MOISELLE S3ER%E AR 2 3 Moiselle International Holdings Limited

Notes on the financial statements

EH:

R R RN

(Expressed in Hong Kong dollars)

1. EEERE

1.

SIGNIFICANT ACCOUNTING POLICIES

(a) EH & (a) Statement of compliance
AU BHRRERBEBGHNAER These financial statements have been prepared in
fio B P A A Y KB 8 B 15 sl & E D accordance with all applicable Hong Kong Financial
(BEMEEANC(EFEBLEAL) R Reporting Standards (which includes all applicable
%) FEAREHRAKRFEL(R Statements of Standard Accounting Practice and
ARG B HR B R E R - AN R Interpretations) issued by the Hong Kong Institute of
AEFaERNCERBARSMER Certified Public Accountants, accounting principles
N ([BRA]) FExs EmRRAD RE generally accepted in Hong Kong and the disclosure
RE - UTEAEERBHNEZ 5T requirements of the Hong Kong Companies Ordinance.
HERME - These financial statements also comply with the

applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). A summary
of the significant accounting policies adopted by the
group is set out below.

(b) i KA 98 #f Z & &+ 25 R (b) Recently issued accounting standards
BEAGHMACERMZENERK The Hong Kong Institute of Certified Public
BRI BHBRESER) R(EE Accountants has issued a number of new and revised
SRt EAD (BB BHRELER]) - Hong Kong Financial Reporting Standards and Hong
WHR_ZZEZERF-—HA BBz Eg Kong Accounting Standards (“new HKFRSs”) which are
STHEIME AR - effective for accounting periods beginning on or after

1 January 2005.

AEBVERBE_ZTHAE=A= The group has not early adopted these new HKFRSs in
T HLEFERERERAZSEHNE LM the financial statements for the year ended 31 March
B EER - 2005.

AREBECHRABNEZENEE MR The group has already commenced an assessment of
SRAZZE  ERRREBREZS the impact of these new HKFRSs but is not yet in a
MEBUBRELENESTKSEHAE position to state whether these new HKFRSs would
B REXBERMBARAREKREKRT have a significant impact on its results of operations
& o and financial position.

(c) MBHREXMIERE £ (c) Basis of preparation of the financial statements

BIREMEN T R RBEYREME
AEMoBHRERTEARK (R TX
PRl e) & st ) S - AR 5K 2 A
BERAIERREELE -
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The measurement basis used in the preparation of the
financial statements is historical cost modified by the
revaluation of investment properties and land and
buildings, and the marking to market of certain
investments in securities as explained in the accounting

policies set out below.
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Notes on the financial statements

B # 3 R KM

(AE#FIR)
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

(e)

Subsidiaries

A subsidiary is a company in which the group, directly
or indirectly, holds more than half of the issued share
capital, or controls more than half of the voting power,
or controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the
company has the power, directly or indirectly, to
govern the financial and operating policies, so as to

obtain benefits from their activities.

An investment in a controlled subsidiary is
consolidated into the consolidated financial statements.
Intra-group balances and transactions, and any
unrealised profits arising from intra-group transactions,
are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from
intra-group transactions are eliminated in the same
way as unrealised gains, but only to the extent that

there is no evidence of impairment.

In the company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses

(see note 1(i)).

Investments in securities

(i)  All other securities (whether held for trading or
otherwise) are stated in the balance sheet at fair
value. Changes in fair value are recognised in
the income statement as they arise. Securities are
presented as trading securities when they were
acquired principally for the purpose of generating
a profit from short term fluctuations in price or
dealer’s margin.

(ii) Profits or losses on disposal of investments in
securities are determined as the difference
between the estimated net disposal proceeds and
the carrying amount of the investments and are
accounted for in the income statement as they

arise.

ANNUAL REPORT 2005 % &

ArsEEsR2a MOISELLE

¥ # |33



MOISELLE S3ER%E AR 2 3 Moiselle International Holdings Limited

Notes on the financial statements
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(AE#FIR)
(Expressed in Hong Kong dollars)

1. EES/BE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)
() EEE (f) Fixed assets
(i) EEERE NIEEZAEE (i) Fixed assets are carried in the balance sheet on
BEX the following bases:

HERE SR - T FRR
EVMERSFEAIENSG
BRGEEMAFENRHET
BRABERER

FriEB B i 2 EY A
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HRARME 8 EE A
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investment properties with an unexpired
lease term of more than 20 years are stated
in the balance sheet at their open market
value which is assessed annually by external

qualified valuers;

land and buildings held for own use are
stated in the balance sheet at their revalued
amount, being their open market value at
the date of revaluation less any subsequent
accumulated depreciation (see note 1(h)).
Revaluations are performed by qualified
valuers with sufficient regularity to ensure
that the carrying amount of these assets does
not differ materially from that which would
be determined using fair values at the

balance sheet date; and

plant, machinery and other fixed assets are
stated in the balance sheet at cost less
accumulated depreciation (see note 1(h)) and

impairment losses (see note 1(i)).
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Notes on the financial statements

B # 3 R KM

(AE#FIR)
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(f)  Fixed assets (continued)

(ii)

(iii)

Changes arising on the revaluation of investment
properties and land and buildings held for own
use are generally dealt with in reserves. The only

exceptions are as follows:

—  when a deficit arises on revaluation, it will
be charged to the income statement, if and
to the extent that it exceeds the amount held
in the reserve in respect of that same asset,
or, solely in the case of investment
properties, the portfolio of investment
properties, immediately prior to the

revaluation; and

—  when a surplus arises on revaluation, it will
be credited to the income statement, if and
to the extent that a deficit on revaluation in
respect of that same asset, or, solely in the
case of investment properties, the portfolio
of investment properties, had previously

been charged to the income statement.

Subsequent expenditure relating to a fixed asset
that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of the
existing asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an

expense in the period in which it is incurred.
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Notes on the financial statements

(AE#FIR)
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(Expressed in Hong Kong dollars)
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(f)

(g)

Fixed assets (continued)

(iv) Gains or losses arising from the retirement or

disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset
and are recognised in the income statement on
the date of retirement or disposal. On disposal of
an investment property, the related portion of
surpluses or deficits previously taken to the
investment properties revaluation reserve is also
transferred to the income statement for the year.
For all other fixed assets, any related revaluation
surplus is transferred from the revaluation reserve

to retained profits.

Leased assets

Leases of assets under which the lessor has not

transferred all the risks and benefits of ownership are

classified as operating leases.

(i)

Assets held for use in operating leases

Where the group leases out assets under operating
leases, the assets are included in the balance sheet
according to their nature and, where applicable,
are depreciated in accordance with the group’s
depreciation policies, as set out in note 1(h).
Impairment losses are accounted for in
accordance with the accounting policy as set out
in note 1(i). Revenue arising from operating leases
is recognised in accordance with the group’s

revenue recognition policies, as set out in note

1(o)(ii).
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HEMEERE
Leasehold improvements
TXREEREW
Plant and machinery

B REEEE
Furniture and fixtures
BHRMAZEMB

Computer and office equipment

"=

Motor vehicles

1.
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Notes on the financial statements

B # 3 R KM

(AE#FIR)
(Expressed in Hong Kong dollars)

SIGNIFICANT ACCOUNTING POLICIES (continued)
(g) Leased assets (continued)
(ii) Operating lease charges

Where the group has the use of assets under
operating leases, payments made under the leases
are charged to the income statement in equal
instalments over the accounting periods covered
by the lease term, except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease
incentives received are recognised in the income
statement as an integral part of the aggregate net
lease payments made. Contingent rentals are
charged to the income statement in the
accounting period in which they are incurred.

(h) Depreciation

(i)

(ii)

EFERRHEER

No depreciation is provided on investment
properties with an unexpired lease term of over
20 years.

Depreciation is calculated to write off the cost or
valuation of other fixed assets over their estimated
useful lives as follows:

- leasehold land and buildings are depreciated
on a straight-line basis over their estimated
useful lives, being 50 years from the date of
completion; and

—  other fixed assets are depreciated on a
straight-line basis over their estimated useful
lives as follows:

(RE&EERE)

Over the shorter of 5 years and the period of the lease

+ 4

10 years
hAETHE
5 to 10 years
=ELF
3 to 5 years

"E

5 years
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Notes on the financial statements
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

Impairment of assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired
or an impairment loss previously recognised no longer

exists or may have decreased:

- fixed assets (other than properties carried at

revalued amounts); and
— investments in subsidiaries.

If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised
whenever the carrying amount of such an asset exceeds

its recoverable amount.

(i) Calculation of recoverable amount
The recoverable amount of an asset is the greater
of its net selling price and value in use. In
assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-

generating unit).

(ii) Reversals of impairment losses
An impairment loss is reversed if there has been
a favourable change in the estimates used to

determine the recoverable amount.

A reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to the income statement in

the year in which the reversals are recognised.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)

G

Inventories
Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated using the first-in-first-out formula
and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the

inventories to their present location and condition.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to

make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-down
or loss occurs. The amount of any reversal of any
write-down of inventories, arising from an increase in
net realisable value, is recognised as a reduction in
the amount of inventories recognised as an expense

in the period in which the reversal occurs.

Cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been

within three months of maturity at acquisition.
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Notes on the financial statements
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

U]

Employee benefits

(i)  Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the group of non-monetary
benefits are accrued in the year in which the
associated services are rendered by employees
of the group. Where payment or settlement is
deferred and the effect would be material, these

amounts are stated at their present values.

(ii) Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance, are

recognised as an expense in the income statement

as incurred, except to the extent that they are
included in the cost of inventories not yet

recognised as an expense.

(iii) A subsidiary incorporated in the People’s Republic
of China (“PRC”) participates in the retirement
schemes operated by the local authorities for
employees in the PRC. Contributions to these
schemes are charged to the income statement

when incurred.

(iv) When the group grants employees options to
acquire shares of the company at a nominal
consideration, no employee benefit cost or

obligation is recognised at the date of grant. When

the options are exercised, equity is increased by

the amount of the proceeds received.

(v) Termination benefits are recognised when, and
only when, the group demonstrably commits itself
to terminate employment or to provide benefits
as a result of voluntary redundancy by having a
detailed formal plan which is without realistic

possibility of withdrawal.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(m) Income tax

(i)

(iii)

Income tax for the year comprises current tax
and movements in deferred tax assets and
liabilities. Current tax and movements in deferred
tax assets and liabilities are recognised in the
income statement except to the extent that they
relate to items recognised directly in equity, in
which case they are recognised in equity.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the balance
sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax
losses and unused tax credits.

All deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that future
taxable profits will be available against which
the asset can be utilised, are recognised. Future
taxable profits that may support the recognition
of deferred tax assets arising from deductible
temporary differences include those that will arise
from the reversal of existing taxable temporary
differences, provided those differences relate to
the same taxation authority and the same taxable
entity, and are expected to reverse either in the
same period as the expected reversal of the
deductible temporary difference or in periods into
which a tax loss arising from the deferred tax
asset can be carried back or forward. The same
criteria are adopted when determining whether
existing taxable temporary differences support the
recognition of deferred tax assets arising from
unused tax losses and credits, that is, those
differences are taken into account if they relate
to the same taxation authority and the same
taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit
can be utilised.
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Notes on the financial statements
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1. FEFHHE (&)
(m) R@R (&)

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(m) Income tax (continued)

(i) (#&) (i) (continued)
BRIEFISHERKEREENEE The amount of deferred tax recognised is
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measured based on the expected manner of
realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates enacted
or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not

discounted.

The carrying amount of a deferred tax asset is
reviewed at each balance sheet date and is
reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to
allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it
becomes probable that sufficient taxable profit

will be available.

Current tax balances and deferred tax balances,
and movements therein, are presented separately
from each other and are not offset. Current tax
assets are offset against current tax liabilities, and
deferred tax assets against deferred tax liabilities
if, and only if, the company or the group has the
legally enforceable right to set off current tax
assets against current tax liabilities and the

following additional conditions are met:

— in the case of current tax assets and
liabilities, the company or the group intends
either to settle on a net basis, or to realise

settle the

the asset and liability

simultaneously; or
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Notes on the financial statements

B # 3 R KM

(AE#FIR)
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)
(m) Income tax (continued)

(n)

(iv) (continued)
— in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority on

either:
—  the same taxable entity; or

— different taxable entities, which, in each
future period in which significant
amounts of deferred tax liabilities or
assets are expected to be settled or
recovered, intend to realise the current
tax assets and settle the current tax
liabilities on a net basis or realise and

settle simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the company or group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditures expected to settle

the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is

remote.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(o) Revenue recognition
Provided it is probable that all the economic benefits
will flow to the group and the revenue and costs, if

’
applicable, can be measured reliably, revenue is

recognised in the income statement as follows
(i) Sale of goods

Revenue is recognised when goods are delivered
to the customer which is taken to be the point in
time when the customer has accepted the goods
and the related risks and rewards of ownership.
Revenue excludes value added tax or other sales
taxes and is after deduction of any trade

discounts.

(ii) Rental income from operating leases

Rental income receivable under operating leases
is recognised in the income statement in equal
instalments over the accounting periods covered
by the lease term, except where an alternative
basis is more representative of the pattern of

benefits to be derived from the leased asset. Lease

incentives granted are recognised in the income
statement as an integral part of the aggregate net
lease payments receivable. Contingent rentals are
recognised as income in the accounting period

in which they are earned

(iii)

Interest income

Interest income from dated debt securities
intended to be held to maturity is recognised as
it accrues, as adjusted by the amortisation of the
premium or discount on acquisition, so as to
achieve a constant rate of return over the period

from the date of purchase to the date of maturity.

Interest income from bank deposits is accrued on
a time-apportioned basis by reference to the

principal outstanding and the rate applicable
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Notes on the financial statements

B # 3 R KM

(AE#FIR)
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(p)

(q)

(r)

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange
rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains

and losses are dealt with in the income statement.

The results of foreign enterprises are translated into
Hong Kong dollars at the average exchange rates for
the year; balance sheet items are translated into Hong
Kong dollars at the rates of exchange ruling at the
balance sheet date. The resulting exchange differences

are dealt with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to
that foreign enterprise is included in the calculation

of the profit or loss on disposal.

Borrowing costs
Borrowing costs are expensed in the income statement

in the period in which they are incurred.

Related parties

For the purposes of these financial statements, parties
are considered to be related to the group if the group
has the ability, directly or indirectly, to control the
party or exercise significant influence over the party
in making financial and operating decisions, or vice
versa, or where the group and the party are subject to
common control or common significant influence.

Related parties may be individuals or other entities.
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Notes on the ﬁnancial statements

EH:

(&% 3 7R)
(Expressed in Hong Kong dollars)

1. TEFHBE (&)
(s) PWEE
DEEREAEE AR BHER DA HEK
5 B — B EEIR D

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(s)

Segment reporting
A segment is a distinguishable component of the group

that is engaged in providing products or services within

REEMRS (MEHS) - I B & a particular economic environment (geographical
R E b5 2 & & b B8R - segment), which is subject to risks and rewards that
are different from those of other segments.
DEMA - ZHKEEKR - BEER Segment revenue, expenses, results, assets and
EEREEEREE — oM UKRA liabilities include items directly attributable to a

BEEZEENREEZ DB ZEBN
BB DHEEARBREFR
EWEREME B RRiE - 2
WA - XHh -BERBEESAER
AW BRREEE 2 S B AIE
KeHpBNEBEALRS : BFRE—
8o af 2 & B % 2 & B AT
RENERER AN 5 BIRR SN o 23 B 2 A Y
BERERFEREHEMINRALHEE
ZGEREFE -

J

DHEARAZEEHABARGA
REBS-—EetHRER s BEE
(BRBWNEREE) MELEZKAE

segment as well as those that can be allocated on a
reasonable basis to that segment. For example, segment
assets may include inventories, trade receivables and
property, plant and equipment. Segment revenue,
expenses, assets and liabilities are determined before
intra-group balances and intra-group transactions are
eliminated as part of the consolidation process, except
to the extent that such intra-group balances and
transactions are between group enterprises within a
single segment. Inter-segment pricing is based on
similar terms as those available to other external

parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both

tangible and intangible) that are expected to be used

MR EE for more than one period.
NEDMESH < BEE T 2ZBENK Unallocated items mainly comprise financial and
FO¥xEE HBEEXR - BExRGE corporate assets, interest-bearing loans, borrowings and

MB@EZH -
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Notes on the financial statements
,E\7]' %% $|§"( ;}'% Bﬁ 'ﬁi_

(AE#FIR)
(Expressed in Hong Kong dollars)

BEXE 2. TURNOVER

RARIZEEZBRREER - AEE 2 The principal activity of the company is investment holding.
TEXBRRAG  BHE TERBERH The principal activities of the group are the design,
AR & K BC & o manufacture, retail and wholesale of fashion apparel and

accessories.

