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SIGNIFICANT ACCOUNTING POLICIES

B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Statement of compliance
These financial statements have been prepared in
accordance with all applicable Statements of Standard
Accounting Practice and Interpretations issued by the
Hong Kong Society of Accountants, accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“SEHK”). A summary
of the significant accounting policies adopted by the

group is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the
financial statements is historical cost modified by the
revaluation of investment properties and land and

buildings as set out in note 1(e).
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Nleltes on the financial statements
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(LA 31 7R)
(Expressed in Hong Kong dollars)

1. T EFHBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(c) KEEMH (c) Group reorganisation
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Pursuant to a reorganisation scheme (the
“Reorganisation”) to rationalise the structure of the
group in the preparation for the public listing of the
company’s shares on the Main Board of the SEHK on
11 February 2002, the company became the holding
company of the companies comprising the group on
25 January 2002. This was accomplished by the
company acquiring the entire issued share capital of
Moiselle (BVI) Limited (“Moiselle (BVI)”), the then
holding company of other subsidiaries. The financial
information for the year ended 31 March 2002
included as comparatives in these consolidated
financial statements has been prepared on the basis of
merger accounting in accordance with Statement of
Standard Accounting Practice (“SSAP”) No. 2.127
“Accounting for Group Reconstructions”. On this basis,
the company has been treated as the holding company
of its subsidiaries for the whole year presented, rather
than from 25 January 2002. In the circumstances, the
results of the group for the year ended 31 March 2002
include the results of the company and its subsidiaries
with effect from 1 April 2001 or since their respective

dates of incorporation, whichever is a shorter period.

Subsidiaries

A subsidiary is an enterprise controlled by the
company. Control exists when the company has the
power, directly or indirectly, to govern the financial
and operating policies of an enterprise so as to obtain
benefits from their activities.

An investment in a controlled subsidiary is

consolidated into the consolidated financial statements.
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Notes on the financial statemenig]

1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

(e)

B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Subsidiaries (continued)

Intra-group balances and transactions, and any
unrealised profits arising from intra-group transactions,
are eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting from
intra-group transactions are eliminated in the same
way as unrealised gains, but only to the extent that

there is no evidence of impairment.

In the company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses

(see note 1(h)).

Fixed assets
(i) Fixed assets are carried in the balance sheet on

the following bases:

— investment properties with an unexpired
lease term of more than 20 years are stated
in the balance sheet at their open market
value which is assessed annually by external

qualified valuers;

— land and buildings held for own use are
stated in the balance sheet at their revalued
amount, being their open market value at
the date of revaluation less any subsequent
accumulated depreciation (see note 1(g)).
Revaluations are performed by qualified
valuers with sufficient regularity to ensure
that the carrying amount of these assets does
not differ materially from that which would
be determined using fair values at the

balance sheet date; and

—  plant, machinery and other fixed assets are
stated in the balance sheet at cost less
accumulated depreciation (see note 1(g)) and

impairment losses (see note 1(h)).
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Nleltes on the financial statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

Fixed assets (continued)

(ii)

(iii)

Changes arising on the revaluation of investment
properties and land and buildings held for own
use are generally dealt with in reserves. The only

exceptions are as follows:

—  when a deficit arises on revaluation, it will
be charged to the income statement, if and
to the extent that it exceeds the amount held
in the reserve in respect of that same asset,
or, solely in the case of investment
properties, the portfolio of investment
properties, immediately prior to the

revaluation; and

—  when a surplus arises on revaluation, it will
be credited to the income statement, if and
to the extent that a deficit on revaluation in
respect of that same asset, or, solely in the
case of investment properties, the portfolio
of investment properties, had previously

been charged to the income statement.

Subsequent expenditure relating to a fixed asset
that has already been recognised is added to the
carrying amount of the asset when it is probable
that future economic benefits, in excess of the
originally assessed standard of performance of
the existing asset, will flow to the enterprise. All
other subsequent expenditure is recognised as an

expense in the period in which it is incurred.



Notes on the financial statemen§
Bt #% 3 *x M =

(LA 31 7R)
(Expressed in Hong Kong dollars)

1. EEFRIBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) EEE (&) (e) Fixed assets (continued)

(ivy MESHEBREEEMEEMNIE (iv) Gains or losses arising from the retirement or
HmAGFHEMBFEEEEN disposal of a fixed asset are determined as the
FHSHE HANEREEE IR difference between the estimated net disposal
HEIHESEAEERRER - proceeds and the carrying amount of the asset
EEREMER  REALARE and are recognised in the income statement on
MEEHREEONEARBIER the date of retirement or disposal. On disposal of
oM eEBEAZFTFENEE X an investment property, the related portion of
NestAMBEEMEEEEMS - surpluses or deficits previously taken to the
FRAFANEGRRSHE MG investment properties revaluation reserve is also
HEARBRF ° transferred to the income statement for the year.

For all other fixed assets, any related revaluation
surplus is transferred from the revaluation reserve

to retained profits.
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1. EEEHBE (&) 1. SIGNIFICANT ACCOUNTING POLICIES (continued)

(f) HEHEE (f) Leased assets
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Leases of assets under which the lessee assumes
substantially all the risks and benefits of ownership
are classified as finance leases. Leases of assets under
which the lessor has not transferred all the risks and

benefits of ownership are classified as operating leases.

(i)  Assets acquired under finance leases
Where the group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such
assets are included in fixed assets and the
corresponding liabilities, net of finance charges,
are recorded as obligations under finance leases.
Depreciation is provided at rates which write off
the cost of the assets in equal annual amounts
over the term of the relevant lease or, where it is
likely the company or group will obtain
ownership of the asset, the life of the asset, as
set out in note 1(g). Impairment losses are
accounted for in accordance with the accounting
policy as set out in note 1(h). Finance charges
implicit in the lease payments are charged to the
income statement over the period of the leases
so as to produce an approximately constant
periodic rate of charge on the remaining balance

of the obligations for each accounting period.
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Notes on the financial statemen§

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

()

Bt ® M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Leased assets (continued)

(if)

(iii)

Assets held for use in operating leases

When the group leases out assets under operating
leases, the assets are included in the balance sheet
according to their nature and, where applicable,
are depreciated in accordance with the group’s
depreciation policies, as set out in note 1(g).
Impairment losses are accounted for in
accordance with the accounting policy as set out
in note 1(h). Revenue arising from operating
leases is recognised in accordance with the
group’s revenue recognition policies, as set out

in note 1(n)(ii).

Operating lease charges

Where the group has the use of assets under
operating leases, payments made under the leases
are charged to the income statement in equal
instalments over the accounting periods covered
by the lease term, except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease
incentives received are recognised in the income
statement as an integral part of the aggregate net
lease payments made. Contingent rentals are
charged to the income statement in the

accounting period in which they are incurred.
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(LA 31 7R)
(Expressed in Hong Kong dollars)
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HEMEEE

Leasehold improvements
TEREEREW

Plant and machinery
RMEREEEE

Furniture and fixtures

B R A ERME

Computer and office equipment
At

Motor vehicles

REPORT 2003 & E F #k

SIGNIFICANT ACCOUNTING POLICIES (continued)

Depreciation

No depreciation is provided on investment
properties with an unexpired lease term of over

20 years.

Depreciation is calculated to write off the cost or
valuation of other fixed assets over their estimated

useful lives as follows:

-~ leasehold land and buildings are depreciated
on a straight-line basis over their estimated
useful lives, being 50 years from the date of

completion; and

—  other fixed assets are depreciated on a
straight-line basis over their estimated useful

lives as follows:

TFRREEH(UABREERE)

Over the shorter of 5 years and the period of the lease

10 years
EE+F
5 to 10 years
=ETREF
3 to 5 years
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Notes on the financial statemenig]

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Impairment of assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired
or an impairment loss previously recognised no longer

exists or may have decreased:

- fixed assets (other than properties carried at

revalued amounts); and

— investments in subsidiaries.

If any such indication exists, the asset’s recoverable
amount is estimated. An impairment loss is recognised
whenever the carrying amount of an asset exceeds its

recoverable amount.

(i) Calculation of recoverable amount
The recoverable amount of an asset is the greater
of its net selling price and value in use. In
assessing value in use, the estimated future cash
flows are discounted to their present value using
a pre-tax discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-

generating unit).
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Nleltes on the financial statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

(h) Impairment of assets (continued)

(ii) Reversals of impairment losses
An impairment loss in respect of an asset is
reversed if there has been a change in the
estimates used to determine the recoverable

amount.

A reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to the income statement in

the year in which the reversals are recognised.

Inventories
Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated using the first-in-first-out formula
and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the

inventories to their present location and condition.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to

make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-down
or loss occurs. The amount of any reversal of any
write-down of inventories, arising from an increase in
net realisable value, is recognised as a reduction in
the amount of inventories recognised as an expense

in the period in which the reversal occurs.
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Notes on the financial statemenig]

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

0

(k)

Bt ® M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an
integral part of the group’s cash management are also
included as a component of cash and cash equivalents

for the purpose of the cash flow statement.

Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the group of non-monetary
benefits are accrued in the year in which the
associated services are rendered by employees
of the group. Where payment or settlement is
deferred and the effect would be material, these

amounts are stated at their present values.

(i) Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance, are

recognised as an expense in the income statement

as incurred, except to the extent that they are
included in the cost of inventories not yet

recognised as an expense.

