'000 $'000 $'000 $'000

BEFRBREERE :  Deferred tax arising from:

R-_FFME At 1 April 2004

mA—H 84 182 (684) (3,024) (3,442)
(3t A) / kB (Credited)/charged to

Bax profit or loss (1,047) 509 (355) 583 (310)
RZZ2THE At 31 March 2005

ZA=1+-H (963) 691 (1,039) (2,441) (3,752)
R-ZZEZRF At T April 2005

mA—A (963) 691 (1,039) (2,441) (3,752)
(3t A) /MK B (Credited)/charged to

BaE profit or loss (21) 614 (380) 260 473
fERENR Charged to reserves = 1,193 = = 1,193
RZZETRE At 31 March 2006

ZA=+-H (984) 2,498 (1,419) (2,181) (2,086)
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Notes to the financial statements

B B ®w R M &

(ABHFIR)
(Expressed in Hong Kong dollars)

2. RERBREFTZHMBR (&) 24. INCOME TAX IN THE BALANCE SHEET (continued)
bh) CHIBEFMBREERAR : (&) (b) Deferred tax assets and liabilities recognised:
(continued)
b 3 4

The group
ZEERE —ETRHF
2006 2005
Fr T
$7000 $'000

REEBERBERZ Net deferred tax asset recognised on the

REMGBHEE TR balance sheet (4,617) (4,276)
REEABRRBRZ Net deferred tax liability recognised on the
REMGHAE TR balance sheet 2,531 524
(2,086) (3,752)
(c) KERBERBREE : (c) Deferred tax assets not recognised:
AERBELERMBHEE AKX S W0 The components of deferred tax assets not recognised
TS 8 are as follows:
*5E 3|
The group The company
ZETRE ZTTHE  ZEBERE —TTAF
2006 2005 2006 2005
Fx T T T
$'000 $'000 $'000 $'000
HBER Tax losses 37,374 34,142 6,577 5,986
FERHEIR Depreciation allowances less than
BB E related depreciation 16 16 - =
37,390 34,158 6,577 5,986
RBERITREED - HEERY EE The tax losses do not expire under current tax
m BR e legislation.

ANNUAL REPORT 2006 % E #F
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Notes to the financial statements
Bt ¥ 3| * M &

(LB #5R)
(Expressed in Hong Kong dollars)

25. & & 25. SHARE CAPITAL
ZEENRE —ZTnE
2006 2005
Rir# B & i 17 & B k|
No. of shares Amount | No. of shares Amount
Fr T
$/000 §'000
EE: Authorised:
FREEITZERR Ordinary shares of $0.01 each 1,000,000,000 10,000 | 1,000,000,000 10,000
BETRBE : Issued and fully paid:
KMA—A At 1 April 281,800,000 2,818 280,500,000 2,805
BREAEZERTRN Shares issued under share option
(M i 23()) scheme (note 23(a)) 150,000 2 1,300,000 13
R=ZA=Z+-H At 31 March 281,950,000 2,820 281,800,000 2,818
RAFE  BEBEREETEUNRERRA During the year, options were exercised to subscribe for
150,000f% (ZZ T FH4F : 1,300,000/%) & i@ 150,000 (2005: 1,300,000) ordinary shares in the company
B - RE /173,000 (ZET A F : at a consideration of $173,000 (2005: $1,495,000), of which
1,495,0007T) * EH2,000C (ZEZHF : $2,000 (2005: $13,000) was credited to share capital and
13,0007T) J5 5t ABRA + 1 £ T 171,0007C the balance of $171,000 (2005: $1,482,000) (note 26) was
(ZZEZTARF :1,482,0005T) (HtsE26) BIR credited to the share premium account.
B 1 0 (B BR DI Bk o
EBRRFEAGRERIARERZKE The holders of ordinary shares are entitled to receive
BEARFEHZLERATE—FZHRERE - dividends as declared from time to time and are entitled to
EEBRHARBZHNBREEZTARSE one vote per share at meetings of the company. All ordinary
e shares rank equally with regard to the company’s residual

assets.
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Notes to the financial statements
Bt ¥ 3 * M =

(ABHFIR)
(Expressed in Hong Kong dollars)