CEEXEBERECEERBERZFE TS Turnover represents the invoiced value of goods sold,
B WEMKREMEZHTD - excluding value added tax and net of trade discounts.
Rty A B K fia iy & 2 8 3. OTHER REVENUE AND OTHER NET INCOME
—E221LF —ETNMF
2005 2004
T T
$/000 $000
H fih e A Other revenue
B %A Interest income 812 621
REMEZE BT Gross rental from investment properties 357 312
MIERA Sundry income 515 444
1,684 1,377
Htviy 28 8 Other net income
EEESZEERK Realised and unrealised gains
SR K E on trading securities 175 252
HETRBEY K= Gain on disposal of land and buildings 3,548 -
HEMENUIEEEE Net (loss)/gain on disposal of fixed assets
(EB#8R) WHFE other than properties (451) 24
E X BB R Net exchange loss (174) (24)
3,098 252
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Notes on the ﬁnancial statements

(&% 3 7R)
(Expressed in Hong Kong dollars)

4. BRAWBEEERRN 4. PROFIT FROM ORDINARY ACTIVITIES BEFORE TAXATION
MBI EEHBEMNEHE (G A) - Profit from ordinary activities before taxation is arrived at

after charging/(crediting):

—EETRF — T
2005 2004
Fx Tz
$7000 $’000
(@ BMBEKAK : (a) Finance costs:
IRITERF B Interest on bank advances 478 863
RITEHN Bank charges 27 167
MEMEAREZ Finance charges on obligations
W% EH under finance leases - 8
505 1,038
b) BEIRA(TEEESE (b) Staff costs (excluding directors’
& (Hfat6)) : remuneration (note 6)):
HRERGTRIK Contribution to defined contribution
5t 2l X retirement plan 1,583 1,498
e IEKEMETR Salaries, wages and other benefits 40,684 36,882
42,267 38,380
(c0 HMIEE : (c) Other items:
% BRD B & Auditors’ remuneration 780 670
FEKA Cost of inventories* 69,788 57,683
#r & Depreciation
- UBEHERFH — assets held under finance leases

ZEE - 126

—Hfh&E — other assets 8,627 7,040
T REEY 2 Operating lease charges in respect of

KREHEER land and buildings

- XEHAE MR — minimum lease payments 61,060 55,023

—-¥BEHEE — contingent rentals 3,904 1,485
BREEYMEMSH Rentals receivable from investment

B* B # i X 50,000 7T properties less direct outgoings of $50,000

(ZZZM4F : 53,0007T) (2004: $53,000) (307) (259)

* FEKAH10,452,0007C (= EZ PO 4 g
10,714,000 7t) * BFEEINA - TEE
AREEHEER  FAHBETERLRA
R BIF Rk M iE4(b)EY B FE B S R

F oo or in note 4(b) for each of these types of expenses.

Cost of inventories includes $10,452,000 (2004:
$10,714,000) relating to staff costs, depreciation expenses
and operating lease charges, which amount is also included
in the respective total amounts disclosed separately above
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Notes on the financial statements
,E\7]' %% $|§"( ;}'% Bﬁ 'ﬁi_

(AE#FIR)
(Expressed in Hong Kong dollars)

5. REWMRRMTZHERN 5. INCOME TAX IN THE CONSOLIDATED INCOME
STATEMENT
(a) FEEEXEMTZRES : (a) Taxation in the consolidated income statement
represents:
“EZiHF —ETEE
2005 2004
Fr T
$000 $'000
FHRR-F# Current tax - Provision for Hong Kong
EIRCR R4 Profits Tax
REEHIE Tax for the year 701 443
NEFEEE (Over)/under-provision in respect
(BF) /TR of prior years (5) 329
696 772
FHRIE| - B Current tax — Overseas
NEEFIAE Tax for the year 5,764 1,554
iE §E B 18 1R Deferred tax
TRHEEREZ Origination and reversal of temporary
EAE KD differences (310) (2,492)
6,150 (166)
BEENERDUARNEE 2 et R The provision for Hong Kong Profits Tax is calculated
s H B R A7 5% (ZF T M F at 17.5% (2004: 17.5%) of the estimated assessable
17.5%) fE B - BINHT B 2 7l 2 B¢ profits for the year. Taxation for overseas subsidiaries
BRBEBBERER ZRITINERGH - is charged at the appropriate current rates of taxation

ruling in the relevant countries.
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(LA 5 7R)

(Expressed in Hong Kong dollars)

5. REREEMTZHAER (4) 5. INCOME TAX IN THE CONSOLIDATED INCOME
STATEMENT (continued)
(b) MIEXH (WA BEHBFIRER (b) Reconciliation between tax expense/(credit) and
REGFHEZHIE : accounting profit at applicable tax rates:
—ZZRE T EF
2005 2004
T T
$’000 $/000
B % Al &= Al Profit before tax 81,907 47,087
12 1E 18 B Bl R & 15 )& A #) Notional tax on profit before tax,
iR B R G BB BA calculated at the rates applicable
i | AR 5 to profits in the countries concerned 14,563 6,277
T\ EI R = 2 % % & 2 Tax effect of non-deductible expenses 311 241
AT U A Z T 1% % £ Tax effect of non-taxable revenue (383) (121)
ﬁ E RAIBRAZTH Differential tax rate on subsidiary’s
= (Hfa) income (note) (7,234) (11,168)
?ﬁ ERBBIRER Unrecognised deferred tax in respect
IEE 5T of depreciation allowances (529) (279)
REEAMARERA Tax effect of unused tax losses
MEBEZHEY 2 not recognised (573) 4,555
AfEF B & (Over)/under-provision
(BH) TR in prior years (5) 329
FEEREMES L (B A)  Actual tax expense/(credit) 6,150 (166)

i o < R B AN B B 1B 5 AR HR R B AR R A
SRR B RROIEE - LA BB
BRAAZERBBAREBER X
7.5%(ZZFZTINFE : 7.5%) B
R BT A AR E R F R R
STRMFEREBMNIIERE
FTie® - Hi& =(EFE N RIEZ
ZETRERS0%M MR E EFT
"R o
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Note:

The provision for PRC current tax is based on a
preferential rate of 7.5% (2004: 7.5%) of the
assessable income of the PRC subsidiary as
determined in accordance with the relevant income
tax rules and regulations of the PRC. The PRC
subsidiary is exempted from Foreign Enterprise
Income Tax for two years starting from the first profit
making year and thereafter subject to Foreign
Enterprise Income Tax at 50% of the standard tax

rate for the following three years.
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Notes on the financial statements
,E\7]' %% $|§"( ;}'% Bﬁ 'ﬁi_

(AE#FIR)
(Expressed in Hong Kong dollars)

6. EXH& 6. DIRECTORS’ REMUNERATION
RBBECRAGO)F 161 KIHKRZ2ES Directors’ remuneration disclosed pursuant to section 161
[ U of the Hong Kong Companies Ordinance is as follows:
-4 K 2 —FEFNF
2005 2004
¥ T
$’000 $'000
e Fees 121 45
EAX¥HE EEB®H Basic salaries, housing benefits, other
Ht2EMREMREN allowances and benefits in kind 11,605 10,921
B 15 T8 4L Discretionary bonuses 85 75
581 AE S MR Mandatory Provident Fund contributions 48 48
11,859 11,089
o - ETEFRERBREURBERRDF In addition, certain directors were granted options to
By s EEAR-_ZEZTRAF=A=+—H% subscribe for shares in the company. Details of the share
EFEMERBRERMATEZBREZ options granted and outstanding in respect of each director
HEEHNEEFeRGE(BRETE ] — as at 31 March 2005 are set out under the section “Share
g o option scheme” of the report of the directors.
EXxse BERN EMRMEEYR Basic salaries, housing benefits, other allowances and
MBRUATEAGRNESREZEE T benefits in kind include $1,826,000 (2004: $1,680,000)
K 7 5 %) 1,826,000 (= T T 1 F - representing own land and buildings provided to directors
1,680,0007T) ° using market rental.
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(&% 3 7R)
(Expressed in Hong Kong dollars)

6. EEM& (©) 6. DIRECTORS’ REMUNERATION (continued)
MeFEATHEBEANNEST AZRWAT : The remuneration of the directors is within the following
bands:
EELAH
Number of directors
—EERE —ZETNF
2005 2004
JT $
= — 1,000,000 Nil - 1,000,000 4 4
1,000,001 — 1,500,000 1,000,001 — 1,500,000 - 1
1,500,001 — 2,000,000 1,500,001 — 2,000,000 1 -
3,000,001 — 3,500,000 3,000,001 — 3,500,000 - 1
3,500,001 — 4,000,000 3,500,001 — 4,000,000 1 -
5,500,001 — 6,000,000 5,500,001 — 6,000,000 1 1
7 7
7. EEHME AL 7. INDIVIDUALS WITH HIGHEST EMOLUMENTS
AN EZeMeEALERE =N (ZEZTNF : Of the five individuals with the highest emoluments, three

=) EE FEZHMEER Ffﬁ?ﬂ”ﬁﬁ
WE - HEARM (ZZEZEWME - M) A

(2004: three) are directors whose emoluments are disclosed

in note 6. The aggregate of the emoluments in respect of

ZMEeBREROT : the other two (2004: two) individuals are as follows:
—ZZEHF —ETNEF
2005 2004
T T
$'000 $'000

EXFHE  BERFH - Basic salaries, housing benefits, other

HMmZEREDREAN allowances and benefits in kind 1,228 1,192
B 15 1€ 4L Discretionary bonuses 219 141
58 AR R Mandatory Provident Fund contributions 24 24
1,471 1,357
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(AE#FIR)
(Expressed in Hong Kong dollars)

BEMe& AL (&) 7. INDIVIDUALS WITH HIGHEST EMOLUMENTS (continued)
ZMU(ZZZWE : M) Mesxm AL The emoluments of the two (2004: two) individuals with
ZHMERETHNERER : the highest emoluments are within the following band:

A®
Number of individuals
-4 2 —ETE
2005 2004
£ — 1,000,000 7T Nil — $1,000,000 2 2
BRREGRT 8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
BRRELEERBMNBEE -—FEEINAKRRA A The consolidated profit attributable to shareholders includes
B %% &R A R 821,408,000 (Z T F M a profit of $21,408,000 (2004: $2,312,000) which has been
£ : 2,312,0007T) Z & Al ° dealt with in the financial statements of the company.
LAl BERE AR QB A FE G ANz H R Reconciliation of the above amount to the company’s profit

for the year:

—EERE —ZETTMEF
2005 2004
Fr T 7T
$/000 $000
BIARRARBMBHREXZ Amount of consolidated profit attributable to
BREREGEE shareholders dealt with in the company’s
i = financial statements 21,408 2,312
BRKBARLE— Final dividend from subsidiary attributable
BBRBREZEN A to the profits of the previous financial period,
RAFEEDZAERIKIN approved and paid during the year
Z RH KB 20,000 6,400
KRB FERNZHH (M iE24) Company’s profit for the year (note 24) 41,408 8,712
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(Expressed in Hong Kong dollars)

EH:

< B

9. R 9. DIVIDENDS
(a) EEERR (a) Dividends attributable to the year
—ZZTEHEF —TETMF
2005 2004
T F T
$’000 $'000
Bk &K 8RS Interim dividend declared and paid
B 441 of 4 cents per share
(ZZZWEF - ki) (2004: 1 cent per share) 11,247 2,805
REERREZD K Final dividend proposed after the
R E AR B & R 1210 balance sheet date of 12 cents
(ZZEZTWMF : FE4) per share (2004: 4 cents per share) 33,816 11,220
45,063 14,025
REEBRREZZDIRER12(0Z R The final dividend of 12 cents per share proposed
REXREFEEBRERBARE - after the balance sheet date has not been recognised

(b)) BRLE—MBFE LRFTFEER
EREMZER
B E—MBEE IR

RNEEDZERIKMS
K H A% B & A% 44l
(ZZEZWMF : R 2L)

R BB AR A

ety  MEE T

54|ANNUAL REPORT 2005 #F & 4

AR B AR BRI =
%@EEJ\H/—\Elz%fﬂiﬁﬁ%éﬁwo,ooo
TN F =
T—RIEFEZRAREFIBEEEM -
B AN K HA % B0 26,8007T B K +f ©

as a liability at the balance sheet date.

(b)

Dividend attributable to the previous financial year,

approved and paid during the year

—ET1LEF —ETME
2005 2004
Fr T
$7000 $'000
Final dividend in respect of the previous
financial period, approved and paid
during the year, of 4 cents per share
(2004: 2 cents per share) 11,247 5,610

The amount of the final dividend in respect of the
year ended 31 March 2004 has been increased as a
A= result of 670,000 new shares being issued upon the
exercise of share options on 6 August 2004 before the
payment of the final dividend. An additional amount

of final dividend of $26,800 was paid.
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(AE#FIR)
(Expressed in Hong Kong dollars)

10. SR B2 F 10. EARNINGS PER SHARE

(a) BRREXEF (a)
TR E AR F TR IR R (5 % A
75,757,000t ( = T T g F
47,253,00070) R AFEE T EBR

Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to shareholders of
$75,757,000 (2004: $47,253,000) and the weighted

(b)

2 DNHE 19 80281,059,096/% (== Z M
£ : 280,500,0000% ) 5+ & o

SREERH
HE-_ZTTRF=-_A=+—HBIEE
2T W8 E &R ThAR & B B FE (5 % F
75,757,0007C © LA R SLETE BB BT #
BYENTEARELAZRSENESR
P& 0 # S 15 8 283,355,256 8 5+ & ©

BHE _ZTENF=F=+—HItFE
WA GFEEEES ST E 2 EARK -
Eit i E 25 FRESEF o

(b)

average number of 281,059,096 (2004: 280,500,000)
ordinary shares in issue during the year.

Diluted earnings per share

For the year ended 31 March 2005, the calculation of
the diluted earnings per share is based on the profit
attributable to shareholders of $75,757,000 and the
weighted average number of 283,355,256 ordinary
shares after adjusting for the effects of all dilutive
potential ordinary shares.

The diluted earnings per share for the year ended 31
March 2004 is not presented as the company did not
have dilutive potential ordinary shares in existence

during the year.

(c) HIR= (c) Reconciliations
- TS —ETMEF
2005 2004
B in & B & e R
Number of Number of
shares shares
RIEFESRER Weighted average number of ordinary
Bz EBK shares used in calculating basic
04 ¥ 15 earnings per share 281,059,096 280,500,000
WE R T B X Deemed issue of ordinary shares
Bz ERERK for no consideration 2,296,160 =
RIEFTESRES Weighted average number of ordinary
Bz EBK shares used in calculating diluted
04 15 earnings per share 283,355,256 280,500,000
ANNUAL REPORT 2005 % [ # # |55
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(Expressed in Hong Kong dollars)

"M FBEE 11. SEGMENT REPORTING
DHERERAEE 2R D FHEL 25 - Segment information is presented in respect of the group’s
EHEtREOBz2ERIRERLES AEH geographical segments. Information relating to geographical
EREHNBRAGMEBEIE P ZEM segments based on the location of customers is chosen
E 2 because this is in line with the group’s management

information reporting system.

ERFEIN DB DBEALRTE - |5 KN Segment outside Hong Kong represents sales to customers
EABEPZHE ° located in the PRC, Taiwan and Canada.
HRAEEE AR ZEBIBRHEE No business segment analysis of the group is presented
MReh - At WEEINARNEEZ XKD LD because sales of garments is the only distinguishable
r e business segment of the group.
i E 5 5 Geographical segments
AREEEFATEI2MED R ¢ The group comprises the following main geographical
segments:
B FRES KK R
Hong Kong Outside Hong Kong Unallocated Consolidated
“PPLE |CTTMF |ZPFLE CETME |ZPPIF |CTTNE C¥RIF |ZZIME
2005 2004 2005 2004 2005 2004 2005 2004

tr T T T T T T tr
§000 000 §000 000 §/000 §000 §/000 §'000

RENAEPZHA Revenue from

external customers 217,623 175,626 74,501 51,560 - - 292,124 227,186
RENAZPZEBWA Other revene from

external customers - - - - 357 312 357 312
a% Total 217,623 175,626 74,501 51,560 357 312 292,481 227,498
AHEERR Segment result 59,106 35,301 16,711 10,670 75,817 45,991
AIEBENERER Unallocated operating

income and expenses 4,782 1,629
mE g Profit from operations 80,599 47,620
HENR Finance costs (505)|  (1,038)
EffTHRRENR Surplus on revaluation

RENZ 2 B% of land and buildings and

investment properties 1,813 505
mEd Income tax (6,150) 166
RREGET Profit attributable

to shareholders 75,757 47,253
AEERE Depreciation for the year 7935 6,758 692 408 8,627 7,166
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M. 78EE (&) 11. SEGMENT REPORTING (continued)
WESB (&) Geographical segments (continued)
B EEEN w8
Hong Kong Outside Hong Kong Consolidated
22§ —TTNE | Z9SHE -TINE| Z8SRE -—TETQEE
2005 2004 2005 2004 2005 2004
Fr T Fr T Fr T
$'000 $'000 $'000 $'000 $'000 $'000
ABEE Segment assels 133,577 10,024 49,085 38,305|  182,662] 147,529
ROREE Unallocated assets 109,476 106,672
BEELT Total assets 292,138 254,201
PHEE Segment liabilities 14,881 13,987 10,127 8,451 25,008 22,438
ROREE Unallocated liabilities 6,695 36,804
BEER Total liabilities 31,703 59,242
AEERELEYZ Capital expenditure
BEARX incurred during
the year 21,643 20,183 937 1,610
FHMEA B EINEH Additional information
concerning
geographical
segments:
REEMERED Segment assets
LOBEE by the location
of assets 143,532 115,061 39,130 32,468
REEMENED 2 Capital expenditure
AEEMES incurred during
EARRX the year by the
location of assets 20,295 17,670 2,285 4,123
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(AE#FIR)
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12. B EEE
(a) K H

BEBMHE: Cost or valuation:

RZZTEEMA—A A1 April 2004

E Additions

it & Disposals

ENNE Reclassification

Eff R % Surplus on revaluation

W-ZERE At 31 March 2005
ZR=1t-H

R%: Representing:

A Cost

e Valuation
-Z2%1f - 31 March 2005

=A=t-H

hERE Aggregate depreciation:

RZZEMEMA—A A1 April 2004

REEHE Charge for the year

HERED Written back on disposal

ERRED Written back on revaluation

WZ_F2RE At 31 March 2005
ZR=t+-H

BERE: Net book value:

RZZZR%E At 31 March 2005
=R=1-H

R_TEQE At 31 March 2004
=B=+-H
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12.