(iii) A subsidiary incorporated in the People’s Republic
of China (“PRC”) participates in the retirement
schemes operated by the local authorities for
employees in the PRC. Contributions to these
schemes are charged to the income statement

when incurred.
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Nleltes on the financial statements
"ot %

SIGNIFICANT ACCOUNTING POLICIES (continued)

(k)

U]

(m)

Employee benefits (continued)

(iv) When the group grants employees options to
acquire shares of the company at a nominal
consideration, no employee benefit cost or

obligation is recognised at the date of grant. When

the options are exercised, equity is increased by

the amount of the proceeds received.

(v) Termination benefits are recognised when, and
only when, the group demonstrably commits itself
to terminate employment or to provide benefits
as a result of voluntary redundancy by having a
detailed formal plan which is without realistic

possibility of withdrawal.

Deferred taxation

Deferred taxation is provided using the liability method
in respect of the taxation effect arising from all material
timing differences between the accounting and tax
treatment of income and expenditure, which are
expected with reasonable probability to crystallise in

the foreseeable future.

Future deferred tax benefits are not recognised unless

their realisation is assured beyond reasonable doubt.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the company or group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditures expected to settle

the obligation.
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1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Bt ® M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

(m) Provisions and contingent liabilities (continued)

(n)

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is

remote.

Revenue recognition

Provided it is probable that all the economic benefits
will flow to the group and the revenue and costs, if
applicable, can be measured reliably, revenue is

recognised in the income statement as follows:

(i)  Sale of goods
Revenue is recognised when goods are delivered
to the customer which is taken to be the point in
time when the customer has accepted the goods
and the related risks and rewards of ownership.
Revenue excludes value added tax or other sales
taxes and is after deduction of any trade

discounts.

(i) Rental income from operating leases
Rental income receivable under operating leases
is recognised in the income statement in equal
instalments over the accounting periods covered
by the lease term, except where an alternative
basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease
incentives granted are recognised in the income
statement as an integral part of the aggregate net
lease payments receivable. Contingent rentals are
recognised as income in the accounting period

in which they are earned.
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Nleltes on the financial statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

(o)

(p)

Revenue recognition (continued)

(iii) Interest income
Interest income from bank deposits is accrued on
a time-apportioned basis by reference to the

principal outstanding and the rate applicable.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange
rates ruling at the transaction dates. Monetary assets
and liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains

and losses are dealt with in the income statement.

The results of foreign enterprises are translated into
Hong Kong dollars at the average exchange rates for
the year; balance sheet items are translated into Hong
Kong dollars at the rates of exchange ruling at the
balance sheet date. The resulting exchange differences

are dealt with as a movement in reserve.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to
that foreign enterprise is included in the calculation

of the profit or loss on disposal.

Borrowing costs
Borrowing costs are expensed in the income statement

in the period in which they are incurred.



1.

EEEHEE (&)
(q) BBEAL

(r)

RAFBHREME  MRAKEEESR
ERSREEES T ATHE S —
TALTHHBEREERARBEEAN
FEN RE-AALTHRAEELRM
RERAEBERYAREENYMBERLE
BRARBEEANTEN  HAKH
BE-DALTHIHRARMEZES

ARAWBEAFET  AHEALE®RSE
RSB AR A L o BB A LA

EEMNALTHEMERE -

SFBEE

7 HB A R AN & [ A AT B R R 0 B AR AR
By X HAE—ESERZEHERRES
REEMERSE GRS ) - I A&
EETRNEM D #REE RN E R -

tl

ke

n

m

DEWA - ZH - BEXKR  BER
EERBSEERBRE 285 ULRA

BREBEZEEDEE En%ZEEW
HBE P DREERRER

& W B R &%% #2s K &ﬁ°%%
HEaUBRAFEH L EBANME
RZBBMEEBANLERS  BRE—
18 7 &8 2 & B 4 % 2 [ /) & & A & 1
REBRBEMR 5 AERIN o 732 B A
EREATEREEMIIRALEE

Z R E

E o

DEHEARREEHABARGA
(2

RBB - EetHEAERZsHEE
RAEMMEY BE)MELEZ KA
B o

Notes on the financial statemenig]

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

(q)

(r)

Bt ® M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Related parties

For the purposes of these financial statements, parties
are considered to be related to the group if the group
has the ability, directly or indirectly, to control the
party or exercise significant influence over the party
in making financial and operating decisions, or vice
versa, or where the group and the party are subject to
common control or common significant influence.

Related parties may be individuals or other entities.

Segment reporting

A segment is a distinguishable component of the group
that is engaged in providing products or services within
a particular economic environment (geographical
segment), which is subject to risks and rewards that
are different from those of other segments.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. For example, segment
assets may include inventories, trade receivables and
property, plant and equipment. Segment revenue,
expenses, assets and liabilities are determined before
intra-group balances and intra-group transactions are
eliminated as part of the consolidation process, except
to the extent that such intra-group balances and
transactions are between group enterprises within a
single segment. Inter-segment pricing is based on

similar terms as those available to other external

parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used

for more than one period.
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(Expressed in Hong Kong dollars)
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Nleltes on the financial statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

(r) Segment reporting (continued)
Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings and

corporate and financing expenses.

TURNOVER

The principal activity of the company is investment holding.
The principal activities of the group are the design,
manufacture, retail and wholesale of fashion apparel and

accessories.

Turnover represents the invoiced value of goods sold,

excluding value added tax and net of trade discounts.



Notes on the financial statemenigs

B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Kttt ARRAXZEEH 3.  OTHER REVENUE AND NET EXPENSES
—EE=% —=
2003
THET
$’000
Ht g A Other revenue
|ATH B WA Bank interest income 869
KEMEZHEBE Gross rental from investment properties 599
HIEA Sundry income 391
1,859 1,566
RAttRAXEH Other net expenses
HEREMEBEFHE Net loss on sale of investment properties - (200)
HEHAMEE & E Net loss on disposal of other fixed assets
BEiEFE (509 (97)
ER (BB M= FE Net exchange (loss)/gain (84) 9
(593) (288)
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&

(LA 31 7R)
(Expressed in Hong Kong dollars)

4. BRRAMBERBEER

BREAEEEKRMNES MBS GEA)

4. PROFIT FROM ORDINARY ACTIVITIES BEFORE TAXATION

after charging/(crediting):

Profit from ordinary activities before taxation is arrived at

—EE=F — T F
2003 2002
FET F BT
$’000 $’000
(@) BEXAR : (@) Finance costs:
RITERF S Interest on bank advances 1,201 2,148
RITE A Bank charges 251 340
BE TS AE Finance charges on obligations
2% ER under finance leases 55 85
1,507 2,573
by EIRA(TEIEESE (b) Staff costs (excluding directors’
< (ffite)) : remuneration (note 6)):
#FERFRIK Contribution to defined contribution
5 &l 4t 5K retirement plan 1,514 1,339
He -  ITEREMEBERN Salaries, wages and other benefits 38,885 33,876
40,399 35,215
(c HEMIEAR : (c) Other items:
% A B & Auditors’ remuneration 650 860
r &R At Cost of inventories* 58,130 41,823
e Depreciation
- UBMEBEERB — assets held under finance leases
ZEE 271 369
—HEE — other assets 6,263 5,203
T R EY Operating lease charges in respect of
JIREHEEA land and buildings 58,599 48,330
FElREYEHREE Rentals receivable from investment
B B B X 41,0007 properties less direct outgoings of $41,000
(ZZT -4 ¢ 78000L) (2002 $78,000) (558) (775)
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B % H R M A

(BA 5UR)
(Expressed in Hong Kong dollars)
4. BRRWMBEXRBEAREN (£ 4. PROFIT FROM ORDINARY ACTIVITIES BEFORE TAXATION
(continued)
# THFEKARI0317,000C (ZF T ZF : #  Cost of inventories includes $10,317,000 (2002: $9,030,000)
9,030,0007T) r BEEIKA - TEEH relating to staff costs, depreciation expenses and operating
RicEHEER  FAKBETIELA L lease charges, which amount is also included in the respective
ZORF R AL S ER T 5 total amounts disclosed separately above or in note 4(b) for
oo each of these types of expenses.
5. R\ 5. TAXATION
(a) FEHESEEMTZIRELRE : (a) Taxation in the consolidated income statement
represents:
—EE=F — BT F
2003 2002 Z
FTHET F & T o)
$7000 $’000 a
m
REEEBANGEHES Provision for Hong Kong Profits Tax for the year 1,494 4,425 F
BEFTERBER Overprovision in respect of prior years (642) (984) m
BB EINGIE Taxation outside Hong Kong 14 9
866 3,450
i E B IR (K &t 22(a) Deferred taxation (note 22(a)) 457 (944)
1,323 2,506
ERNEGHBEDNEE ST =F=H The provision for Hong Kong Profits Tax is calculated at
=T —BIEFEZAFERS R MR X 16% (2002: 16%) of the estimated assessable profits for
16% (=TT —F : 16%) st & - BINK B the year ended 31 March 2003. Taxation for overseas
AEIZBBENREGEEBERER ZH T subsidiary is similarly charged at the appropriate current
MEFE - rates of taxation ruling at the relevant countries.
z
]
(0]
m
r
r
m
z
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m
A
z
>
=
o
z
5
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z
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ﬁ
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©le'tes on the financial statements
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(LA 31 7R)
(Expressed in Hong Kong dollars)