26. fi W 26. RESERVES
(a) K H (a) Group
TR
BEY
EE EfiRM
& H BRAOK  Landand
&R fE ERMME Statutory buildings HRERF
Share Other  Exchange  reserve revaluation  Retained aE
premium  reserve  reserve funds  reserve profits Total

T T T T T T T
§'000 §000 §'000 §'000 §'000 §'000 §000

R_ZTMEF At 1 April 2004
mA—-H 56,857 121 - 2,548 14,002 118,626 192,154
Bk S Shares issued under
BETKRR share option scheme
(Bt 25) (note 25) 1,482 - - - - - 1,482
LFEBHREL Dividend approved
B8 (K 10) in respect of the
previous year
(note 10) - - - = = (11,247)  (11,247)
BERAHR Revaluation surplus
-REAER - recognised during the year
(Kt 130) (note 13(c) - - - - 10718 - 10718
-LERE ~ transferred to
Bz retained profits
R & & A on disposal - - - - (1,283) 1,283 S
ERER Transfer between reserves = - = 769 - (769) -
KEF R Profit for the year = = = = - 75,757 75,757
AEEBRERYZ Dividend declared
B8 (K 10) in respect of the
current year
(note 10) - - - = = (11,247)  (11,247)
R-ZFL% At 31 March 2005
ZA=1+-H 58,339 121 - 3,317 23,437 172,403 257,617
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Notes to the financial statements

B %W R M &

(LA #E3IR)

(Expressed in Hong Kong dollars)

26. W (&)

(b)

*%KE (&)

RZZTHE
MA—H
B iRt 2
ZBEf
Bt (K & 25)
EFBREZ
&g (K10

BEENEERA
BHRERZ
EXER

EfiRH%
HEEH B
(K& 13(c)
% 24(b))

S

AERE
AEREERL
B2 (K0

R-ZBEAF

t-A

z
A

g

At 1 April 2005

Shares issued under
share option scheme
(note 25)

Dividend approved
in respect of the
previous year
(note 10)

Exchange difference
on translation of
financial statements
of overseas
subsidiaries

Revaluation surplus,
net of deferred tax
(note 13(c) and 24(b))

Transfer between
reserves

Profit for the year

Dividend declared
in respect of the
current year
(note 10)

At 31 March 2006

26.

&
&r
Share
premium
T
$/000

58,339

58,510
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RESERVES (continued)
(a) Group (continued)

TR

BEM

EE B

K BRA® Landand
fE ERMME Statutory  buildings
Other  Exchange  reserve revaluation
reserve reserve funds reserve
T Tr T T
$'000 $000 $'000 $'000
121 - 3317 23437
- 323 - -

- - - 8,875

- - 707 -

121 323 4024 32312
ANNUAL REPORT

GERH
Retained

profits
T
$000

172,403

(33,816)

(707)
78,811

(14,095)

202,596

2006 %

X
Total
T
$'000

257,617

(33,816)

323

8,875

78,611

(14,095)

297,886
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Lyl

26. W (&) 26. RESERVES (continued)
(b) 247 (b) Company
B & R BARR
Share  Contributed

premium surplus

T T

$'000 $'000

R-ZTMEMA—8 At April 2004 56,857 61,572
BRESE 2B #T Shares issued under share option

B (f st 25) scheme (note 25) 1,482 -
EFEEREZRE Dividend approved in respect of

(Htzt 10) the previous year (note 10) = =

K F i A Profit for the year - -
AEEEERZKE Dividend declared in respect of

(fizt 10) the current year (note 10) = =

R-ZFFTAF=A=1—H At31 March 2005 58,339 61,572

RZZEZTHENA—A At 1 April 2005 58,339 61,572
BRESE 2B % Shares issued under share option

R (K e 25) scheme (note 25) 171 =
EZFEEREL Dividend approved in respect of

& (K&t 10) the previous year (note 10) = =

KEE & A Profit for the year = =
AEEEERZ Dividend declared in respect of

S (Fatio) the current year (note 10) = =

RZZTRF=ZA=1—H At31 March 2006 58,510 61,572

ANNUAL REPORT 2006 4 E F #H MOISELLE 7B B &E SR 2 & Moiselle International Holdings Limited