FkBERZ
THREEY
Land and
buildings

held for

own use

Tr

§'000

73,800
12,637
(5,700)
3,000
10,663

94,400

94,400

94,400

1,716
(48)
(1,608)

94,400

73,600

FIXED ASSETS
(a) The group

IRKE
R
Plant

and
machinery

T
§'000

2,535

2,535

2,535

1,845

560

1,901

034

087

&
EEE.
BLERR

RAE

Furniture,
fixtures,
office
equipment
and motor
vehicles
r
$'000

15,006
1,894
(1,689)

15,211

15,211

15,211

8,730
2,054
(1,422)

9,962

5,249

6,276

HRANR
kg
Leasehold
improvements

T
§'000

15,943
8,046
(4,584)

19,407

19,407

19,407

11,415
4,201
(4,100)

11,516

7,891

4,530

it
Sub-total
T
$000

107,283
22,580
(11,973)

3,000
10,663

131,553

37,153

94,400

131,553

21,990
8,027
(5,570)
(1,668)

23,379

108,174

85,293

RENE

Investment
properties
Tr

§'000

6,900

(3,000)
200

4,100

4,100

4,100

4,100

6,900

as
Total
T
$000

114,183
22,580
(11,973)
10,863

135,653

37,153
98,500

135,653

21,990
8,027
(5,570)
(1,668)

23,379

112,274

92,193
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(Expressed in Hong Kong dollars)

12. B ERE (&) 12. FIXED ASSETS (continued)
(b) MEZIEEBESHMT : (b) The analysis of net book value of properties is as
follows:
*5KE
The group
—E2TLF —ETNMF
2005 2004
Fr T
$’000 $'000
NE B In Hong Kong
- RHAE — Long leases 86,300 68,700
R Outside Hong Kong
- RHMEE - Long leases 2,200 2,300
—HHES — Medium-term leases 9,500 9,700
98,500 80,700
(c) FKEZCETHRCERFELETEE (c) Certain properties of the group are pledged to secure
RREERRRAMBITRBZER : mortgage loans and other banking facilities granted
to the group as follows:
T%E
The group
ZEEREF —EETME
2005 2004
Fr T
$’000 $000
EEMYEREFE Net book value of pledged properties 72,600 66,900
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(&% 3 7R)
(Expressed in Hong Kong dollars)

12. BERE (&) 12. FIXED ASSETS (continued)
d) AEEZREMEER-_ZTRAF=
R=T—BEABABLEEMGBERM

(d) The group’s investment properties were revalued at
31 March 2005 by BMI Appraisals Limited, an

BAEEFEBRAFNUES K AF
HWEEZEEINYMEMSZELESZ
ERAFMEMNTHELE - FTHMAE
k2R ﬁ%ﬁ%zoooomz( T EMME

20,0007T) ° REBEEZTTAF=
Bl == ELtEFZ HEmKPE
]\o
AEERFEERAZLIHEEEYER
T RF=-—A=T—"HKEHEEE
VEXGEMABEERTEERAA
LNARME#ETER EEHEELEZ
B #4#8%812,331,0007T# © 10,718,000
T (ZZEZFMMF : 6,020,0007T) B 5 A
BEEER (K E24(a)) & 1,613,000
L (ZZZ P4 : 485,0007T) B 5T A&
E-ETRF=A=+—HIEFEZ
REBmRNA

WMEAEEREEERZHEHE T K&
BEMDERBESEZHARNBREFTE R
WEBBEAR  AZELRESL
WR—_ZEERAF=-A=+—HZKH
© % /70,112,000 (Z T Z W F -
60,241,0007T) °
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independent firm of professional valuers in Hong Kong,
on an open market value basis calculated by reference
to net rental income allowing for reversionary income
potential, and such revaluation gave rise to a surplus
of $200,000 (2004: $20,000) which has been credited
to the consolidated income statement for the year
ended 31 March 2005.

The group’s land and buildings held for own use were
revalued at 31 March 2005 by BMI Appraisals Limited,
an independent firm of professional valuers in Hong
Kong, at their open market value. Out of the total
revaluation surplus of $12,331,000, $10,718,000
(2004: $6,020,000) has been dealt with in the
revaluation reserve (note 24(a)) and $1,613,000 (2004:
$485,000) has been credited to the consolidated

income statement for the year ended 31 March 2005.

The carrying amount of the leasehold land and
buildings held for own use of the group at 31 March
2005 would have been $70,112,000 (2004:
$60,241,000) had they been carried at cost less

accumulated depreciation and impairment losses.



12. B ERE (&)

(e)

AEBERKEHREHEREME - Ik
SHE-RNVFSHM-—FERF - I
AROREERAZAEGREMR -
HEMKRERESEFAE Uk
mEHEE JFHEHLLAEHTEEX
BEHS -

AEBEUKEHEREZREMER
[ # %8 /& 4,100,0007C (Z T T PU 4F :
6,900,0007C ) °©

AEBEZRTARERNKEEHEEERR
RN SZERAENRERAT :

—F R Within 1 year

1. REBLARAZHRE

Moiselle International Holdings Limited 25 Bl £ B AR 23 MOISELLE

Notes on the financial statements
,E\7]' %% $|§"( ;}'% Bﬁ 'ﬁi_

(AE#FIR)
(Expressed in Hong Kong dollars)

12. FIXED ASSETS (continued)

(e) The group leases out investment properties under
operating leases. The leases typically run for an initial
period of one to two years, with an option to renew
the lease after that date at which time all terms are
renegotiated. Lease payments are usually adjusted
annually to reflect market rentals. None of the leases

includes contingent rentals.

The carrying amounts of investment properties of the
group held for use in operating leases were $4,100,000
(2004: $6,900,000).

The group’s total future minimum lease payments under
non-cancellable operating leases are receivable as

follows:

—EBRHEE | —TTMA
2005 2004
¥ ¥

$000 $'000
110 110

13. INVESTMENTS IN SUBSIDIARIES

—_ZETRF —EETNF

2005 2004

Fx T

$’000 $'000

FELEMKE - BEKAE Unlisted investments, at cost 61,672 61,672

NTERUAEERE EEXREBERE
FEIWBRABZFHE - BRAEZHN
vEeRmhBRERERK -

The following list contains only the particulars of
subsidiaries which principally affected the results, assets or
liabilities of the group. The class of shares held is ordinary

unless otherwise stated.
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EH:

13. RIEB AT ZH/RE (&) 13.
ZEMBRAREG RMENDRAREZEE
VERRNEBZUBRREATE -

INVESTMENTS IN SUBSIDIARIES (continued)
All of these are subsidiaries as defined under note 1(d) and

have been consolidated into the group’s financial

statements.
BERTR
HEMmEL WmERZX
BX 3L B 4% 2 Hh B EMmEF
Place of Issued and FE 16 B &
incorporation/ fully paid-up B2 ETEEH
MELREE establishment share/registered Attributable Principal
Name of subsidiary and operation capital  equity interest activities
HESH
Directly held
Moiselle (BVI) Limited RERBRES 2,000 % 7T 100% REZR
British Virgin US$2,000 Investment
Islands holding
HERFH
Indirectly held
Always Profit Holdings Limited 2R /& # R R & & 17T 100% REZER
British Virgin US$1 Investment
Islands holding
BHRERLEER QA e iR R R 100% W # R R
Boo Gie Garment Factory Limited Hong Kong 200,0007T MEREER
& i A Sourcing of
1,800,0017T materials and
Deferred property holding
non-voting
$200,000
Ordinary
$1,800,001
EHEEARRQ A 58 27T 100% & Z K
Boogie Holdings Limited Hong Kong $2 Investment
holding
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1. RMBLARZ®]RE (&)

ERITR
EEM AL mERE
B 3L R 48 = Hh B EMmEF
Place of Issued and FE 1% Bg &
incorporation/ fully paid-up B TEXH
MELRRE establishment share/registered Attributable Principal
Name of subsidiary and operation capital  equity interest activities
MEsH (&)
Indirectly held (continued)
HEBERARAA e 27T 100% MERAE
Busy Win International Limited Hong Kong $2 Property
holding
RTEESBERAA BB 1,0007C 100% MERAH
Eastasia Plaza Limited Hong Kong $1,000 Property
holding
Euro Legend Assets Limited EBERREHS 1% 7T 100% REERK
British Virgin uS$1 Investment
Islands holding
VERBEBRARR A B 27T 100% BEZKR
iMaroon International Hong Kong $2 Investment
Company Limited holding
HEREBRRA A BB 10,0007T 100% MEFB
Landwin Investments Limited Hong Kong $10,000 Property
holding
EF(FR)ARAA BB 500,0007T 100% TEK R
Moiselle (Hong Kong) Limited Hong Kong $500,000 Ko e £
Retail of fashion
apparel and
accessories
ANNUAL REPORT 2005 & [E 4 E?’i|63
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13. INVESTMENTS IN SUBSIDIARIES (continued)
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B B W R M A

(AE#FIR)
(Expressed in Hong Kong dollars)

1. WMBLARZ®RE (&)

MELAFEB

Name of subsidiary

MiERsH (&)
Indirectly held (continued)