5. W\ (&) 5. TAXATION (continued)

by BEEBBERMIZHMERSE (b) Taxation in the balance sheets represents:
*&H F0H
The Group The Company
“¥P=F |_TT_F | Z9¥¥=F |_TT_F
2003 2002 2003 2002
FTEI THT FTEI THT
$'000 $'000 $'000 $'000
REEEBANGEHES Provision for Hong Kong
Profits Tax for the year 1,494 4,425 - 10
ENEHNER Provisional Profits Tax paid (2,853) (4,468) 7) =
(1,359) (43) (7) 10
<
% BAEFEMNEH Balance of Profits Tax
ul BE AR provision relating to
r prior years 35 55 - -
r
m
(1,324) 12 (7) 10
K& : Representing:
Al EE KA Tax recoverable (1,549) (108) ) -
FE 1 7 18 Tax payable 225 120 - 10
(1,324) 12 (7) 10
TEHAAE (R 338) A BEANE B — None of the tax (recoverable)/payable is expected to be
FRTBM - settled after more than one year.
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B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

6. EXEM & 6. DIRECTORS’ REMUNERATION
BREEBCRBIEH) F161155H2ESE Directors’ remuneration disclosed pursuant to section 161
& T of the Hong Kong Companies Ordinance is as follows:
—EE=F — T F
2003 2002
TET F & T
$’000 $'000
e Fees _ B
EXxFe FBEREFN - Basic salaries, housing benefits, other allowance
Hin 2B REYEF and benefits in kind 10,463 10,244
BmHMEAE S HRK Mandatory Provident Fund contribution 49 50
<
10,512 10,294 O
0
RAFERRESF  BEECFABIIFERT There was no directors’ remuneration paid to the p
EEEINEEZHE - independent non-executive directors during the year and l'll-'l
in last year.
N ETEFEEBEBREARBEARRQ A In addition, certain directors were granted options to
Em - BEER_EZE=F=ZA=+—"HF subscribe for shares in the company. Details of the share
EETERERBEREARTECEREZ options granted and outstanding in respect of each director
HABEEHRNEFTEREEIEFTWERS as at 31 March 2003 are set out under the paragraph
HEF BN —KR - “Directors’ rights to acquire shares or debentures” of the

report of the directors.
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6.
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(LA 31 7R)
(Expressed in Hong Kong dollars)

EEMe (2) 6. DIRECTORS’ REMUNERATION (continued)
MEeEEATHENNESE AZKDT : The remuneration of the directors is within the following
bands:
EEAH
Number of directors
—sZz= —EE_F
2003 2002
7T $
£ —1,000,0007T Nil - 1,000,000 5 8
1,000,001 7t —1,500,0007t 1,000,001 - 1,500,000 1 1
3,000,001 7T — 3,500,0007 3,000,001 - 3,500,000 1 1
5,000,001 7t —5,500,0007t 5,000,001 - 5,500,000 1 1
8 11

EEHMe AL
Ifu&xEMEe AL EHE=1(

=) EFE REZHMESERM FeFH K

B EBpMUu(ZTEE_F

7. INDIVIDUALS WITH HIGHEST EMOLUMENTS

—ETF

M)A L2

Of the five individuals with the highest emoluments, three
(2002: three) are directors whose emoluments are disclosed

in note 6. The aggregate of the emoluments in respect of

Me@EmT the other two (2002: two) individuals are as follows:
—EE=% —ETF
2003 2002
FTHET FHB T
$'000 $'000

EXFe FBEREH - Basic salaries, housing benefits, other allowance

Hih 28 REMEF and benefits in kind 1,215 1,080
15 7€ 4L Discretionary bonuses 160 150
MHMEAE S HRK Mandatory Provident Fund contributions 24 22
1,399 1,252
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B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

EEMa& AL (&) 7. INDIVIDUALS WITH HIGHEST EMOLUMENTS (continued)

ZMU(ZZEEF - ML) Miesa AL The emoluments of the two (2002: two) individuals with
ZHEeHETIHBER the highest emoluments are within the following band:
AB
Number of individuals
—EE=F — T F
2003 2002
£ —1,000,0007T Nil - $1,000,000 2 2
B 3R FE (& i@ F 8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
RREGGEEZNEE-—ZEE2IALXRF The consolidated profit attributable to shareholders includes
B 5 SRR N A& 23,509,000 (T —4F - a profit of $3,509,000 (2002: $175,000) which has been <
175,0007T ) Z & Al o dealt with in the financial statements of the company. 9
()
B @R NSNS RS s v Reconciliation of the above amount to the company’s profit p
for the year: r
m

—EE=F — T F
2003 2002
FET F BT
$’000 $'000
B AKXRGMHBEHREXZ Amount of consolidated profit attributable to
% 3 FE 15 4R & m T shareholders dealt with in the company’s
H financial statements 3,509 175
BRKEB AR LE— Final dividend from subsidiary attributable
FBEE R AW to the profits of the previous financial period,
RAFEEZEREN approved and paid during the year
Z RER B 6,000 =
RNRARFER/HAZEF Company’s profit for the year/period
(Kt iF24) (note 24) 9,509 175
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"Bt %

(LA 31 7R)
(Expressed in Hong Kong dollars)

Nleltes on the financial statements
x M ==

9. R 9. DIVIDENDS
(a) FFEFEBRR (a) Dividends attributable to the year
—EE=F — T F
2003 2002
FTHET F & T
$’000 $'000
B 5k &K % Bl ix & Special dividend declared and paid
FRR197T * of $19 per share * - 38,000
B 5k &K H B S Interim dividend declared and paid
BERUL(ZZEZTZF : of 1 cent per share (2002: Nil cent per share)
FRZMW) 2,805 =
REERERZZDIK Final dividend proposed after the balance sheet
REI AR B & AR 21 date of 2 cents per share
(ZZZ—F : F8&3Ml)  (2002: 3 cents per share) 5,610 8,415
8,415 46,415
* AREMBARERHRRERELSR *  The special dividend for the year ended 31 March 2002
AEl([EH])REARTME R 2K was declared and paid by the company’s subsidiary,
REREREKNEZ _ZZT_F=A4 Boo Gie Garment Factory Limited (“Boo Gie”), to the
ST—BLEFEZEIRE - 8K then shareholders prior to the Reorganisation. The
1% B 7542 38,000,0007T 2 % B & EH# calculation of dividend per share is based on the
AIZ A K E 5K Z2,000,000H i 15 dividend of $38,000,000 and the 2,000,000 shares of
AE Boo Gie qualified for the entitlement of dividends.
REZBRRZZ2IKER 2L 2 REKR The final dividend of 2 cents per share proposed after
BUWAGCHEBERRBAE - the balance sheet date has not been recognised as a
liability at the balance sheet date.
(b) BRE—UMBEE  ERFTEFEER (b) Dividend attributable to the previous financial year,
EREfMZER approved and paid during the year
—ES=F — T F
2003 2002
FTHET F & T
$'000 $'000
BRE—WBAHE I Final dividend in respect of the previous financial
RAEE B &% E KRR period, approved and paid during the year,
REI IR B & AR 31l of 3 cents per share (2002: Nil cent per share)
(ZZZT_F : §KRZTMW) 8,415 —
REPORT 2003 4 & 4 #H




10. BREF

(a)

BREFRT

BERERNBHIIBEARAFE ZRRE
16 5% #131,963,00070 (=T T = F
42,382,00070) R AN FE B BT LB
Z hNHEF 15 20280,439,726f (T F —
F :219,972,6030) 5T H - A{EEtE X

FERAMNZ MEFHRBBEE R
BECDETEBRER  AXBRIARYPE

AR EE(C Ziiﬁaﬁ/\\:?gfiﬂ
ﬂ T El E}%PJ%—'—E =

Notes on the financial statemenig]

10. EARNINGS PER SHARE

(a)

Bt ® M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Basic earnings per share
The calculation of basic earnings per share is based
on the profit attributable to shareholders of
$31,963,000 (2002: $42,382,000) and the weighted
average of 280,439,726 (2002: 219,972,603) ordinary
shares in issue during the year. The weighted average
number of shares used to calculate the last year’s
earnings per share included the pro forma ordinary
shares in issue, calculated based on the assumption
that the Reorganisation, as set out in note 1(c) to the
financial statements, had been completed on 1 April
2001.

(b) BEREHEERF (b) Diluted earnings per share g
AEEz2ERESERADBEREE The calculation of diluted earnings per share is based E
1t %4 7 31,963,00078 7T R A F E B 1T on the profit attributable to ordinary shareholders of p
L@ AR 2 N #E 15 8280,455,251 % (B $31,963,000 and the weighted average number of r
BIEANFE B 7 A 68 %Wﬁ&%?/ 280,455,251 ordinary shares after adjusting for the m
ZEBREDAR) 5 effects of all dilutive potential ordinary shares.
HREBEZEZE-_EZTZ-_F=A=+—801t There was no dilutive potential ordinary share in
FEHRITEGEABREYE 2 EBERE existence during the year ended 31 March 2002 and
=il I EZ5 LA F 2 G RE therefore diluted earnings per share is not presented
SEAF - for last year.
(c) HIE= (c) Reconciliations
—EB=F
2003
K8 A
Number of
shares §
m
r
BIEFTESRERRF Weighted average number of ordinary shares used in ;
2 EER T A calculating basic earnings per share 280,439,726 5
HWRAB P BRELT Deemed issue of ordinary shares for no consideration E
2 EmR 15,525 ?,
:
BEsTEGREE & F Weighted average number of ordinary shares used in o
2 EER T A calculating diluted earnings per share 280,455,251 5
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Nleltes on the financial statements

SEGMENT REPORTING

Segment information is presented in respect of the group’s
geographical segments. Information relating to geographical
segments based on the location of customers is chosen
because this is in line with the group’s management

information reporting system.

Segment outside Hong Kong represents sales to customers

located in the PRC and Taiwan.