(ABHFIR)
(Expressed in Hong Kong dollars)

RE&EH

Retained e
profits Total
Tr T
$'000 $000
1,176 119,605

- 1,482
(11,247) (11,247)
41,408 41,408
(11,247) (11,247)
20,090 140,001
20,090 140,001
- 171
(33,816) (33,816)
60,283 60,283
(14,095) (14,095)
32,462 152,544
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(A HEFIR)

(Expressed in Hong Kong dollars)

26. W (&)
(c) RMEHEERBE®

(i)

(ii)

(iii)

B 17 i B

BERSBESATE  RHORE
BRAIDRTFARBIZIRE - R
BERESRKREBHE  ARQFA
BEMBERENNEBHBERATE
BREBRELEZER - RHOEE
5 AT A B 1T 8 R AT FI B 0 2 7 R
DR o

A (7
Ef@FEER-_ZET_F—-—A=
THABAERZANEEE A KE
g N ol N = o o
ARREZARARBETRAZE
B2ZZE% -

& 5
ELREEEMERBEBINE
BUBBRREEZELEZR - &
RHERMEE IO S BERE
B e
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(i)

(ii)

(iii)

26. RESERVES (continued)

(c) Nature and purpose of reserves

Share premium

In accordance with the Companies Law of the
Cayman Islands, the share premium account is
distributable to the shareholders of the company
provided that immediately following the date on
which the dividend is proposed to be distributed,
the company will be in a position to pay off its
debts as they fall due in the ordinary course of
business. The share premium may also be

distributed in the form of fully paid bonus shares.

Other reserve

The other reserve represents the difference
between the nominal value of the share capital
of the subsidiaries acquired over the nominal
value of the shares of the company issued in
exchange therefor pursuant to the group
reorganisation which became effective on 25
January 2002.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the

accounting policies set out in note 1(r).
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26. Gl (&)
(c) MR RBM (&)

ANNUAL

(iv)

(v)

(vi)

EEE BT
REINBBECLEER ZHEDE
B ARBzPEMBRRAR
VYMEEERBRE - 2B AR
BESEBIZBDLEEMNES -
BERRIZHERESELBARSF
ERRBEARN (P BARAE)
ZI0%BREFEEEARN  BEE
ZETZEBRBERNEEMER
Z50% /1 WIRES A AER
MEELRERSBEEARE -
TENBARCEEEARBR
TERESEMNERERTERL
BAES -

T REZYE M F
AEFBCRI TR BEYE MG
ftw LRREEMBEERL
o Ko 52 SR W) PR MR 2 & R BUSR (Y
1)) 2 -

B & B

BABRREARBER _ZTZT_F
— A t+HHAARMZEBRERAMN
WEZHBARER ZAMHEE
FEERARARLELSKEZE
BIBROcEABEZEZER  BAR
AR ERMDEEMRR -

REPORT 2006 % E & #

Notes to the financial statements
Bt ¥ 8| * M &

(ABHFIR)
(Expressed in Hong Kong dollars)

26. RESERVES (continued)
(c) Nature and purpose of reserves (continued)
(iv) Statutory reserve funds
According to the PRC laws applicable to wholly-
owned foreign investment enterprises, the PRC
subsidiaries of the company are required to set
up two statutory reserve funds, general reserve
fund and staff general fund. General reserve fund
was set up by appropriating at least 10% of its
annual profit after taxation, as determined under
PRC regulations, until the balance of the fund
equals to 50% of its registered capital. This fund
can be used to make good losses and to convert
into paid-in capital. Transfer from retained
earnings to staff general fund was made at the
discretion of the board of directors of the PRC

subsidiaries.

(v) Land and buildings revaluation reserve
The land and buildings revaluation reserve has
been set up and will be dealt with in accordance
with the accounting policy adopted for the
revaluation of land and buildings held for own

use (note 1(f)).