RHFBERARA A

Moiselle International Limited

BEXRREAR QA

Pearl Jade Investments Limited

BREBBEERAA
Perfect National

International Limited

BEIREARRAA
Shirley Investments
Limited

BEKEARRQ A

Sky Well Investment Limited

RPREARRA A

United Sino Investment Limited
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EMAI
IR A% B i B
Place of
incorporation/
establishment

and operation

FE
Hong Kong

FE
Hong Kong

FE
Hong Kong

FE
Hong Kong

FE
Hong Kong

FE
Hong Kong

BERTR
WERZE
EMmBEF
Issued and

fully paid-up
share/registered

capital

27T

$2

500,0007T

$500,000

4,0007T
$4,000

1,0007T

$1,000

47T

$4

27T

$2

BEHEE
Bga
Attributable

equity interest

100%

100%

100%

100%

100%

100%

13. INVESTMENTS IN SUBSIDIARIES (continued)

EERE
Principal

activities

" EER
Investment

holding

T 05 R
K BC &

Retail of fashion
apparel and

accessories

T 05 R
K P, £

Retail of fashion
apparel and

accessories

MERH
Property
holding

MERH
Property
holding

& EER
Investment

holding
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1. RMEBLARZ®E (&) 13. INVESTMENTS IN SUBSIDIARIES (continued)
ERITR
EEM AL mERE
B 3L R 48 = Hh B EMmEF
Place of Issued and FE {4 B& &
incorporation/ fully paid-up B TEXH
MELRRE establishment share/registered Attributable Principal
Name of subsidiary and operation capital  equity interest activities
MEsH (&)
Indirectly held (continued)
ZEER ORI BER QA A & i & & 100% FE KK
Ming Fung Garment Manufacturing PRC 2,100,0007T Manufacturing
(Shenzhen) Company Limited * Registered of garments
capital of
$2,100,000
* O BEBERBEAIEM N EBERE I *  Wholly-owned foreign investment enterprise registered under
FAEGERHSAMEBAETER - the laws of the PRC and not audited by KPMG.
14 REES 14. TRADING SECURITIES
FRERFELF
The group and the company
—SZHEF —ETMEF
2005 2004
Fx T 7T
$7000 $'000
B& &8 % Equity securities
REE LT (KT E) Listed in Hong Kong (at market value) 438 -
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15. 8 15. INVENTORIES
x5KH
The group
—EERE —ETMEF
2005 2004
T T 7
$’000 $'000
JR ¥ %} Raw materials 8,248 8,750
£ 8 m Work in progress 1,753 1,518
245K i Finished goods 25,392 18,067
35,393 28,335
EMEREXDEEENR —REGB 2T Included in raw materials and finished goods are inventories
510,626,000 (ZZEZ M4 : 8,536,000 of $10,626,000 (2004: $8,536,000), stated net of a general
To) o AR AER A ZRFEM provision, made in order to state these inventories at the
EFICREBEEBBEINTIZERTE - lower of their cost and estimated net realisable value.
16. B Uy AR Bk & H i FE 4 &% 16. TRADE AND OTHER RECEIVABLES
*5H /N
The group The company
ZEELE| —TENF ZBELE| _TT@AE
2005 2004 2005 2004
Fr T Fr T
$'000 $'000 $/000 $'000
EWHE  BKe Rk Trade receivable, deposits
BNRE and prepayments 42,173 37,185 126 109
& e B B 2 B 3R Amounts due from subsidiaries - = 78,163 32,492
42,173 37,185 78,289 32,601
(@ KRHESEAHREIZS7,026,0007T (= (@) All of the trade and other receivables, apart from rental
TEDEF : 8,167,0007T) 5 - TBEAFTAE and utility deposits amounting to $7,026,000 (2004:
EWEREEMERZGITIN —FR $8,167,000) are expected to be recovered within one
Wm - year.
(b) EUWHBARRBEAERF RER (b) Amounts due from subsidiaries are unsecured, interest
AREEBANEER - free and repayable on demand.
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16. EMiRE R R E B R (&) 16. TRADE AND OTHER RECEIVABLES (continued)
(c) BEREREREMELEREER S EI (c) Included in trade and other receivables are trade
REAZERESHMT : debtors with the following ageing analysis:
*5HE
The group
—EETEHE —EETME
2005 2004
T T
$’000 $000
KEZBRFEZIEE ©  Outstanding balances with ages:
308 Within 30 days 6,738 9,183
31 HZ 90 H Between 31 to 90 days 5,257 2,718
91 H = 180 H Between 91 to 180 days 5,680 4,114
181 H = 365 H Between 181 to 365 days 3,028 1,554
@ 365 H Over 365 days - 1,046
20,703 18,615
HEXZBEP —RAIE30H £908 2 Customers of wholesale business are generally granted
EEY MEEEBRXP 2HENRRA with credit terms of 30 to 90 days. Collection of sales

A LAZR & YT HX ©

17. B aRB&ERDY

BEER
BAERRES

ReRkReEEY

receipts from customers of retail business is conducted

on a cash basis.

17. CASH AND CASH EQUIVALENTS

%@ FaF
The group The company

SePEF| —TINS | ZPRIE| —TIN4

2005 2004 2005 2004

Fr T F T

$/000 $'000 $'000 $000

Deposits with banks 65,585 56,922 14,125 38,054
Cash at bank and in hand 30,751 34,683 8,631 8,737
Cash and cash equivalents 96,336 91,605 22,756 46,791

ANNUAL REPORT 2005 % E 4 E?’;|67



MOISELLE S3ER%E AR 2 3 Moiselle International Holdings Limited

Notes on the financial statements
(A3 R) ,E\d- %% $E % Izﬁ. %

(Expressed in Hong Kong dollars)

18. B —HMEB LT REK 18.
BN —EHERAZKBELSEER 28
REREEBANEEE -

19. FE £ R & & H fih BB £ & 19.
BHMERNERAREMEN KRG AR —
FAREE -

FENERAEEMENREEE S E N RE

AMOUNT DUE TO A SUBSIDIARY
Amount due to a subsidiary is unsecured, interest free and

repayable on demand.
TRADE AND OTHER PAYABLES
All of the trade and other payables are expected to be

settled within one year.

Included in trade and other payables are trade creditors

ZEHEROTMWMT with the following ageing analysis:
*5H
The group
—EBHF —ZETNEF
2005 2004
Fx T T
$7000 $'000
RREREZIEE : Outstanding balances with ages:
308 A Within 30 days 4,003 4,590
31HZ 90 H Between 31 to 90 days 300 380
#83@ 90 A Over 90 days 1,012 715
5,315 5,685
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20. RITHRE 20. BANK LOANS
RZZEZRF=A=+—H EEEFHE At 31 March 2005, the secured bank loans were repayable
RPITERMOT : as follows:
T%E
The group
ZEZRF —ETWEF
2005 2004
Fr T
$7000 $'000
—F R Within 1 year 408 2,441
—FREMFA After 1 year but within 2 years 382 2,517
MEERELFR After 2 years but within 5 years 1,121 7,942
I Fi& After 5 years 2,230 21,128
3,733 31,587
4,141 34,028
AEBZRTME DU ANEBEREFE The group’s banking facilities were secured and/or
#172,600,0007C (= ZZ M4 : 66,900,000 guaranteed by legal charges on the leasehold land and
TI)ZHEETHMEBEEYRKREYWE 2 A buildings and investment properties of the group with an
ERREEARRRIRME 2 A RERERR R aggregate net book value of approximately $72,600,000
S AEAR o (2004: $66,900,000) and corporate guarantee provided by
the company.
BmBERN  ZERTRENR Such banking facilities, other than mortgage loans,
52,800,0007t ( — = Z M F : 64,800,000 amounting to approximately $52,800,000 (2004:
L) R-ZEEZRAF=A=+—HEHH $64,800,000) were utilised to the extent of approximately
#91,863,0007C (=& & M 4 : 2,210,000 $1,863,000 (2004: $2,210,000) at 31 March 2005.

JT) °
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21. st BITEF 21. EQUITY COMPENSATION BENEFITS

ARARARZEE_F-—A=-+HAHEMN—
BERESE([ZarEl]) BAQAAIE
LHERETHEECZ28E  (ERAESY
AEBELERMZEBREE - Zat8 A
RMBHBER TR TFRBR -

RIFZTE  ARABEFEEEARBR
FAARAREEAMNBARZZRES
THRAEXSMBE (BRESE) HEMK
HREHASEAEMAERMZHER - K7
BE KREAMERREBREARE R
RAEESEMETHEZARAFHRND -
REANBERER - ARABARARQE XN
TOOTLEREREREZKLE -

BREZOTEERARNZEE RELE
BRONRBZAzETEXEERL B S
AAERS B BRDRERMAZ KT E
(A&BBERE) °

BRERTENYEARAE 2 REHNE -
MEREARELERESAEEASE
BEFSBEANE ZHRATE  EZHR
TEEBEEBRERHAHREA+H - &
MBREDGETHES A ARNNURE K

B fn e
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The company has a share option scheme (the “Scheme”)
which was adopted on 25 January 2002 to enable the
company to grant options to selected participants as
incentives and rewards for their contribution to the group.
The Scheme shall be valid and effective for a period of ten

years from the date of its adoption.

Under the Scheme, the directors of the company are
authorised, at their discretion, to offer full-time employees,
executives or officers, including the directors of the
company or any of its subsidiaries or any suppliers,
consultants, agents and advisers who will or have
contributed to the group, options to subscribe for such
number of new shares of the company as the board of
directors of the company may determine. Upon acceptance
of the option, the grantee shall pay $1.00 to the company

by way of consideration for the grant.

The exercise price of options is the highest of the nominal
value of the shares, the closing price of the shares on the
Stock Exchange on the date of grant and the average closing
price of the shares on the Stock Exchange for the five trading

days immediately preceding the date of grant.

There is no minimum period for which an option must be
held before it can be exercised and the options are
exercisable for a period to be notified by the directors to
each option-holder upon the grant of option, such period
not to exceed ten years commencing on the date on which
the option is granted. Each option gives the holder the

right to subscribe for one share.