No business segment analysis of the group is presented
because sales of garments is the only distinguishable

business segment of the group.



Notes on the financial statemenl S
Bt #% 3 *x M =

(A8 5I7R)
(Expressed in Hong Kong dollars)
1. 3 8B&HE (2) 11. SEGMENT REPORTING (continued)
i [E 3 2B Geographical segments
AEEBEHEBEUTEEZHE S A - The group comprises the following main geographical
segments:
g g E31) &8
Hong Kong Outside Hong Kong Unallocated Consolidated
COPCE [ CTTCF|ZQPSF | ZTECF |ZRPSE | CTI-F | Z8PTE|C%EC
2003 2002 2003 2002 2003 2002 2003 2002
TEn|  TiEn TR, TERn|  TER TET|  TER TET
$'000 §'000 $'000 §'000 $'000 §'000 $'000 §'000
RENREPZHA Revenue from
external customers 178,625 174,893 39,578 16,627 - - 218,203 191,520
RENRZPZABKA Other revenue <
from external 9
()
tome| - - - - 599 853 599 853
customers m
=
ag Total 178,625 | 174,893 39,578 16,627 599 853 | m8802| 192373 rll—'l
AREERE Segment result 29,918 43,034 5,949 3,508 35,867 46,632
APEBENERER Unallocated operating
income and expenses 1,266 1,278
BEEH Profit from operations 37,133 47910
BEHT Finance costs (1507 (2573)
EfTHREEN Deficit on revaluation
eV EPA of land and
buildings and
investment properties (2,340) (449)
5
. (0]
iR Taxation (1323))  (2,506) r
h
z
R {6 A Profit attributable E
A
to shareholders 31,963 42,382 z
-
5}
3
KEEHE Depreciation =
for the year 6,436 5,572 98 = 6,534 5,572 2
o
z
@
(0]
C
z
n
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(KB FIR)

(Expressed in Hong Kong dollars)

M. BERE (&)
MESB (&)

11. SEGMENT REPORTING (continued)

Geographical segments (continued)

©le'tes on the financial statements
"Bt % B = W i

L FEES 3]
Hong Kong Outside Hong Kong Consolidated
“¥PCF | ZTT_F | ZPPSE | _TT_F|Z9¥=F | -T2 _F
2003 2002 2003 2002 2003 2002
TET TER TET AR TET TER
$'000 $'000 $'000 $'000 $'000 $'000
NHEE Segment assets 99,027 104,021 26,298 8,652 125,325 112,673
AOREE Unallocated
assets 71,247 67,432
EERE Total assets 196,572 180,105
PHEE Segment liabilities 13,195 13,673 3,653 387 16,848 14,060
AOEAE Unallocated
liabilities 30,639 39,997
BEEE Total liabilities 47,487 54,057
REERNEEYZ Capital
EYNGET expenditure
incurred during
the year 4,783 7,410 334 -
EEHEAH2EINEH Additional information
concerning
geographical
segments:
REEMENED Segment assets
LABEE by the location
of assets 89,738 102,877 35,587 9,796
REEMENED Capital
REEMEAE expenditure
BARAX incurred during
the year
by the location
of assets 4,215 7,410 902 -
REPORT 2003 F E 4 #



Notes on the financial statemenl S
Bt #% 3 *x M =

(LA 31 7R)
(Expressed in Hong Kong dollars)

12. B EEE 12. FIXED ASSETS
(a) 5KHE (@) The group
B
BEKE .
BHERZ IERE WAZEG HEHE
THREEY RER RRE 44 Mt REWE
Furniture,
fixtures,
Land and office
buildings Plant  equipment
held for and  and motor  Leasehold Investment
ownuse  machinery vehicles  improvements Sub-total ~ properties
TEn TEn TEn TEn TEn TEn
§'000 §'000 §'000 §'000 §'000 §'000
BEBMHE: Cost or valuation:
RZEZ-EMA-F  At1Apil 2002 55,850 1,99 13,719 14,681 86,246 7,050
EE Additions - 354 2,286 2477 5,117 -
& Disposals - 42) (2,053) (2,725) (4,820) -
BE4 Deficit on revaluation (2,630) - - - 2,630) (170)
R-5%=% At 31 March 2003
=h=1-H 53,220 2,308 13,952 14,433 83,913 6,880 90,793
RE&: Representing:
g Cost - 2,308 13,952 14,433 30,693 - 30,693
@ Valuation
-Z%%=F - 31 March 2003
=R=1-H 53,220 - - - 53,220 6,880 60,100
53,220 2,308 13,952 14,433 83,913 6,880 90,793
hEAH Aggregate
depreciation:
RZEE-EMA-F  At1Apil 2002 934 1478 9,019 6,791 18,222 - 18,222
AERNE Charge for the year 1,045 147 1,586 3,556 6,534 5 6,534
HERED Written back on disposal - 42) (1,328) 2,117) (3,487) - (3,487)
EffREM Written back on revaluation (2,179) = 5 5 2,179) 5 2,179)
R-5%=% At 31 March 2003
=h=1-H - 1,583 9,277 8,230 19,090 - 19,090
BESE: Net book value:
R-5%=% At 31 March 2003
=h=1-H 53,220 725 4,675 6,203 64,823 6,880 71,703
RZ5%-% At 31 March 2002
=h=1-H 54,916 518 4,700 7,890 68,024 7,050 75,074

ANNUAL REPORT 2003 % E # # 64

A3 LIWIT SONIATOH TYNOILYNYILNI IT13SION

AT 1dSIOIN
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"Bt % B = W i

(LA 31 7R)
(Expressed in Hong Kong dollars)

122.BE&RE (&) 12. FIXED ASSETS (continued)

by MEZEEFESTMOT : (b) The analysis of net book value of properties is as
follows:
T&KEHE
The Group
—EE=F — T F
2003 2002
TET F & T
$/000 $’000
WEB In Hong Kong
- RHEBEE — Long leases 48,400 52,170
g R Outside Hong Kong
a —FHAE - Medium-term leases 11,700 9,796
m
r 60,100 61,966
=
m
(©0 AEBEUNRELMERAZEETEERNT : (c) Fixed assets of the group include assets held under

finance leases are as follows:

x&KEHE
The Group
—EE=F —EEF
2003 2002
THET F BT
$’000 $’000
LeEHEREZ Net book value of fixed assets
ETEEZERE held under finance leases
# (B 972 1,196
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12. BIER&E (&)

(d)

AEBzETYEEERESLAEE
ERRBERREMBITHEZBR

Notes on the financial statemenig]

12.

FIXED ASSETS (continued)

(d)

Bt ® M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

Certain properties of the group are pledged to secure
mortgage loans and other banking facilities granted to

the group as follows:

XEMH
The Group
—EE=F — T F
2003 2002
FTHET FE T
$’000 $'000
EHEAYE Net book value of pledged properties
ZEmFE 46,750 47,419

AEBZRENMECREEAKLHSE
BECEXEGBEMABETAZ/MAER
RAILFES K AFEIL B ZEE Y%
mEEEHSE(IERARTENT
HEXE o FHATELE ZEAA170,000
T (ZZFZ =4 :500,000T) ' LER
HE-_ZTZT=_"F=-A=1T—HIEFE
ZiEAEEREXRFTNR -

AEBEREERZHEETHWREEYD
ER=ZZZE=F=F=+—HEAHB
S 18 S B 5 ik (B AT A 55 178 2 AP A IR
RAIAAHMEETEMR - EHEL
2 EB#%A1,719,0000 (Z T = F ¢
259,0007T) * EET AEE HE R (M E
(@) X & 4t 2,170,0007C (= & & —
& B#51,0007T) © WEF ABEZ
TE-F=-A=+—ALFEZHESE
B@mEA -

MEASRBERAFERCEAEL R

BENHIRBREZKARRFITER
MEBEEAR  ZRELHREE

MR -_ZEE=F=A=+—HB2zKF@
8 & 45,945,000C (= T T = F
53,667,0007C) °

The group’s investment properties were revalued at
the balance sheet date by LCH (Asia-Pacific) Surveyors
Limited, an independent firm of professional valuers
in Hong Kong, on an open market value basis
calculated by reference to net rental income allowing
for reversionary income potential, and such valuation
gave rise to deficits of $170,000 (2002: $500,000)
which have been charged to the consolidated income
statement for the year ended 31 March 2003.

The group’s land and buildings held for own use were
revalued at 31 March 2003 by LCH (Asia-Pacific)
Surveyors Limited, an independent firm of professional
valuers in Hong Kong, at their open market value and
such valuation gave rise to surpluses of $1,719,000
(2002: $259,000) which have been dealt with in the
revaluation reserve (note 24(a)) and a deficit of
$2,170,000 (2002: surplus of $51,000) which has been
charged in the consolidated income statement for the
year ended 31 March 2003.

The carrying amount of the leasehold land and
buildings held for own use of the group at 31 March
2003 would have been $45,945,000 (2002:
$53,667,000) had they been carried at cost less

accumulated depreciation and impairment losses.
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12.BIER&E (&)

AEERKEHAERHREDE - It
SHE-RIVF/HM—FEMF I
ARKmEBEREHEMAGIER -
HENREBESZEFRE  URB
MEES BFEKLEHELSTESH
BEHE -

AEENKLHRERF 2 REDER
M # %8 56,880,000 (ZZEZ = F
7,050,0007T) ©

AEEZTABEENEEEERERR
UM EEEENREBELT :

©le'tes on the financial statements
"Bt % B = W i

(LA 31 7R)
(Expressed in Hong Kong dollars)

12. FIXED ASSETS (continued)

(f)

The group leases out investment properties under
operating leases. The leases typically run for an initial
period of one to two years, with an option to renew
the lease after that date at which time all terms are
renegotiated. Lease payments are usually adjusted
annually to reflect market rentals. None of the leases

includes contingent rentals.