(vi) Contributed surplus
The contributed surplus represents the difference
between the then combined net asset value of
the subsidiaries acquired over the nominal value
of the shares of the company issued in exchange
therefor pursuant to the group reorganisation
which became effective on 25 January 2002. The
application of contributed surplus is the same as

the share premium.
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B %W R M &

(AB TR

)

(Expressed in Hong Kong dollars)

26. & W (%)
(d) T8t & iR 6 0

RZEEANF=ZA=Z+—8 ' A9k
FTARAEERRAZ2RFEHERBRER
152,544,000t ( = & T A F
140,001,0007T) - RE&EEH® - EF#
FORRBRBEGRI2N(ZEETR
F: gRi120L) - & #£7%33,834,0007T
(ZZZFHF : 33,816,000T) ° AR
BETEewRARARKEERAZEE -

27. &M IR
EE RPES  MNERINERBRIDER
SEXBLEREBBRIELE - ZFRA
BXTHNAEE LM BEERRENRERR

i #) o

(a) fE&H &

AEBEZEERRIZHRBKRERRK
HEWREEL - EEEBEHERK
ZEEBER IHZEEERRIEE

BE ?IL °

HEMERRAMEBER TS @ §%
HEXBHETEREZEEZER;
TEEMNG ZERKRKEELES
H#30290F AEE - RABE R
ERBEIEBARAEEMEREER
MEFIUBRTE—SPEE AEBTE
HEMSEEEWNERREMEBERZKZ
A E SR AR KE S E
EH R BEEIE -

b

i

FEKEE

26.

27.

RESERVES (continued)

(d) Distributability of reserves
At 31 March 2006, the aggregate amount of reserves
available for distribution to equity shareholders of the
company was $152,544,000 (2005: $140,001,000).
After the balance sheet date the directors proposed a
final dividend of 12 cents per share (2005: 12 cents
per share), amounting to $33,834,000 (2005:
$33,816,000). This dividend has not been recognised

as a liability at the balance sheet date.

FINANCIAL INSTRUMENTS

Exposure to credit, liquidity, interest rate and foreign
currency risks arises in the normal course of the group’s
business. These risks are limited by the group’s financial

management policies and practices described below.

(a) Credit risk
The group’s credit risk is primarily attributable to trade
and other receivables. Management has a credit policy
in place and the exposures to these credit risks are

monitored on an ongoing basis.

In respect of trade and other receivables, credit
evaluations are performed on all customers requiring
credit over a certain amount. These receivables are
due within 30 to 90 days from the date of billing.
Debtors with long overdue balances are requested to
settle all outstanding balances before any further credit
is granted. The group reviews regularly the recoverable
amount of each individual trade and other receivable
to ensure that adequate impairment losses are made

for irrecoverable amounts.
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(ABHFIR)
(Expressed in Hong Kong dollars)

27. €MIR (&) 27. FINANCIAL INSTRUMENTS (continued)

(a) EERAR (&) (@) Credit risk (continued)
FEINHzBSFRERBITER R Investments in held-to-maturity securities and
HESEFIRRINEFHET - &R0 placement of bank deposits are normally with
BREFEBREETR EEERHAR counterparties that have sound credit ratings. Given
EHFAEABITREZEME » their high credit ratings, management does not expect

any investment counterparty to fail to meet its

obligations.
REER  XEEFETERZEE At the balance sheet date, the group has a certain
Rk NEBZzEAXEBEAKRAKE concentration of credit risk as 18% (2005: 13%) and
A 2 Bl AE FE U BR 3R & E i e M SR AR 33% (2005: 29%) of the total trade and other
BZI18%(ZZETHF 1 13%) &33% receivables was due from the group’s largest debtor
(ZZ2EZTHF : 29%) ° and the five largest debtors respectively.
EAGERREZRBEERBRAS The maximum exposure to credit risk is represented
CREEZFEEMEINR AEELE by the carrying amount of each financial asset in the
REEMEAEEEREEFEERRD balance sheet. The group has not provided any
M ER - financial guarantee which would expose the group to

credit risk.