Moiselle International Holdings Limited 25 Bl £ B AR 23 MOISELLE

Notes on the financial statements
,E\7]' %% $|§"( % Bﬁ 'ﬁi_

(AE#FIR)
(Expressed in Hong Kong dollars)

21. @St WEH (2) 21. EQUITY COMPENSATION BENEFITS (continued)
(a) WikiEaH (a) Movements in share options

“EZiHF —ETEE

2005 2004

BA L]

Number Number

RMEA—H At 1 April 7,990,000 8,270,000

B 17 Exercised (1,300,000) =
AR AKX AEE  Lapsed on grantee ceasing employment

EAMmE XX with the group (540,000) (280,000)

R=A=+—AR At 31 March 6,150,000 7,990,000

R=RA=+—H Options vested at 31 March
5B 2 6,150,000 7,990,000

(b) WM& H HXKIERRRR XK T EZ K

(b) Terms of unexpired and unexercised share options at

& balance sheet date
—EFLF —TTNF
2005 2004
A M 17 8 K ) TR ®E 2 B
Date of grant Exercisable period Exercise price Number Number
g —EF-FHA=-+=H 1.157C
mAZ=H EZF--—FHWA—H
2 April 2002 23 April 2002 to 1 April 2012 $1.15 5,900,000 6,500,000
—ETF —ET-_F@MA_H 1.157T
mAZ=A E-T--_FWA—H
2 April 2002 2 April 2003 to 1 April 2012 $1.15 250,000 1,490,000
6,150,000 7,990,000
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21. @St PEH (2) 21. EQUITY COMPENSATION BENEFITS (continued)
(c) RERNETHEZHWEREZHER (c) Details of share options exercised during the year
RITEBRHZ
BR™E 2 il ZE2HE —ETEMF
Market value Fies®RE 2005 2004
TEAH TR per share at Proceeds ®BE 2B
Exercise date Exercise price exercise date received Number Number
—EENFNAARAE 1157 1.640 7T
6 August 2004 $1.15 $1.640 $770,500 670,000 -
—EFRE-A+HHA 1157 2.6757C
15 January 2005 $1.15 $2.675 $724,500 630,000 -
$1,495,000 1,300,000 -
(d RERNEXBZEREZHER (d) Details of share options lapsed during the year
—EETRF —ETNHF
2005 2004
#HBM 17 & 8 4 TER ®E 2B
Date of grant Exercisable period Exercise price Number Number
—ERTF —ETE=FPTA=H 1.157C
mA=H EZF--FWA—H
2 April 2002 2 April 2003 to 1 April 2012 $1.15 540,000 280,000
(e) BE-_ZEZTRAF=A=1T—HIEFE (e) No share options were granted during the year ended
I 8 3% AE ] R A o 31 March 2005.
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22 RERBREMTZHAER
(a) BRERREMTZFHRABE :

KERER
MERBRE
ENEHMNEH

Provision for Hong Kong
Profits Tax for the year

Provisional Profits Tax paid

BAEFRARZ
MER (T%E) /

Balance of Profits Tax

(recoverable)/provision

BE&EsR relating to prior years
BEEBIIHE Taxation outside Hong Kong
& Representing:

o] 3 2 3 18 Tax recoverable
ENHE Tax payable

IOF 4 T OB BB 4 IE 98 BB A R
—EHEN

Moiselle International Holdings Limited 25 Bl £ B AR 23 MOISELLE

Notes on the financial statements

2222,

B # 3 R KM

(AE#FIR)

(Expressed in Hong Kong dollars)

INCOME TAX IN THE BALANCE SHEET

(a)

Current taxation in the balance sheet represents:

*5H

The group
ZS2RE| —_TEMHF
2005 2004
Fr T
$000 $'000
701 443
(328) (1,293)
373 (850)
(1,072) 646
1,481 1,540
782 1,336
(1,248) (1,127)
2,030 2,463
782 1,336

. 3
The company
“2PLF| —FTQNF
2005 2004
Fr T
$000 $'000

None of the tax recoverable/payable is expected to be

settled after more than one year.
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(AE#FIR)
(Expressed in Hong Kong dollars)

2. REAREMTZHMER (&)

b) ERRBREEMFRBEERAR :
FKE
RAFEEGREERBERERZE
TSR (EE) /ABEZAKTS R

22. INCOME TAX IN THE BALANCE SHEET (continued)
(b) Deferred tax assets and liabilities recognised:
The group
The components of deferred tax (assets)/liabilities

recognised in the consolidated balance sheet and the

EHAEHMT : movements during the year are as follows:
at/ (D1)
HAKEZ
TEERA
Depreciation
allowances REGRZ 85
in excess of/ R&E#& FRER
(less than) EffMR Future Unrealised
related  Revaluation benefits of profits on #E
depreciation  of properties tax losses inventories Total
TR T TR T T
$'000 $'000 $'000 $'000 $'000
BEMRBREERE :  Deferred tax arising from:
RZZT=F At 1 April 2003
mA—A 710 - (644) (1,016) (950)
(3t A) /MK E (Credited)/charged to
GARERX consolidated income statement (626) 182 (40) (2,008) (2,492)
3 JUES At 31 March 2004
=A=t+-H 84 182 (684) (3,024) (3,442)
RZZEME At 1 April 2004
mA—H 84 182 (684) (3,024) (3,442)
(Gt A) /MK E (Credited)/charged to
GERERX consolidated income statement (1,047) 509 (355) 583 (310)
RAZETRE At 31 March 2005
=A=t+-H (963) 691 (1,039) (2,441) (3,752)
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(AE#FIR)
(Expressed in Hong Kong dollars)

2. RERREMTZCHABR (&) 22. INCOME TAX IN THE BALANCE SHEET (continued)
b)) ERRBREEFSREERAR : (&) (b) Deferred tax assets and liabilities recognised: (continued)
*5E
The group
—ZZHRF —ETMEF
2005 2004
T v
$7000 $'000
REEBBERERZ Net deferred tax asset recognised
BELERMSHEEFS8 on the balance sheet (4,276) (3,756)
REERBERBERL Net deferred tax liability recognised
BEREMEHBE SRR on the balance sheet 524 314
(3,752) (3,442)
(c) XEREBEEFBREE : (c) Deferred tax assets not recognised:
AERBEMSHEE AR W The components of deferred tax assets not recognised
TS s are as follows:
*%HE E4F
The group The company
ZP2IRE| _TIMEF | ZBRLHE | _ZT@EHF
2005 2004 2005 2004
Fr T T T
$'000 $'000 $'000 $'000
HEER Tax losses 34,142 37,418 5,986 7,128
FEEBELR Depreciation allowances less than
HETE related depreciation 16 3,037 - =
34,158 40,455 5,986 7,128
BERITRBED - HEEELERE The tax losses do not expire under current tax
m HAR o legislation.
ANNUAL REPORT 2005 % [ # # |75



MOISELLE S3ER%E AR 2 3 Moiselle International Holdings Limited

Notes on the financial statements

B B W R M A

(AE#FIR)
(Expressed in Hong Kong dollars)

23. &

BE
BREELITZERR
BETREE :

£4)
BREEZERARG

(Bt 21(2)

£R

23.

Authorised:

Ordinary shares of $0.01 each

Issued and fully paid:
At the beginning of the year
Shares issued under share option

scheme (note 21(a))

At the end of the year

RAFE  BHEREERTEURBEALRADA
1,300,0000% (ZZ T W4 : T) F@hk - K
& /1,495,0007C © & 1 13,0007T J) 5T A B
A o TR 1,482,0007T (Kt 7 24) AR B 5

BRI -

76| ANNUAL REPORT 2005 4

SHARE CAPITAL

y- 35§ Ui
2005 2004

K& E &8 EnE-4= ¢ 8
No. of shares Amount | No. of shares Amount
TR Tr
$'000 $000
1,000,000,000 10,000 | 1,000,000,000 10,000
280,500,000 2,805 280,500,000 2,805
1,300,000 13 - -
281,800,000 2,818 280,500,000 2,805

During the year, options were exercised to subscribe for
1,300,000 (2004: Nil) ordinary shares in the company at a
consideration of $1,495,000, of which $13,000 was credited
to share capital and the balance of $1,482,000 (note 24)

was credited to the share premium account.
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B ROk PR
(AE#FIR)
(Expressed in Hong Kong dollars)