The carrying amounts of investment properties of the
group held for use in operating leases were $6,880,000
(2002: $7,050,000).

The group’s total future minimum lease payments under

non-cancellable operating leases are receivable as

follows:
—EET=HF —EEF
2003 2002
T#ET FAB T
$000 $’000
—F R Within 1 year 88 501
—FRERAFR After 1 year but within 5 years - 88
88 589
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B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

13. RMB LR ZRE 13. INVESTMENTS IN SUBSIDIARIES

—EE=F —EE_F

2003 2002

TET F & T

$'000 $'000

FEMKRE @ HEAE Unlisted investments, at cost 61,672 64,087
LTERHAEEXE  EEXBERE The following list contains only the particulars of
HEZHMBARZHE - BB EZEHIN subsidiaries which principally affected the results, assets
A zROhABREBER - or liabilities of the group. The class of shares held is

ordinary unless otherwise stated.
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Nleltes on the financial statements
"Bt % B = W i

(LA 31 7R)
(Expressed in Hong Kong dollars)

13. RIMB AT/ E (&) 13. INVESTMENTS IN SUBSIDIARIES (continued)
ZEMBARBYANEIOMAEZBE All of these are subsidiaries as defined under note 1(d) and
VWERAEEZHBRRFEETE have been consolidated into the group financial statements.

EB2TR
MBS MERG (s B &
MWEAT RS\ BRI R 4% 2 i Bh EMESF g TEXH
Place of Issued and
incorporation/ fully paid-up
establishment share/registered Attributable Principal
Name of subsidiary and operation capital  equity interest activities
BEERBH:
Directly held
<
= Moiselle (BVI) Limited RBEBARES 2,000% 7T 100% REEK
% British Virgin US$2,000 Investment
r Islands holding
r
m
MiEHH :

Indirectly held

Always Profit Holdings Limited REB# B RS 1€ 7T 100% B & Z KR
British Virgin US$1 Investment

Islands holding

EEAERLA BB 27T 100% ZTEEHR
Beautiful Company Limited Hong Kong $2 Retail

EEERAA R 1007T 100% ZEEH
Beautirich Limited Hong Kong $100 Retail

administration
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13. RBARZRE (4)

MELFEE

Name of subsidiary

BEHEBRHSBEER QA

Boo Gie Garment Factory Limited

BEHEEFR QA
Boogie Holdings Limited

BE(HEE)BR AR
Bright Star (HK) Limited

HEBEEKEERAA

Busy Win International Limited

REESBERAA

Eastasia Plaza Limited

Euro Legend Assets Limited

Notes on the financial statemen§
Bt #% 3 *x M =

13. INVESTMENTS IN SUBSIDIARIES (continued)

EMmAIZ
IR A E B
Place of
incorporation/
establishment

and operation

i
Hong Kong

i
Hong Kong

i
Hong Kong

5B
Hong Kong

i
Hong Kong

KEARRHE
British Virgin
Islands

ERTR
WMERG
HEREX
Issued and

fully paid-up
share/registered

capital

REEIR R
200,0007T
Deferred
non-voting
$200,000
1,800,0017C
Ordinary
$1,800,001

27T

$2

47T
$4

27T
$2

1,0007C
$1,000

(E
US$1

(Expressed in Hong Kong dollars)

FE 45 Bk &
e

Attributable

equity interest

100%

100%

100%

100%

100%

100%

ANNUAL REPORT

(AE% FIR)

Principal

activities

7 K R BB
PR7EZEN
Sourcing of
materials and

property holding

& & ER
Investment

holding

TEER
Retail

administration

UE e
Property
holding

E e
Property
holding

TEEHE
Retail

administration
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Nleltes on the financial statements
"Bt % B = W i

(LA 5 )
(Expressed in Hong Kong dollars)
13.RMBLATRCHRE (&) 13. INVESTMENTS IN SUBSIDIARIES (continued)
EB2TR
MBI mERGB (s B &
MWEAT RS\ BRI R 48 2 MBS EMESF g TEXH
Place of Issued and
incorporation/ fully paid-up
establishment share/registered Attributable Principal
Name of subsidiary and operation capital  equity interest activities
EEBR A A BB 1007T 100% TEEHE
Fortress Power Limited Hong Kong $100 Retail
administration
YREZBEBEARARQ A BB 27T 100% ®EER
CZ) iMaroon International Hong Kong $2 Investment
—_ Company Limited holding
0)]
m
-
r S . _ \
m WERERRA A i 10,0007T 100% R
Landwin Investments Limited Hong Kong $10,000 Property
holding
RF(BR)ARRAA e 500,0007C 100% T &0 i AR £
Moiselle (Hong Kong) Limited Hong Kong $500,000 K Be &
Retail of fashion
apparel and
accessories
RouBEEARA A BB 27T 100% KEER
Moiselle International Limited Hong Kong $2 Investment
holding
2
o
n N . — ~
m ENBEEFR QA ol 27T 100% ZEEE
C
o Nice Star Industrial Limited Hong Kong $2 Retail
Zz
n administration
2
>
=
o
z
>
r
I
o
r
o
z
@
0
C
2
.
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Notes on the financial statemen§
Bt #% 3 *x M =

(LA 31 7R)
(Expressed in Hong Kong dollars)

13. RIMBATZHRE (&) 13. INVESTMENTS IN SUBSIDIARIES (continued)
ERTR
BEM ARSI WERKG, FE 45 Bk &
MELFEE FEIL R #EE it B EREX e
Place of Issued and
incorporation/ fully paid-up
establishment share/registered Attributable Principal
Name of subsidiary and operation capital  equity interest activities
BERBREFARAA i 27T 100% T E K R &
Pearl Jade Investments Limited Hong Kong $2 K Be &

Retail of fashion

apparel and
accessories <
O
BREBEBRARA A ol 4,0007C 100% TEERE 0
Perfect National Hong Kong $4,000 Retail p
International Limited administration r
m
MREERAR QA b 27T 100% TEEHE
Regal Dragon Hong Kong $2 Retail
Development Limited administration
HEREARRRD A =B 1,0007T 100% LU S50
Shirley Investments Hong Kong $1,000 Property
Limited holding
BEHKREFRA A BB 47T 100% ) 315 R
Sky Well Investment Limited Hong Kong $4 Property
holding
ZHREKREBRRA T 27T 100% HE %% B 18 AR &R
United Sino Investment Limited Hong Kong $2 K BC &

Wholesale of
fashion apparel

and accessories
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&

(LA 31 7R)
(Expressed in Hong Kong dollars)

1. RMBARZRE (4)

MELFEB

Name of subsidiary

BEBINARRA A

Viewgood Overseas Limited

B ERHK ORI
BR A A

13.

MR
BRIREEHME
Place of

incorporation/

establishment

and operation

i
Hong Kong

2l

Nleltes on the financial statements
"ot % W® = M

INVESTMENTS IN SUBSIDIARIES (continued)

Ming Fung Garment Manufacturing

(Shenzhen) Company Limited *

* BEHRBEEMEMz2EEEIBEKRE
% WHFMBHHR G EHMET

14.

EB2TR
mERGB FE{E B &
EMESF g TEXH
Issued and
fully paid-up
share/registered Attributable Principal
capital equity interest activities
1,0007C 100% TEERE
$1,000 Retail
administration
i i & A 100% B3 R &
2,100,000 7T Manufacturing
Registered of garments
capital of
$2,100,000

& Wholly-owned foreign investment enterprise registered under
the laws of the PRC and not audited by KPMG.

73 ANNUAL

EZ -
14. 58
JR M B Raw materials
£ & Work in progress
2B mn Finished goods

ERXmEREEHE REBZ2FE

4,808,0007C (ZTZ 4 :

816,0007C) * KA

KERAESARATERFERNET IR

KEBEITNZSHFE -

REPORT 2003 %

E F

INVENTORIES
T%E

The Group
—ES=F — T F
2003 2002
FTHER T#& T
$'000 $'000
9,954 6,732
767 2,208
15,956 12,647
26,677 21,587

Included in finished goods are inventories of $4,808,000

(2002: $816,000), stated net of a general provision, made

in order to state these inventories at the lower of their cost

and estimated net realisable value.