(b) B E & EE (b) Liquidity risk
AEBZRESEHESR B AT LA The group’s policy is to regularly monitor current and
ZRBECTEE  UBREAERFESN expected liquidity requirements to ensure that it
RefE NIRERCEBEEESFR maintains sufficient reserves of cash, readily realisable
KEXTEMBHRBZAFZESRE - AU marketable securities and adequate committed lines
ENEREHZADESTE - of funding from major financial institutions to meet its

liquidity requirements in the short and longer term.
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Bt ¥ 3| * M &

(A HEFIR)
(Expressed in Hong Kong dollars)

27. @MIR (&) 27. FINANCIAL INSTRUMENTS (continued)
(c) %R (c) Interest rate risk
FRBREAZEMEERGRERA In respect of income-earning financial assets and
BEMs ' TRETSANREERZER interest-bearing financial liabilities, the following table
M= PR H B EE 2 B sk E H indicates the effective interest rates at the balance sheet
HERREE) : date and the periods in which they reprice or the

maturity dates, if earlier:

F5H The group
ZBERE Z2RHE
2006 2005
EBRAE -—-£gUTF ERME —FHUT
Effective One year Effective One year
interest rate or less | interest rate or less
T T
$000 $000
REBHMEHER Repricing dates for
ZHRE/ (AfF) assets/(liabilities) which
ZENERAH reprice before maturity
RTBEERAZ Cash at bank and in hand 0.96% 28,331 0.72% 30,751
EHRBRITEXRESL  Secured bank loans and overdrafts 5.53% (5,102) 2.68% (4,141)
23,229 26,610
FTEREHAEN Maturity dates for
ERZCEE assets which do not
ZEHA reprice before maturity
|ITE N Deposits with banks 3.14% 64,610 1.81% 65,585
REIBMZES Held-to-maturity securities 4.53% 3,891 - -
68,501 65,585
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REMNEHERZ
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ERAH

RERBEEEY
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Repricing dates for

assets which reprice

before maturity

Cash and cash equivalents

Maturity dates for

assets which do not

Notes to the financial statements
Bt % 3| *k M =

(ABHFIR)
(Expressed in Hong Kong dollars)

27. FINANCIAL INSTRUMENTS (continued)

(c) Interest rate risk (continued)

The company

reprice before maturity

Deposits with banks

Held-to-maturity securities

F #

it 1 N “ZTRE
2006 2005

ERAE —-FhU0T ERAX —FHUT
Effective One year Effective One year
interest rate or less | interest rate or less
Fr T
$'000 $'000
3.29% 5,090 1.28% 8,631
- - 1.60% 14,125
4.53% 3,891 = =
3,891 14,125
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(Expressed in Hong Kong dollars)

27. &I R (&)

(d)

(e)

(f)

27.
5 ¥ W PR
HRAEE 2 ABORX 5B LB

B AREHEIEERIINERR - A
SEMAXT  RERREINEZK
BAREETIHERR - BRI THEE

T BEERHAXT/ETEXRAS
CHREREY - RABELBESTHEM

(d)

E¥mMET  ARUZRFTEEINEZR
HEATER EEERRIINERR

1R AR o

BRESW (e)

EEENXRIINERARE  AEEE
EREEHEBHAEERBNOZE -
A REME - MERMEHREA

EHEeHEARNERTE -

e
FMEEARSMEERABHREER
—EERNEFER_EERF=ARA=1+—
BZAFETEEEREZEZHEY
B BMAHEBRRZREREKHR
RERBRERER - ERZFHRK
BERSZATFTELEES -
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FINANCIAL INSTRUMENTS (continued)

Foreign currency risk

The group is not exposed to significant foreign currency
risks because most of the transactions are denominated
in Hong Kong Dollars (“HKD”). The group is exposed
to some foreign currency risk on purchases that are
denominated in United States Dollars (“USD”), Sterling
(“GBP”) and Euro (“EUR”). As USD is pegged to HKD,
the management does not expect any significant
movements in the USD/HKD exchange rate. For other
currencies like GBP and EUR, since the volume of
transactions denominated in these currencies is not
significant, management consider the exposure to

foreign currency risk to be low.

Sensitivity analysis

In managing interest rate and foreign currency risks
the group aims to reduce the impact of short-term
fluctuations on the group’s earnings. Over the longer
term, however, permanent changes in foreign exchange
and interest rates would have an impact on

consolidated earnings.