24. G 24. RESERVES
(a) % H (@) Group
TR
BEM
#wE  EfAEAE
i Kt EBRLR Land and
&R i i Statutory buildingg ~ RERF
Share Other reserve  revaluation Retained %
premium reserve funds reserve profits Total
T Tr Tr Tr T Tr
$'000 $'000 $'000 $'000 $'000 $'000
RZZR=% At 1 April 2003
mA—H 56,857 121 - 7,982 82,336 147,296
FFEERAEL Dividend approved in respect
R & (o) of the previous year (note 9) - - - - (5,610) (5,610)
EGAS (I3 12(d) Revaluation surplus (note 12(d)) = = = 6,020 = 6,020
FERER Transfer between reserves = = 2,548 = (2,548) =
REE R Profit for the year - - - - 47,253 47,253
AEEEERZ Dividend declared in respect
BE (Bit9) of the current year (note 9) - - - = (2,805) (2,805)
R-ZZEENE At 31 March 2004
ZA=1+-H 56,857 121 2,548 14,002 118,626 192,154
R-ZZTEME At 1 April 2004
mA—AH 56,857 121 2,548 14,002 118,626 192,154
TRREEE Z B %17 Shares issued under share
By (K 23) option scheme (note 23) 1,482 - - - - 1,482
LFEEHRAEL Dividend approved in respect
R & (B o) of the previous year (note 9) - - - - (11,247) (11,247)
SERH (M7 12(d) Revaluation surplus (note 12(d))
-REAER - recognised during the year - - - 10,718 - 10,718
-REERBEREZE - vansferred to retained profits
& B8 i 7 on disposal = = = (1,283) 1,283 =
RERER Transfer between reserves - = 769 - (769) =
KEESEF Profit for the year = = = = 75,757 75,757
AFEEEERZ Dividend declared in respect
%8 (Ff9) of the current year (note 9) - - - - (11,247) (11,247)
R-FFL% At 31 March 2005
ZA=1+-H 58,339 121 3,317 23,437 172,403 257,617
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(AE#FIR)

B B W R M A

(Expressed in Hong Kong dollars)

24. R (%)
(a) %M (&)

(i)

(ii)

ENUNETE Sl b S 2 IR
B UIREREAFHEIFEERZ
T REEMARMZ @ HE
(MfaE1(f) REZERE -

Hi@EEERNR ST _F— A=
THRAAERZASESHEM KB
Z K B~ B 2 Bk AT B B Bt Ut fF
RREZARAABETRAZE
BZEZ# -

(i) RBIBBELEER 2HBEE

AR ZPEMBRAAR
YWMEDEE BB ATE - 2B &
BEERBIRBRENES -
ARRIZHEHBESEDLABF
ERBREAN (P BEEARAE)
ZI0%EREFBEESA  BEE
ZETZEBESFNEEIMER
Z250% /1 - WRES A RAER
HERANBRRBREARE -
HEZ2 A NIFEREAFRE RN
HREBRIZBEAENESR -
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24. RESERVES (continued)

(@)

Group (continued)

(i)

(iii)

The revaluation reserve in respect of land and
buildings has been set up and will be dealt with
in accordance with the accounting policy adopted
for the revaluation of land and buildings held for

own use (note 1(f)).

The other reserve represents the difference
between the nominal value of the share capital
of the subsidiaries acquired over the nominal
value of the shares of the company issued in
exchange therefor pursuant to the group
reorganisation which became effective on 25
January 2002.

According to the PRC laws applicable to wholly-
owned foreign investment enterprises, the PRC
subsidiary of the company is required to set up
two statutory reserve funds, general reserve fund
and staff general fund. General reserve fund was
set up by appropriating at least 10% of its annual
profit after taxation, as determined under PRC
regulations, until the balance of the fund equals
to 50% of its registered capital. This fund can be
used to make good losses and to convert into
paid-in capital. Transfer from retained earnings
to staff general fund was made at the discretion

of its board of directors.



24. GEE (&)
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24. RESERVES (continued)

(AE#FIR)

(Expressed in Hong Kong dollars)

(b) 27 (b) Company
B i mAz RE&EH
Share  Contributed Retained e
premium surplus profits Total
Tt T T T Tt
$000 $'000 $'000 $000
RZEE=FNA—H At 1 April 2003 56,857 61,572 879 119,308
EFEEREZRE Dividend approved in respect of
(Hizt9) the previous year (note 9) = = (5,610) (5,610)
K EE G A Profit for the year - - 8,712 8,712
AEEEERZKRE Dividend declared in respect of
(K&t 9) the current year (note 9) = - (2,805) (2,805)
R-ZZTMF=F=1—H At31 March 2004 56,857 61,572 1,176 119,605
R-_ZTWEMA—H At 1 April 2004 56,857 61,572 1,176 119,605
BRESE 2B #T Shares issued under share option
Bt (Bt 23) scheme (note 23) 1,482 = = 1,482
EFEEREL Dividend approved in respect of
W8 (ffit9) the previous year (note 9) = = (11,247) (11,247)
AEE A Profit for the year - - 41,408 41,408
KEERERZ Dividend declared in respect of
W8 (ffit9) the current year (note 9) - - (11,247) (11,247)
RZZZRE=F=1+—H At31 March 2005 58,339 61,572 20,090 140,001

(i) BARREEARBER _ZTZT_F (i)
—A *-HEEIE%(Z‘E@%@}%

The contributed surplus represents the difference

between the then combined net asset value of

WHE 2 I B A F &Rz a & E the subsidiaries acquired over the nominal value
FEEARRT E‘y‘ ILERREBEZE of the shares of the company issued in exchange
BIRMHDCEAEBEZZEZHRE AR therefor pursuant to the group reorganisation

G HABRERMDREMER which became effective on 25 January 2002. The

application of contributed surplus is the same as

the share premium.
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(A& % 51 R) ,E\d- %% $E % I}H.

(Expressed in Hong Kong dollars)

24, GEE (&)
(b) 27 (&)

(i) REMEHERARE  KOHEE
RADKTARARIZERR » R
ER#oKKREBHE  ARQF
ANAREANIPAEEARE
BBRRERELEZER - KM EE
TR AT A BE 1T 80 R AL A B fn 2 77 =X
fEH DK e

140,001,0007c (= & T I
119,605,0007T) ° R&&EHE A& - =
EZFENRRBAREER 1200 (=
ZEFE : B - AHA
33,816,0007T ( = & & M & :
11,220,0007T) ° LLIERE T &
REFEERZERE -

25. K iz
@ R-ZEZTRF=A=+—"BIEERY
BEREREHBEZERBITE AN EE
mR

SIS Contracted for
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EH:

24. RESERVES (continued)
(b) Company (continued)
(ii) In accordance with the Companies Law of the
Cayman lIslands, the share premium account is
distributable to the shareholders of the company
provided that immediately following the date on
which the dividend is proposed to be distributed,
the company will be in a position to pay off its
debts as they fall due in the ordinary course of
business. The share premium may also be

distributed in the form of fully paid bonus shares.

(iii) At 31 March 2005, the aggregate amount of
reserves available for distribution to shareholders
of the company was $140,001,000 (2004:
$119,605,000). After the balance sheet date the
directors proposed a final dividend of 12 cents
per share (2004: 4 cents per share) amounting to
$33,816,000 (2004: $11,220,000). This dividend
has not been recognised as a liability at the

balance sheet date.

25. COMMITMENTS
(a) Capital commitments outstanding at 31 March 2005
not provided for in the financial statements were as

follows:

*5EH
The group
—ET1LF —ETNMEF
2005 2004
Fx T
$’000 $'000
896 402



25. & i (&)
b) R—ZEERF=A=+—H8  BEFD
ARGEEEeHEERREN KR
ENKBEBWAT ¢
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(AE#FIR)
(Expressed in Hong Kong dollars)

25. COMMITMENTS (continued)
(b) At 31 March 2005, the total future minimum lease
payments under non-cancellable operating leases are

payable as follows:

* %

The group
—_ZZRE —EETMEF
2005 2004
Fr T
$’000 $'000
—F R Within 1 year 50,404 44,545
—FRERAFA After 1 year but within 5 years 35,192 22,047
85,596 66,592

AEBFBRKEHERRBE TWE - Z
SR ML ARBE—ZFZ=F " 1A
E’\\Z’UiﬁEﬁi%ﬁﬁéﬁﬁﬁﬁﬂmm%‘i%@ o 7l
ENFEREREFTARE  UARES
HHE

BREXBEZKEBRENZKIN - K
I/EE"M%%EW%%E%E R —
DHEREEMREZAE -

26. KFAR
RZETERAF=A=+—8  AQFAHSE
TE2EHREWE QR ZZBERKE iR
TR E A 6,004,000 (Z T MM F
36,237,0007T ) [A] 3R 1T /& H & 1R o

The group leases a number of properties under
operating leases. These leases typically run for an
initial period of one to three years, with an option to
renew the lease when all terms are renegotiated. Lease
payments are usually adjusted annually to reflect

market rentals.

In addition to the minimum lease payments disclosed
above, the group has commitments to make rental
payments at a percentage of turnover for certain leased

properties.

26. CONTINGENT LIABILITIES
At 31 March 2005, guarantees given to banks by the
company in respect of mortgage loans and other banking
facilities extended to certain wholly-owned subsidiaries
amounted to $6,004,000 (2004: $36,237,000).
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(Expressed in Hong Kong dollars)

27. EXREANLER R 27. MATERIAL RELATED PARTY TRANSACTIONS
BifZeMmBicEEMeUREETERES There were no material related party transactions during
EcBERERFREN  RERAFEL the year except for those relating to directors’ remuneration
MEABEALRS - as set out in note 6, and share options and shareholdings

as set out in the report of the directors.

28. RREBRLF 28. ULTIMATE HOLDING COMPANY
EFERR RIZEZREF=A=+—HZ The directors consider the ultimate holding company at 31
RRBEBRARRNEBHEB RS EMMA March 2005 to be Super Result Consultants Limited, which
37 Z Super Result Consultants Limited © is incorporated in the British Virgin Islands.
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