Notes on the financial statemenl S
Bt #% 3 *x M =

(AB®FIR)
(Expressed in Hong Kong dollars)
15. BB W R % R 3 it BB W &% 15. TRADE AND OTHER RECEIVABLES
*&H F0H
The Group The Company
“¥¥P=F |_TT_F | Z9¥¥=F |ZTZT_F
2003 2002 2003 2002
FTEI THT FTEI THTT
$7000 $/000 $7000 $'000
EUMHE - & Accounts receivable,
KB FHE deposits and prepayments 34,797 24,446 109 =
NG Amounts due from subsidiaries - - 18,662 8,431
34,797 24,446 18,771 8,431
(a) MBS RAHERMEEE8,411,0007T (= (@) All of the trade and other receivables, apart from rental 2
TE —4F :10,620,0007T) S - FEER AR and utility deposits amounting to $8,411,000 (2002: )
ERBERREMERZIE TR —F $10,620,000) are expected to be recovered within one a
AU E o year. m
o
by ERWEBABHEAEER 2EK (b)  Amounts due from subsidiaries are unsecured, interest l-ll—-l
EREERANEEE - free and repayable on demand.
(0 BRERREMEBKRBIEESEK (c) Included in trade and other receivables are trade
REZEREDTHT debtors with the following ageing analysis:
x&KEHE
The Group
—EE=F —EEF
2003 2002
TET F & T
$’000 $'000
AEERBZEE - Outstanding balances with ages:
30H A Within 30 days 3,850 4,667 -
31H £290H Between 31 to 90 days 4,179 447 %
91H £ 180H Between 91 to 180 days 4,834 1,304 E
181H £365H Between 181 to 365 days 2,287 562 z
8 #8365 H Over 365 days 1,079 = g
A
16,229 6,980 g
5
BHEXBEFP —RAUIEI0HZEIOBZEE Customers of wholesale business are generally granted with §
H MTEEBRPZHEHERERURE credit terms of 30 to 90 days. Collection of sales receipts from %
I HR o customers of retail business is conducted on a cash basis. ?
z
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©le'tes on the financial statements
"Bt % B = W

+

anp

(KB FIR)

16. e RBAGFEFRD

(Expressed in Hong Kong dollars)

16. CASH AND CASH EQUIVALENTS

x%E . 3|
The Group The Company

—2%=% "2 Z8TZH |ZTT_F

2003 2002 2003 2002

THT THR THT THR

$000 $'000 $000 $'000

1T 17 K Deposits with banks 50,465 51,152 44,805 51,117

BITFEARE R Cash at bank and in hand 11,381 5,347 23 870
REEBBRXRZERS Cash and cash equivalents

LBEeEED in the balance sheet 61,846 56,499 44,828 51,987

RITEZ (H7F19) Bank overdrafts (note 19) - (1,605) - =
REERERZIES Cash and cash equivalents

LBEeEZEED in the cash flow statement 61,846 54,894 44,828 51,987

17. Bt —HMBEELARARE

BN —HHBARZRER/REERR 28

REREKEBRMAKEE -

75 ANNUAL REPORT 2003
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17. AMOUNT DUE TO A SUBSIDIARY
Amount due to a subsidiary is unsecured, interest free and

repayable on demand.




Notes on the financial statemenl S
Bt #% 3 *x M =

(8% 5IR)
(Expressed in Hong Kong dollars)
18. B IR R R X fi FE 4 & 18. TRADE AND OTHER PAYABLES
BHmMAEENERREMmEMNKE AR — All of the trade and other payables are expected to be
FRNEE - settled within one year.
ERERREMENREEE S EMNFKE Included in trade and other payables are trade creditors
ZHRESTWAT with the following ageing analysis:
T&KEHE
The Group
—ES=F — BT F
2003 2002
TET F & T
$’000 $'000
<
AEERBZERE - Outstanding balances with ages: 9
()
308 & Within 30 days 2,695 1,959 p
31B £ 90H Between 31 to 90 days 94 76 N
912 150 H Between 91 to 150 days 347 - I
3,136 2,035
19. BB ER 19. INTEREST-BEARING BORROWINGS
*&KEHE
The Group
—EE=F — BT F
2003 2002
TET F & T
$’000 $'000
mEBEHREBTEX Bank overdrafts, unsecured - 1,208
EHRHFRTEL Bank overdrafts, secured - 397 s
EHEMPITER Bank loans, unsecured - 5,195 ﬁ
BEEMETER Bank loans, secured 30,040 30,453 E
BEBETREER Trust receipt loans, secured 98 1,613 g
z
5
30,138 38,866 ?,
>
TBHWEIERBTEERER —FAMEE - None of the non-current interest-bearing borrowings are E
expected to be settled within one year. A
.
z
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(Expressed in Hong Kong dollars)

® M A

19. FRE® (&)

19.

Nleltes on the financial statements

INTEREST-BEARING BORROWINGS (continued)

R=ZZFZE=F=A=+—H ' EEERT At 31 March 2003, the bank loans and overdrafts were
BEXRREBEZWAT : repayable as follows:
x&KEMHE
The Group
—EE=F —EETF
2003 2002
TET F & T
$7000 $'000
AREERANEER Bank overdrafts repayable on demand (note 16)
ZRITEX (Mit1e) - 1,605
AR THRER Bank loans repayable
ZH|ITER
-—FR — Within one year 2,060 7,018
z == — In the second year 2,111 1,886
0 —EBE=ZFEEZEFRF — In the third to fifth years, inclusive
= (BEEEMEF) 6,668 6,061
% -~ h¥1% — Beyond five years 19,201 20,683
F 30,040 37,253
m —FRNEEZ Trust receipt loans repayable within one year
ERREER 98 1,613
30,138 38,866
SIAERBDEBEDD Portion classified as current liabilities (2,158) (10,236)
EM B D Non-current portion 27,980 28,630

A B 2 R 13 A 9 OA T 7 30 4 4K 9
B/ RBER

(i) A% EEZRMEFELDN46,750,0000T (=
TZF —F 1 47,419,00070) Z HE L
REEYREEMEZ EERE

Z’SE@/Xﬁ(_ = 7—£'E
TT)ROTERERR - R

(ii) #72,000,000

(i) "AFEHZAAER-

ZERTRE (TBEERBER) OB
69,000,0007c (= &% — 4 : 58,700,000
JT) ° m_g%ziz —+—HEHHE
%9 2,296,000t (=& T = F : 3,218,000
JT) °

A3LINIT SONIATOH TYNOILYNYILNI ITTISION
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The group’s banking facilities were secured and/or
guaranteed by the following:

(i) legal charges on the leasehold land and buildings and
investment properties of the group with an aggregate
net book value of approximately $46,750,000 (2002:
$47,419,000);

(ii) pledge of the group’s bank deposits amounting to $Nil

(2002: approximately $2 million); and

(iii) corporate guarantee provided by the company.

Such banking facilities, other than mortgage loans,
amounting to approximately $69,000,000 (2002:
$58,700,000) were utilised to the extent of approximately
$2,296,000 (2002: $3,218,000) at 31 March 2003.



Notes on the financial statemenl S
Bt #% 3 *x M =

(LA 31 7R)
(Expressed in Hong Kong dollars)

20 MEHERRIE 20. OBLIGATIONS UNDER FINANCE LEASES
RZZTE=F=A=+—H FEEEE At 31 March 2003, the group had obligations under finance
BrREHREREZERBOAT leases repayable as follows:
350
The group
—Z%=% ZRECF
2003 2002
H# Bf#&
RERE HMHMZHR RE#ER | 5EEE HEZHNE  HEHE
RERE AX fRE8E THERE X [NHELEE
Present Present
value of Interest value of Interest
the expense Total the expense Total Z
minimum relating minimum minimum relating minimum O
lease to future lease lease to future lease a
payments periods  payments payments periods  payments rlE
TET TET TET AR AR TAR r
§000  $000  §000 | §000 000 $000 m
—ER/ Within 1 year 308 8 316 626 4 668
—ERERERN After 1 year but
within 2 years - - - 329 10 339
MERBRER After 2 years but
within 5 years - - - 56 - 56
- - - 385 10 395
308 8 316 1,01 52 1,063
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(LA 31 7R)
(Expressed in Hong Kong dollars)

2. R BER

RAAAIRZEE _F—A-_+HEHAHEHN—
HEREE([Zat &) BARAAAK
HERETHABEEC280E  FREEH
AEBEELFER B REE - ZtE B
RWBHRBRER YR TERNBR -

RiEZFE  ARREETEEBBREIM
2HES TTHAEXSABE (BER
RAEEFEAHBRRAZEETHEMEY
FEHANEEBRMERZHER - A E
B REALER) BLBEREAREAR
REELFEMETHBE ZARRAHBKRND -
RERMERER - AR ABRARE XN
TOOTIERERBREZNE -

BREZOEEREROzZHE RELEE
BRONREEBIA B TEXEERK
HESMAAEXZARORBEBRRMZ
FHETEURRRSERE) -

BRENTEMTERAFSE < REHE
MBEREIRREBERESHEERNSB
REFAEAMNS ZHRATE HEZHR
TREBEEBREREAHEF+F -8
MEBREAGTERAEARTNRE —K
B fn e

REPORT 2003 & E F #k

21.

Nleltes on the financial statements

EQUITY COMPENSATION BENEFITS

The company has a share option scheme (the “Scheme”)
which was adopted on 25 January 2002 to enable the
company to grant options to selected participants as
incentives and rewards for their contribution to the group.
The Scheme shall be valid and effective for a period of ten

years from the date of its adoption.

Under the Scheme, the directors of the company are
authorised, at their discretion, to offer full-time employees,
executives or officers, including the directors of the
company or any of its subsidiaries or any suppliers,
consultants, agents and advisers who will or have
contributed to the group, options to subscribe for such
number of new shares of the company as the boards of
directors of the company may determine. Upon acceptance
of the option, the grantee shall pay $1.00 to the company

by way of consideration for the grant.

The exercise price of options is the highest of the nominal
value of the shares, the closing price of the shares on SEHK
on the date of grant and the average closing price of the
shares on SEHK for the five trading days immediately
preceding the date of grant.

There is no minimum period for which an option must be
held before it can be exercised and the options are
exercisable for a period to be notified by the directors to
each option-holder upon the grant of option, such period
not to exceed ten years commencing on the date on which
the option is granted. Each option gives the holder the

right to subscribe for one share.