Fair values

All significant financial assets and liabilities are carried
at amounts not materially different from their fair
values as at 31 March 2006 and 2005. Amounts due
to subsidiaries are unsecured, interest free and
repayable on demand. Given these terms, it is not

meaningful to disclose their fair values.
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(b)
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(ABHFIR)
(Expressed in Hong Kong dollars)

28. COMMITMENTS

(a) Capital commitments outstanding at 31 March 2006
not provided for in the financial statements were as

follows:

*5HE
The group
ZEERE —EEREF
2006 2005
T T
$7000 $'000
2E 4 Contracted for 689 896
RZZEZERF=ZRA=+—80 ' BREFT (b) At 31 March 2006, the total future minimum lease
RREERETREREMN 2 KM payments under non-cancellable operating leases are
ENRBRLEWT payable as follows:
*5HE
The group
ZEERE —EEREF
2006 2005
T T
$7000 $'000
—E R Within 1 year 54,364 50,404
—FRELFA After 1 year but within 5 years 43,870 35,192
98,234 85,596

AEBRKEHERRBETWE - Z
SR ML AR —ZEZ=F 17
E’\\Z’UiﬁE%E%ﬁﬁ%%ﬁﬁﬁﬂxm%’f%@ o 7l
ENFEREREFTAR  URET
HHE

BREXEEZHEEEMNKIN - AE
E‘E%M¥§E?f“¥%ﬂi§%¥%ﬂj—
DEHAERE © AR 2 AHE -

REPORT 2006 % E & #

The group leases a number of properties under operating
leases. These leases typically run for an initial period of
one to three years, with an option to renew the lease when
all terms are renegotiated. Lease payments are usually

adjusted annually to reflect market rentals.
In addition to the minimum lease payments disclosed above,

the group has commitments to make rental payments at a

percentage of turnover for certain leased properties.
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(A HEFIR)
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29. B RAR 29,
RZZEERNEZA=Z+—HB  ARAABRE
T2EMENBRARZRBERRKEMRE
TREA H£6,732,000 (Z T E R F ¢
6,004,0007T ) A R 1T {F H £ 1R ©

30, EXRBMALEES 30.

BREMBRREMMTARE LRI R

BHSN  AEBET I T EARME AL
%5 :
TEFEAANS

TZERAEMES (BREME7TMRE N
FARRHTEZFZHR) BT ¢

CONTINGENT LIABILITIES

At 31 March 2006, guarantees given to banks by the
company in respect of mortgage loans and other banking
facilities extended to certain wholly-owned subsidiaries
amounted to $6,732,000 (2005: $6,004,000).

MATERIAL RELATED PARTY TRANSACTIONS
In addition to the transactions and balances disclosed
elsewhere in these financial statements, the group entered

into the following material related party transactions:

Key management personnel remuneration
Remuneration for key management personnel, including
amounts paid to the company’s executive directors as

disclosed in note 7, is as follows:

ZEEREF ZTTRF

2006 2005

Fr T

$’000 $/000

% HE B A Short-term employee benefits 11,403 11,927

BEREEERAN Post-employment benefits 57 59

11,460 11,986

M. BRARARBRERLT 31. PARENT AND ULTIMATE HOLDING COMPANY

RZEBEERF=ZA=+—H EFERAEX At 31 March 2006, the directors consider the parent and
FHEZ QA &&AEERA LS SSuper ultimate controlling party of the group to be Super Result

Result Consultants Limited © — K 1A & B #
BRAESEMKLZ AR - ZAR T ER
LA ARBEM 2B BRE
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Consultants Limited, which is incorporated in the British
Virgin Islands. This entity does not produce financial

statements available for public use.
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32. Rt fE Rt R AV ER 32. ACCOUNTING ESTIMATES AND JUDGEMENTS
M EFMemMITAZRREESRE Note 27 contains information about the assumptions and
BARXZER AEBEMEESETISHBER their risk factors relating to financial instruments. The group
B Ko i BLBA TS ¥R PR 2 B B2 T A believes the following accounting policies involve critical
EI judgements and estimates used in the preparation of the

financial statements.