B % H R M A

(LA H 31I7)
(Expressed in Hong Kong dollars)
21. R BER (F) 21. EQUITY COMPENSATION BENEFITS (continued)
(a) BRREED (@) Movements in share options
—BE=H — =
2003
B E
Number
KRMA—HA At 1 April -
BT Issued 8,870,000
B 1T E Exercised (500,000)
AEARIEXARE Lapsed on grantee ceasing employment
FE R mE XM, with the group (100,000)
R=ZA=+—H At 31 March 8,270,000 %
0
R=ZA=+—H Options vested at 31 March p
B2 B 6,500,000 -
m
(b) REHBXRERHBRRRTEZEE (b) Terms of unexpired and unexercised share options at
RER balance sheet date
—EE=F —EE £
2003 2002
"HBAH TR TR 8 E B
Date granted Exercisable period Exercise price Number Number
—EE £ — 2T 1.157C
mA=H MmMA=+=H
BT F
MmA—H
2 April 2002 23 April 2002 to 1 April 2012 $1.15 6,500,000 z
—EE-F —ERET=F 1.157C n
MA=H mA=H m
E-®-—F E
A
mA—HR z
<1
2 April 2002 2 April 2003 to 1 April 2012 $1.15 1,770,000 g
>
ae
8,270,000 2
o]
z
@
0
c
z
ﬁ
ANNUAL REPORT 2003 % E 4 o




Nleltes on the financial statements
"Bt % B = W i

(LA 31 7R)
(Expressed in Hong Kong dollars)

21. R BER (&) 21. EQUITY COMPENSATION BENEFITS (continued)

(c) REAYEREBARCRHBEREZ (c) Details of share options granted during the year, all
HEE of which were granted for a nominal consideration
—E2=F -
2003 2002
17 {5 5 IR TER A 2 B
Exercisable period Exercise price Number Number

—EE_FNWA=-+=H

E-_ZE—-—_FmMA—H 1157
23 April 2002 to 1 April 2012 $1.15 7,000,000 -
—EE=-FmMHA_H
E-_ZE—-—FmMA—H 1157
2 2 April 2003 to 1 April 2012 $1.15 1,870,000 -
O
a 8,870,000 -
m
r
l'l:l d RERETHEBREZEFTS (d) Details of share options exercised during the year
ITEHEH TEE FRFE&:RIE A
Exercise date Exercise price Proceeds received Number
—ZEE_FAA+HEA 1.157C 575,0007T 500,000
15 May 2002 $1.15 $575,000
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(AB®FIR)
(Expressed in Hong Kong dollars)
22, BEEREA 22. DEFERRED TAXATION
(a) EIEFIEE BB IE - (@) Movements in deferred taxation comprise:
x5H
The Group
—EE=F —EE_F
2003 2002
THETT T T
$'000 $'000
F 1 At the beginning of the year (391) 553
HREFEZR Transfer to the income statement (note 5(a))
(K & 5(a) 457 (944)
F R At the end of the year 66 (391) Z
@)
by REBZEEREREEZSET (b) Major components of deferred tax of the group l'(g
FIE provided for are set out below: r
*%Mm r
m
The Group
—EE=F —EE_F
2003 2002
THETT T T
$'000 $'000
BEBRETE Depreciation allowances in excess of
ZHERTE related depreciation 710 648
FEHENIEER Tax losses carried forward (644 (1,039)
66 (391)
z
]
0
m
r
r
m
z
=1
m
A
4
>
3
o
z
>
r
ax
o
r
o
z
Q
0
C
2
:
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©le'tes on the financial statements
"Bt % B = W

(LA 31 7R)
(Expressed in Hong Kong dollars)

22. DEFERRED TAXATION (continued)

(c)

Major components of deferred tax (assets)/liabilities of

the group not recognised at the balance sheet date

are set out below:

—EE=F — T F
2003 2002
FET F BT
$’000 $’000
EBEEMEL Depreciation allowances in respect of
hERTE investment properties in Hong Kong 107 182
BRI E Revaluation surplus in respect of the properties
2 B f &R outside Hong Kong 1,923 1,243
BEBRITERFE  Depreciation and impairment loss in excess
2 ERBEESRE of related depreciation allowances (396) =
mE T IEEE Tax losses carried forward (2,144) (659)
(510) 766

EERR AKEEENRATREKREKH
EEWE At - AERZFWERE
BHeBEfMBBRRTELHBRHAET

BIA A o

REPORT 2003

£ R F

E

The directors are of the opinion that the group has no

intention to dispose of its properties in the foreseeable

future. Accordingly, no deferred taxation has been

provided, neither on the revaluation surplus nor

depreciation allowances of these property interests.
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Notes on the financial statemenigs

B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

23. SHARE CAPITAL
FnT The company
~33=f§ ZE3-F
2003 2002
KiA%E 3] K& E
No. of No. of
shares Amount shares Amount
TET THL
$000 $'000
BE: Authorised:
REBE0.01T 2L &R Ordinary shares of $0.01 each 1,000,000,000 10,000 | 1,000,000,000 10,000
EBTRME : Issued and fully paid:
E 4] At the beginning of the year 280,000,000 2,800 - -
WA B S B AR BB Ordinary shares issued nil paid on
BT TRERZF incorporation and subsequently
fE& R A E B Ik credited as fully paid as part
Moiselle BVIZ & of the consideration of the entire
BEAREZHS issued share capital of Moiselle
REZKH (BVI) - - 10 B
e & W B Moiselle (BVI) Ordinary shares issued as the
2HEEARABT remaining consideration
REZEETLAR for the acquisition of the
(W & (i) entire issued share capital of
Moiselle (BVI) (note (i) - - 9,999,980 100
B ZAT (K (i) Capitalisation issue (note (i) - - | 200,000,010 2,000
ARBEE 2 BT (K i) New issue on public offer
(note (iii)) - - 70,000,000 700
BRETHzEETRN Shares issued under share option
(K& (iv) scheme (note (iv)) 500,000 5 - -
F 18 At the end of the year 280,500,000 2,805 280,000,000 2,800
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23. & &F (&)
M &

RZZETZ-_F—-—A=-+HHB BEARQ
AME—RRBBRZ LB 9&%% /N
BREFEO.10TZ &R B BT RARELT
IR 0 4 4 7% 108R AR fp - 3 5 35 3% 28 b
990,000,000 % & ix ™ {& 0.017T 2 & # iR

& 5 - # & E B’ A& B 100,000t & =
10,000,0007T ' ZERMBEARA QG R B L

BREARFHM

CRBEIRMEREMFE1QZE
,%H ’ ZKQETEE%&%TTF),F)%,%OHXHQ

EE0.017n 2 L@ + W ERZ AR K
LA 1 & U B8 Moiselle (BVDE 2F 2 2 17 I
K2 RIE - & Mioselle BVNE B 22 A

& E % & T Z Moiselle (BVI) % TﬁZQ\
FTEBEREERREZRARBR &
B {7 48 T {8 2 KB 4 £63,987,0007T * B
ST A ER BT 5 24(b) 2 A2 R A B8 BR
W °

%

*JHI

- ZF—AZ+HHB FERRQF
ﬁﬁﬁﬁ%lTXm&%Lﬁ&%A
BREFEARMMGEERE  BEARQF
A% 19 3t {8 BR 71 2,000,0007T 2 # Bk B E &
A UERRZBAIARARRRESM
ZRE - RBEE RO IEEEH
B Z 77 3 B % 200,000,0100% & i & &
0.01 T Z ERBAERG °

RZZFZE=_F=_AtH  ABKI1.00T
2 B 1% A F % & 70,000,0000% & % @ &
001wz EBKR - MWK B BEITHZA
@B e KRES XA 700000005 °

R=ZTEE-_FRA+HA
1715 LA SR B8 748 A 7] 500,0000% X @ % - 1K
{8 & 575,0007C (P 3£ 21(d)) * & # 5,000
LI EF ABRZA - g4 570,000 7T (Bt &E
24) Bl 7 B& 17 3 18 BR 71 BR o

IE%%%?%
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"ot %

(LA 31 7R)
(Expressed in Hong Kong dollars)

23. SHARE CAPITAL (continued)

Notes:

(i)

(iii)

On 25 January 2002, pursuant to an ordinary resolution
passed by the sole shareholder of the company, each of the
then issued and unissued shares of $0.10 each of the
company was sub-divided into ten shares, and the authorised
share capital of the company was increased from $100,000
to $10,000,000 by the creation of 990,000,000 additional
ordinary shares of $0.01 each, ranking pari passu in all

respects with the existing ordinary shares of the company.

On the same day, pursuant to the Reorganisation described
in note 1(c) to the financial statements, the company allotted
and issued 9,999,980 ordinary shares of $0.01 each, credited
as fully paid, in consideration for the acquisition of the entire
issued share capital of Moiselle (BVI). The excess of the fair
value of the shares of Moiselle (BVI) determined on the basis
of the consolidated net assets of Moiselle (BVI) at that date,
over the aggregate of the nominal value of the company’s
shares issued in exchange therefor, amounting to
approximately $63,987,000, was credited to the company’s

contributed surplus account as set out in note 24(b).

On 25 January 2002, conditional on the share premium
account of the company being credited as a result of the
issue of new ordinary shares to the public as mentioned in
(iii) below, a total of 200,000,010 ordinary shares of $0.01
each were allotted as fully paid at par to the shareholders
whose names appeared on the register of members of the
company at that date, in proportion to their respective
shareholdings by way of capitalisation of the sum of
$2,000,000 standing to the credit of the share premium

account of the company.

On 7 February 2002, 70,000,000 ordinary shares of $0.01
each were issued to the public at $1.00 each for a total cash
consideration of $70,000,000 before the related issue

expenses.

On 15 May 2002, options were exercised to subscribe for
500,000 ordinary shares in the company at a consideration
of $575,000 (note 21(d)), of which $5,000 was credited to
share capital and the balance of $570,000 (note 24) was

credited to the share premium account.
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(AE% FIR)

24, G R 24. RESERVES
(a) =% H (@) Group
TR
B% 17 Hft BEME
i’ & fhiGig RZEF
Land and
buildings
Share Other revaluation Retained
premium reserve reserve profits
THT THT THT THT
$'000 $'000 $'000 $'000
RZEZ—F At 1 April 2001
mA—H - - 6,004 56,195
HEAMmEE Arising on
Reorganisation - 121 - -
BIIRMH Issue of shares 69,300 = - -
BRI BETRS Capitalisation issue
of shares (2,000) - - -
BORMEAX Share issue expenses (11,013) = = -
Bl &8 Revaluation surplus
(Bt i 12(e) (note 12(e)) — — 259 -
REE 5 A Profit for the year = = = 42,382
AEEER Dividend declared
5k RS in respect
=) of the current year
(note 9) - - - (38,000) (38,000)
R-_ZEE_F At 31 March 2002
=A=+—H 56,287 121 6,263 60,577 123,248
\_ZTZT_F At 1 April 2002
mA—H 56,287 121 6,263 60,577 123,248
ZFEE%EZRE  Dividend approved
=) in respect
of the previous year
(note 9) - - - (8,415) (8,415)
BRiEE 2 Shares issued under
BETERM share option
(K & 23(iv) scheme
(note 23(iv)) 570 - - - 570
Bl &8 Revaluation surplus
(Bt i 12(e) (note 12(e)) - - 1,719 — 1,719
REE 5 A Profit for the year = = = 31,963 31,963
AEFEEEIR Dividend declared
2B (K a9) in respect
of the current year
(note 9) - - - (2,805) (2,805)
R-_EE=F At 31 March 2003
=A=+—H 56,857 121 7,982 81,320 146,280
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24, R (&) 24. RESERVES (continued)

(a) %@ (&) (@) Group (continued)
(i) ARAARITHREEY ZER (i) The revaluation reserve in respect of land and
HE CYHERERBEEIEE R buildings has been set up and will be dealt with
Z I REEYENZ K in accordance with the accounting policy adopted
R 1) BEZERE - for the revaluation of land and buildings held for

own use (note 1(e)).

(i) HMFEEEREABREME( (ii) The other reserve represents the difference
Fraiz EHAmMKEZHEBRRZ between the nominal value of the share capital
BRAEBERESIEIERREZ AR of the subsidiaries acquired pursuant to the
AEBRITHRAZEAEZEZERE Reorganisation, as set out in note 1(c) to the

financial statements, over the nominal value of
the shares of the company issued in exchange

therefor.
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(b) X&F

Notes on the financial statemenl S
Bt #% 3 *x M =

24. RESERVES (continued)

(LA 31 7R)
(Expressed in Hong Kong dollars)

(b) Company
B {7 & | BARE RERF
Share  Contributed Retained
premium surplus profits
TAET TAET TAET
$'000 $'000 $'000
R-_ZEE—FWA—H At T April 2001 = - -
Uz B Moiselle (BVI) & B Arising on acquisition of
1B 2 A 7 o M AR 3z B LA Moiselle (BVI) and applied
REB T H A RE R in payment of one share
B mES 2 HE allotted nil paid on
(K & 23() incorporation (note 23(i)) - 63,987 -
BIIRM Issue of shares 69,300 = -
BRI ETRNG Capitalisation issue of shares (2,000 = -
BIORMNHAX Share issue expenses (11,013) = -
AEE % F Profit for the year = = 175
R_ZE_4F At 31 March 2002
=f=+—H 56,287 63,987 175 120,449
WR-_ZZ-£WA—AH At 1 April 2002 56,287 63,987 175 120,449
LZEEGEZRE Dividend approved in respect of
(Hi &t 9) the previous year (note 9) - - (8,415) (8,415)
{7 1 ) B Transfer between reserves - (2,415) 2,415 -
BRESE 2EETRD  Shares issued under share option
(K & 23(iv)) scheme (note 23(iv)) 570 - - 570
A FE i Fl Profit for the year = - 9,509 9,509
AEEEERZKE Dividend declared in respect of
(& 9) the current year (note 9) = = (2,805) (2,805)
RZZET=F=A=+—H At31 March 2003 56,857 61,572 879 119,308
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24. f#fm (&)
(b) 27 (&)

BB R R B WK M

Pt 2 48 P AR B 2 BT B 2 A
%MZAWQF@ﬁﬁ$“ #
HEAREBEZE BITRAZEE
ZEBE BABRBZAZEBERD
m ERR o

REFASEERRDE - KD EE
RADKTARBZBRR  HE
ERBORKREE—H  AQA
BNMBRNDNIBEERZATX
BRETELEZER - KM EE
TREl A ST R AN R 2 77 =
EH DK °

S‘;
N
AH

TE=F=A=+—H ' 7
ARTARABRRZEELER
119308000m(:§%:¢:
120,449,0007T) - R&EE R - &
EEZRSDIRRBARE G R20 (=
TTF  BR3W) - AHE
5,610,000 ( = & & — & :
8,415,0007T) ° LIERKR B
AEEBRZAE -

pu)

/|

Al

iﬂﬂi
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24. RESERVES (continued)
(b) Company (continued)

The contributed surplus represents the difference
between the then combined net asset value of
the subsidiaries acquired pursuant to the
Reorganisation, as set out in note 1(c) to the
financial statements, over the nominal value of
the shares of the company issued in exchange
therefor. The application of contributed surplus

is the same as the share premium.

In accordance with the Companies Law of the
Cayman lIslands, the share premium account is
distributable to the shareholders of the company
provided that immediately following the date on
which the dividend is proposed to be distributed,
the company will be in a position to pay off its
debts as they fall due in the ordinary course of
business. The share premium may also be

distributed in the form of fully paid bonus shares.

At 31 March 2003, the aggregate amount of
reserves available for distribution to shareholders
of the company was $119,308,000 (2002:
$120,449,000). After the balance sheet date the
directors proposed a final dividend of 2 cents
per share (2002: 3 cents per share), amounting to
$5,610,000 (2002: $8,415,000). This dividend has
not been recognised as a liability at the balance

sheet date.
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25.

B % H R M A

(LA 31 7R)
(Expressed in Hong Kong dollars)

OPERATING LEASE COMMITMENTS
At 31 March 2003, the total future minimum lease payments
under non-cancellable operating leases are payable as

follows:

XEMH

The Group
—EE=F —EE_F
2003 2002
FTHET TAT
$7000 $'000
—F A Within 1 year 43,448 52,059
—FRHRERAFR After 1 year but within 5 years 25,610 42,285
69,058 94,344

AEEREKEHEARETYE - %5H
W—ROTRB—E=F » WA RORE
EFEEAEGREN HENKEBRT
REFHE  URRTHEES -  KELE
HEATBHABEERSE -

RAARK

R-ZEE=F=ZA=+—H  ARARE
FT2EBEEMBRARAIZIEBER L ME
TR E A ££32,336,000T (Z 2T — &
38,866,0007T ) [A] $R 1T 1E H &R °

EXHAEALESH
BRIEeMBcEETMEARESTERESE
FrEzBERERSHREN RFEFAREL
MEABEALRS -

26.

27/

The group leases a number of properties under operating
leases. These leases typically run for an initial period of
one to three years, with an option to renew the lease when
all terms are renegotiated. Lease payments are usually
adjusted annually to reflect market rentals. None of the

leases includes contingent rentals.

CONTINGENT LIABILITIES

At 31 March 2003, guarantees given to banks by the
company in respect of mortgage loans and other banking
facilities extended to certain wholly-owned subsidiaries
amounted to $32,336,000 (2002: $38,866,000).

MATERIAL RELATED PARTY TRANSACTIONS

There were no material related party transactions during
the year except for those relating to directors” remuneration
as set out in note 6, and share options and shareholdings

as set out in the report of the directors.
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29.

30.

01 ANNUAL

(LA 31 7R)
(Expressed in Hong Kong dollars)

HHEB®ER
REERR EZFEZORRAHME - £
—SHBERBERMZE -

kBB F

HRRBC(EFEBREADF ISR (ZFF
—FEBFR) - [RERERIZHATE £
ERENEBREFBZIHKRESBTADLK
oAl MAORTERLETFERES
EEYMZEE BB REDBRERBEMK
AEBZAEREECDNFEREE K
ELBMELTY  TAEGAHEEZMERM
AREEHRSREBZFAD BRI - 1

BETFEENHE  URARFEE 2B
HR o

BRERAT

E¥RA R-BE=F=A=t+-A2

BRRERATAREBHR RS EMMX
3 Z Super Result Consultants Limited °
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28.

29.

30.

Nleltes on the financial statements

POST BALANCE SHEET EVENT
After the balance sheet date, the directors proposed a final

dividend. Further details are disclosed in note 9.

COMPARATIVE FIGURES

The presentation and classification of items in the
consolidated cash flow statement have been changed due
to the adoption of the requirements of SSAP 15 (revised
2001) “Cash flow statements”. As a result, certain advances
from banks have been excluded from the definition of cash
equivalents, cash flow items from taxation, returns on
investments and servicing of finance have been classified
into operating, investing and financing activities respectively
and a detailed breakdown of cash flows from operating
activities has been included on the face of the consolidated
cash flow statement. Comparative figures have been

reclassified to conform with the current year’s presentation.

ULTIMATE HOLDING COMPANY
The directors consider the ultimate holding company at 31
March 2003 to be Super Result Consultants Limited, which

is incorporated in the British Virgin Islands.