(a) FEUX AR R Z i (8 (a) Impairment of trade receivables
BRBECERE S EAD) E 365 - E D If circumstances indicate that the carrying amount of
IR 15 0 FE 7 FE WBR 3R 2 T 1B Al RE A trade receivables may not be recoverable, the assets
WEEs - BERIGEIMEIDRE] - M may be considered “impaired” and an impairment loss
BEBEAEERSIEERE] - & may be recognised in accordance with HKAS 36
WX cEESEHEN - AFGHA “Impairment of assets”. The carrying amounts of trade
WESHEEREKRZEENKREE - /& receivables are reviewed periodically in order to assess
WXz E B ETRKE R whether the recoverable amounts have declined below
MEREUEE 2 RITH S5 E #®ER the carrying amounts. The recoverable amount of trade
Rt&E - AEENAMRERE 2EH receivables is the estimated future cash flows
HAakbeBEERRBZIME - discounted at the current market rate of return of

similar assets. The group uses all available information
in determining an amount that is reasonable

approximation of recoverable amount.

(b) WHFR (b) Write down of inventories
AEBETHL2EREFEST - BE The group performs regular review of the carrying
HEBEREBEBHEBENEE 2K amounts of inventories with reference to aged
HE BESEZEHN WEFEZE inventories analysis, historical consumption trend and
HEREENGFATZEFEE RS management judgement. Based on this review, write
WEFE BRTEBETHEE down of inventories will be made when the carrying
BERZHERAREEMGFAEMER - amounts of inventories decline below their estimated
EHEMG 2 EREAREZERS - net realisable value. Due to changes in market trend,

actual consumption may be different from estimation
and profit or loss could be affected by accuracy of

this estimation.
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(LA #3IR)
(Expressed in Hong Kong dollars)

BP.BE_SERF=ZA=+—HIEEH
FEECRHEERERZBEET - WA

33.

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE

EfEMRRECTREE FOR THE ANNUAL ACCOUNTING YEAR ENDED 31
MARCH 2006
BEEZEVWBRETNERY XM Up to the date of issue of these financial statements, the
REERMZIAEE « FEEARRE - HKICPA has issued a number of amendments, new standards
ZEEBR]  MBEILRZREREE_ZZT and interpretations which are not yet effective for the
NRE=ZA=+T—BILEAFEMRER accounting year ended 31 March 2006 and which have
BENMAEZEHBERRES - not been adopted in these financial statements.
BEZEEE - THAEBARERNREREZ Of these developments, the following relates to matters
EERVBHRREH that may be relevant to the group’s operations and financial
statements:
RTHEHEEMH
EEN
Effective for
accounting periods
beginning on or after
(BAGERN) F 15 BBRERZER “ZZR¥-H-H
HKAS 1 Presentation of financial statements 1 January 2006
(BB g ER)$ 275 FaRkBULRBRE —EERE-H-H
HKAS 27 Consolidated and separate financial statements 1 January 2006
(BERBREEL) E 3R (%A “ZZR¥-H-H
HKFRS 3 Business combinations 1 January 2006
(BERBREE) 7% SRIA:KE e o =
HKFRS 7 Financial instruments: disclosures 1 January 2007
(BB EHEN) 15 (BIX) RBRERZER: RARE “ZT+5-H-H

Amendments to HKAS 1

Capital disclosures

ghoh - BEZZZRFC(R A BT KA
ERZZETRFT+_A—B4EK IH#E
REARAEER_ZEZE"EF—-—HA—HH
MMz EERE -

REBRFAEEPZEFE - 5L ER
&ﬁﬁ&%émﬁ%%%Zw%oJﬁm
RIE - AKERR  RAZFEFT - i
R RFBEAEBEAEEDFEHLE
FIRE MEHASE A EXEERVBKAM
MEREAZEZAEETK -
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Presentation of financial statements:

1 January 2007

In addition, the Hong Kong Companies (Amendment)
Ordinance 2005 came into effect on 1 December 2005
and would be first applicable to the group’s financial
statements for the period beginning 1 January 2006.

The group is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application. So far it has concluded that whilst the adoption
of them may result in new or amended disclosures, it is
unlikely to have a significant impact on the group’s results
of operations and financial position.
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